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PART I

Special Note About Forward-Looking Statements

Certain statements in this Annual Report on Form 10-K, other than purely historical information, including estimates, projections, statements relating to our business plans, objectives and expected operating results and the
assumptions upon which those statements are based are forward-looking statements within the meaning of the Private Securities Litigation Reform Act of 1995, Section 27A of the Securities Act of 1933, as amended, and Section 21E
of the Securities Exchange Act of 1934, as amended These forward-looking statements mclude general statements both with respect to us and the insurance mduslry and generally are identified with the words " "anticipate", "believe",

"expect", "predict", "estimate", "intend", "plan”, "project”, "seek", "potential", "possible", "could", "might", "may", "should", "will", "would", "will be", "will continue", "will likely result" and similar expressions. In light of the risks
and uncertainties inherent in all forward- lookmg statements, the inclusion of such statements in this Annual Report on Form 10-K should not be considered as a representatlon by us or any other person that our objectives or plans or
other matters described in any forward-looking statement will be achieved. These statements are based on current plans, estimates, assumptions and expectations. Actual results may differ materially from those projected in such
forward-looking statements and therefore, you should not place undue reliance on them. Important factors that could cause actual results to differ materially from those in such forward-looking statements are set forth in Item 1A "Risk
Factors" in this Annual Report on Form 10-K.

We caution that the list of important risk factors is not intended to be and is not exhaustive. We undertake no obligation to update or revise publicly any forward-looking statements, whether as a result of new information, future
events or otherwise, except as may be required by law, and all subsequent written and oral forward-looking statements attributable to us or individuals acting on our behalf are expressly qualified in their entirety by this paragraph. If one
or more risks or uncertainties materialize, or if our underlying assumptions prove to be incorrect, our actual results may vary materially from what we projected. Any forward-looking statements in this Annual Report on Form 10-K
reflect our current view with respect to future events and are subject to these and other risks, uncertainties and assumptions relating to our operations, results of operations, growth, strategy and liquidity. Readers are cautioned not to
place undue reliance on the forward-looking statements which speak only as of the dates of the documents in which such statements were made.

References in this Annual Report on Form 10-K to the terms "we","us r","the Company" or other similar terms mean the consolidated operations of Maiden Holdings, Ltd. and our consolidated subsidiaries, unless the context
requires otherwise. References in this Annual Report on Form 10-K to the term "Maiden Holdings" means Maiden Holdings, Ltd. only. References in this Annual Report on Form 10-K to $ are to the lawful currency of the United States,
unless otherwise indicated. Any discrepancies in the tables included herein between the amounts listed and the totals thereof are due to rounding.
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Risk Factor Summary

We are subject to various risks that could have a material adverse impact on our financial position, results of operations or cash flows. The following is a summary of the principal factors that make investing in our securities risky
and may cause our actual results to differ materially from forward-looking statements included in this Annual Report on Form 10-K. The following is only a summary of the principal risks that may materially adversely affect our
business, financial condition, results of operations and cash flows and should be read in conjunction with the more complete discussion of the risk factors we face, which are set forth in the section entitled “Risk Factors” in Part I, Item
1A. in this report:

« we have incurred volatile operating results in recent years and there can be no assurance that we will return to active underwriting or maintain operating profitability;

« there can be no assurance that our shareholders’ equity will improve;

« management may not successfully implement its business strategy which could result in a decline of capital or adversely affect our financial condition or results of operations;

« our actual losses may be greater than our reserve for loss and loss adjustment expenses ("loss and LAE");

« our internal control and reporting systems might not be effective in the future, which could increase the risk that we would become subject to restatements of our financial results or to regulatory action or litigation;
« our reinsurers may not pay losses in a timely fashion, or at all, which could have a material adverse effect on our results of operations or financial condition;

« the failure of any of the loss limitation methods we have employed or could employ in the future could have a material adverse effect on our results of operations or financial condition;

« our efforts to develop products, expand in targeted markets or modify our business and strategic plans may not be successful and may create enhanced risks;

« we depend on the policies, procedures and expertise of ceding companies for the business we have written in the past; these companies may have failed to accurately assess and price the risks they have underwritten, which
may lead us to inaccurately assess and price the risks we assumed;

« the inherent uncertainty of models and the use of such models as a tool to evaluate risk in our underwriting process may have an adverse impact on our financial results;



« the failure of our underwriting process could have an adverse effect on our results of operations or financial condition;
« failure of our information technology systems or breaches to our technology systems as a result of cyber-attacks could disrupt our business and adversely impact our profitability;
« we may not have sufficient unrestricted liquidity to meet our obligations and favorable terms to obtain additional capital may not be available;

« a significant amount of our invested assets are subject to changes in interest rates and market volatility. If we are unable to realize our investment objectives, our financial condition and results of operations may be adversely
affected;

« the determination of the fair values of our investments and whether a decline in the fair value of an investment is other-than-temporary are based on management’s judgment and may prove to be incorrect;

« our investments in alternative investments and our investments in joint ventures and/or entities accounted for using the equity method may be illiquid and volatile in terms of value and returns, which could negatively affect
our investment income and liquidity;

« we do not anticipate paying any cash dividends on our common shares for the foreseeable future and there can be no assurance that dividends on the preference shares will resume;

« we may not be able to comply with restrictive covenants contained in the documents governing our Senior Notes or any future credit facility which could trigger prepayment obligations;

« if we are unable to maintain appropriate regulatory capital ratios, it could lead to regulatory restrictions;

« our industry is highly regulated, the regulatory requirements are expensive and we are subject to significant legal restrictions and these restrictions may have a material adverse effect on us;
« our holding company structure and certain regulatory and other constraints affect our ability to pay dividends and make other payments;

« we have risks related to our Preference Shares and Senior Notes;

« a few significant shareholders may influence or control the direction of our business. If the ownership of our common shares continues to be highly concentrated, it may limit your ability and the ability of other shareholders
to influence significant corporate decisions;

« the market price for our ordinary shares has been and may continue to be highly volatile, and if there is a further sustained decline in our share price there could be limited liquidity for our ordinary shares;

« provisions in our bye-laws could change voting rights of our shares, impede an attempt to replace or remove our directors, and/or make it difficult for a third party to acquire us which could diminish the value of our common
shares;

« significant changes in our reinsurance relationship with AmTrust Financial Services, Inc. ("AmTrust") have reduced our current and future revenues and create significant uncertainty for sources of future liquidity;

« our initial arrangements with AmTrust were negotiated while we were its affiliate and as such the arrangements could be challenged as not reflecting terms that we would agree to in arm’s-length negotiations with an
independent third party;

« our non-executive Chairman of the Board of Directors (the "Board") currently holds the positions of Chief Executive Officer and Chairman of AmTrust. These dual positions may present, and make us vulnerable to, difficult
conflicts of interest and related legal challenges;

« we may not be able to attract and retain key employees or successfully implement our newly formulated business strategy; and

« our employee attrition recently has been high and may affect our ability to adequately manage our business.



Item 1. Business.

General Overview

Maiden Holdings is a Bermuda-based holding company, previously focused on serving the needs of regional and specialty insurers in the United States ("U.S."), Europe and select other global markets. As a result of a series of
actions we have taken in recent years discussed below under "Recent Developments", we now create shareholder value by actively managing and allocating our assets and capital, including through ownership and management of
businesses and assets mostly in the insurance and related financial services industries where we can leverage our deep knowledge of those markets. We also provide a full range of legacy services to small insurance companies,
particularly those in run-off or with blocks of reserves that are no longer core, working with clients to develop and implement finality solutions including acquiring entire companies. We expect our legacy solutions business to
contribute to our active asset and capital management strategies.

Short-term income protection business is written on a primary basis by our wholly owned subsidiaries Maiden Life Forsikrings AB ("Maiden LF") and Maiden General Forsikrings AB ("Maiden GF") in the Scandinavian and
Northern European markets. Insurance support services are provided to Maiden LF and Maiden GF by our United Kingdom ("U.K.") services company, Maiden Global Holdings Ltd. (“Maiden Global”) which is also a licensed
intermediary in the U.K. Maiden Global had previously operated internationally by providing branded auto and credit life insurance products through insurer partners, particularly those in the European Union ("EU") and other global
markets. These products also produced reinsurance programs which were underwritten by our indirect wholly owned subsidiary Maiden Reinsurance Ltd. ("Maiden Reinsurance").

We are not actively underwriting reinsurance business but have some historic reinsurance programs underwritten by Maiden Reinsurance which are in run-off. We continue to run-off the liabilities associated with AmTrust contracts,
which we terminated in early 2019 as discussed below. We have also entered into a retroactive reinsurance agreement and a commutation agreement that further reduces our exposure to and limits the potential volatility related to these
AmTrust liabilities, which are discussed in "Note 8 — Reinsurance" of the Notes to Consolidated Financial Statements included in Part II Item 8. "Financial and Supp 'y Data".

As discussed below, the sale of our indirect wholly owned subsidiary Maiden Reinsurance North America, Inc. ("Maiden US") and the termination of our two quota share contracts with AmTrust materially reduced our gross and net
premiums written since 2018. We have significantly reduced our operating expenses and continue to take steps to reduce these costs further.

Recent Developments

Since the third quarter of 2018, we have engaged in a series of transactions that dramatically reduced the regulatory capital required to operate our business, materially strengthened our solvency ratios, and ceased active reinsurance
underwriting. During that time, we significantly increased our estimate of ultimate losses and loss reserves while purchasing reinsurance protection against further loss reserve volatility, and as a result, have improved the ultimate
economic value of the Company.

The measures we have taken were initiated in early 2018, when our Board initiated a review of strategic alternatives ("'Strategic Review") to evaluate ways to increase shareholder value after a period of continuing higher than
targeted combined ratios and lower returns on equity than expected. Details of the transactions completed under the Strategic Review and other capital transactions are also discussed in the "Recent Developments" section of Item 7
"Management’s Discussion and Analysis of Financial Condition and Results of Operations" as well as the related discussion in our Notes to the Consolidated Financial Statements specifically "Note 10 — Related Party Transactions"
and "Note 13 — Shareholders’ Equity" included under Item 8 "Financial Statements and Supplementary Data" of this Annual Report on Form 10-K

Our future results, and our ability to generate an improved risk-adjusted return on capital, may be impacted by risks and trends set forth in Item 1A, "Risk Factors", and elsewhere in this Annual Report on Form 10-K.
Business Strategy

We continued to re—evaluate our operating strategy during 2020 while leveraging the significant assets and capital we retain. In addition to restoring operating profitability, our strategic focus centers on creating the greatest risk-
adjusted shareholder returns, whether via asset and capital management or active reinsurance underwriting of new risks, or a combination of both. Further details are discussed in the "Business Strategy" section of Item 7 "Management’s
Discussion and Analysis of Financial Condition and Results of Operations - Overview" of this Annual Report on Form 10-K.

Our Principal Operating Subsidiaries

Maiden Reinsurance, an indirect wholly owned subsidiary of Maiden Holdings, is an affiliated reinsurance company licensed in the State of Vermont in the U.S. which commenced operations in June 2007. Effective March 16, 2020,
the re-domestication of Maiden Reinsurance from Bermuda to the U.S. was completed. Maiden Reinsurance is now subject to the statutes and regulations of Vermont in the ordinary course of business. The re-domestication did not
apply to Maiden Holdings which remains a Bermuda-based holding company.

Maiden Holdings North America, Ltd. ("Maiden NA") is our wholly owned U.S. holding company and is domiciled in the State of Delaware.

Maiden Global, a wholly owned subsidiary of Maiden Holdings, operates an insurance services company. Maiden Global is organized under the laws of England and Wales. Maiden LF and Maiden GF, both wholly owned
subsidiaries of Maiden Holdings, are insurance companies organized under the laws of Sweden and write income protection insurance on a primary basis in the Scandinavian and Northern European market.



Our Reportable Segments

Our business currently consists of two reportable segments: Diversified Reinsurance and AmTrust Reinsurance. As a result of the strategic decision to divest all our U.S. treaty reinsurance operations in 2018, we revised the
composition of our reportable segments in the fourth quarter of 2018. Our Diversified Reinsurance segment consists of a portfolio of predominantly property and casualty reinsurance business focusing on regional and specialty property
and casualty insurance companies located primarily in Europe. Our AmTrust Reinsurance segment includes all business ceded to Maiden Reinsurance by AmTrust, primarily the quota share reinsurance agreement (“AmTrust Quota
Share”) between Maiden Reinsurance and AmTrust’s wholly owned subsidiary, AmTrust International Insurance, Ltd. (“AII”) and the European hospital liability quota share reinsurance contract ("European Hospital Liability Quota
Share") with AmTrust’s wholly owned subsidiaries AmTrust Europe Limited ("AEL") and AmTrust International Underwriters DAC ("AIU DAC"), which are both in run-off effective January 1, 2019.

Financial data relating to our two reportable segments is included in Item 7. "Management’s Discussion and Analysis of Financial Condition and Results of Operations" and in "Notes to Consolidated Financial Statements - Note 3.

Segment Information" included under Item 8 "Financial Si s and Suppl. 'y Data" of this Annual Report on Form 10-K.

The table below compares net premiums earned, by reportable segment, reconciled to the total consolidated net premiums earned for the years ended December 31, 2020 and 2019:

For the Year Ended December 31, 2020 2019

Net Premiums Net Premiums
($ in thousands) Earned % of Total Earned % of Total
Diversified Reinsurance $ 47,847 45.1% $ 83,691 18.7 %
AmTrust Reinsurance 58,234 54.9 % 364,071 81.3 %
Total $ 106,081 100.0 % $ 447,762 100.0 %

Financial data relating to the geographical areas in which we operate and relating to our principal products by line of business may be found in "Notes to Consolidated Financial Statements - Note 3. Segment Information" included
under Item 8 "Financial S and Suppl. 'y Data" of this Annual Report on Form 10-K.

Diversified Reinsurance Segment

In this segment, Maiden Reinsurance wrote treaties on both a quota share basis and excess of loss basis outside the U.S. whereas Maiden LF and Maiden GF write business within Europe on a primary basis. Maiden Reinsurance has
a limited number of in-force reinsurance contracts that are renewals of existing contracts. Net premiums written by our Diversified Reinsurance segment's operating subsidiaries, after intercompany reinsurance, for the years ended
December 31, 2020 and 2019 included:

For the Year Ended December 31, 2020 2019

Net Premiums Net Premiums
($ in thousands) Written % of Total Weritten % of Total
Maiden Reinsurance $ 21,073 56.6% $ 36,074 73.4 %
Maiden LF 9,421 253 % 7,412 151 %
Maiden GF 6,764 18.1 % 5,665 11.5 %
Total $ 37,258 100.0% $ 49,151 100.0 %

Please refer to Item 7. "Management’s Discussion and Analysis of Financial Condition and Results of Operations" for a discussion on the performance of our Diversified Reinsurance segment for the years ended December 31, 2020
and 2019.

Maiden Reinsurance was previously focused on developing a portfolio of assumed reinsurance within Europe and globally since the advent of Solvency II (referred to as "European Capital Solutions"). As a result of our A.M. Best
rating being downgraded to B++ (Good) with negative outlook and implications in November 2018, the European Capital Solutions business was adversely affected and a significant amount of this business was either non-renewed at
January 1, 2019 or terminated pursuant to contractual provisions in the underlying reinsurance contracts. The net premiums written in European Capital Solutions for the years ended December 31, 2020 and 2019 were as follows:

For the Year Ended December 31, 2020 2019
($ in thousands)

Net premiums written $ 68 $ (1,519)

Additionally, Maiden Global’s business development teams partner with automobile manufacturers, dealer associations and local primary insurers to design and implement point of sale insurance programs which generate revenue
for the auto manufacturer and insurance premiums for the primary insurer ("IIS business"). Typically, the primary insurer agrees to reinsure an agreed upon percentage of the underlying business to Maiden Reinsurance as part of the
overall arrangement. Maiden Reinsurance is generally not obligated to underwrite the original equipment automobile manufacturers' (the "OEMs") programs that Maiden Global designs.



The IIS premiums by line of business for the years ended December 31, 2020 and 2019 included:

For the Year Ended December 31, 2020 2019
Net Net
Premiums Premiums
(8 in thousands) Written % of Total ‘Written % of Total
Personal Auto - Quota Share Reinsurance $ 20,596 553% $ 31,081 61.3 %
Credit Life - Insurance 16,630 44.7 % 19,631 38.7 %
Total $ 37,226 100.0% $ 50,712 100.0 %

For the years ended December 31, 2020, the Company's net written premiums for Personal Auto on a quota share reinsurance basis decreased compared to 2019 primarily due to a lower quota share cession percentage which
declined from 65% in 2018 to 50% in 2019 and 35% in 2020 in the German Auto programs.

‘We previously generated fee income when Maiden Global participated in transactions and collected a fee for designing and facilitating the sale of insurance programs; prior to 2019, a significant portion of our fee income was
generated by AVS Automotive VersicherungsService GmbH ("AVS") and its subsidiaries in Germany and Austria through its point of sale producers in select OEMs dealerships. On January 10, 2019, we completed the sale of AVS and
related European subsidiaries to Allianz Partners ("Allianz"). In addition to a fee for the sale of AVS, we entered into a three-year quota share reinsurance agreement with Allianz for certain German automobile policies that we have
historically reinsured. In 2021, the parties have agreed not to renew the reinsurance contracts for the third year. For the years ended December 31, 2020 and 2019, this fee income was earned within the following locations:

For the Year Ended December 31, 2020 2019

($ in thousands) Fee Income % of Total Fee Income % of Total

United Kingdom $ 913 797% $ 952 56.9 %
Australia 232 20.3 % 721 43.1 %
Total $ 1,145 100.0% $ 1,673 100.0 %

AmTrust Reinsurance Segment
General

AmTrust is a multinational specialty property and casualty insurance holding company with operations in the U.S., Europe and Bermuda. Effective January 1, 2019 (a) the AmTrust Quota Share, and (b) the European Hospital
Liability Quota Share were terminated on a run-off basis. These transactions are broadly referred to herein as the "Final AmTrust QS Terminations". Apart from certain unearned premiums in the AmTrust Quota Share and the European
Hospital Liability Quota Share that were earned subsequent to December 31, 2018, there was no new premium written within this segment during 2020 and 2019.

Information relating to our founding shareholders that are affiliated with AmTrust may be found in "Notes to Consolidated Financial Statements - Note 10. Related Party Transactions" included under Item 8 "Financial Statements
and Supplementary Data" of this Annual Report on Form 10-K. Through our reinsurance agreements with AmTrust, we reinsured specific lines of business within the following AmTrust business segments:

+ Small commercial business insurance, which includes U.S. workers’ compensation, commercial package and other low-hazard property and casualty insurance products;

+ Specialty risk and extended warranty coverage for consumer and commercial goods and custom designed coverages, such as accidental damage plans and payment protection plans offered in connection with the sale of
consumer and commercial goods, in the U.S., U.K. and certain other global markets and European hospital liability; and

* Specialty program which includes package products, general liability, commercial auto liability, excess and surplus lines programs and other specialty commercial property and casualty insurance to a narrowly defined,
homogeneous group of small and middle market companies.

AmTrust Quota Share

Under the AmTrust Quota Share with ATl, effective July 1, 2007 and through 2018, we reinsured 40% of AmTrust’s premium written, net of reinsurance with unaffiliated reinsurers, relating to all lines of business that existed on the
effective date. We also had the option to reinsure additional programs, in addition to the original lines of business entered into by AmTrust since the effective date of the AmTrust Quota Share. As AmTrust expanded into new lines of
business, pursuant to the terms of the AmTrust Quota Share, we had selectively added some of those lines and opted not to participate in others. Consequently our share of AmTrust's overall gross premiums written declined below 40%
over time.

As aresult of the Final AmTrust QS Terminations described above, our active reinsurance contracts with AmTrust were terminated effective January 1, 2019. Also, effective July 31, 2019, Maiden Reinsurance and AlII entered into a
Commutation and Release Agreement (which is broadly referred to herein as the "AmTrust WC Commutation") effective July 31, 2019, which provided for AlI to assume all reserves ceded by Al to Maiden Reinsurance with respect to
its proportional 40% share of the ultimate net loss under the AmTrust Quota Share related to: (a) all losses incurred in Accident Year 2017 and Accident Year 2018 under California workers' compensation policies and as defined in the
AmTrust Quota Share ("Commuted California



Business"); and (b) all losses incurred in Accident Year 2018 under New York workers' compensation policies ("Commuted New York Business" and together with the Commuted California Business, "Commuted Business") in
exchange for the release and full discharge of Maiden Reinsurance of all of its obligations to AII with respect to the Commuted Business. The Commuted Business did not include any business classified by AlII as Specialty Program or
Specialty Risk business.

European Hospital Liability Quota Share

On April 1, 2011, Maiden Reinsurance entered into the European Hospital Liability Quota Share with AEL and AIU DAC to cover those entities' medical liability business within Europe, primarily in Italy and France. These
contracts were terminated on a run-off basis effective January 1, 2019 as part of the Final AmTrust QS Terminations.

For more information, please refer to "Notes to Consolidated Financial Statements - Note 10. Related Party Transactions" included under Item 8 "Financial and Supp -y Data" of this Annual Report on Form 10-

Risk Management

Our Enterprise Risk Management ("ERM") framework reflects the ‘three lines of defense’ approach to risk management, which involves (1) individual functions having responsibility for identifying and managing risks; (2) the ERM
Committee providing oversight and guidance to individual functions; and (3) internal audit performing independent reviews. Our Board has overall responsibility for oversight of the ERM program and has delegated this oversight to its
Audit Committee.

Our ERM Committee monitors and oversees the risk environment and provides direction to mitigate, to an acceptable level, the most significant and material risks that may adversely affect our ability to achieve our goals. The ERM
Committee continually reviews factors that may impact our organizational risk and develops and implements strategies and action plans to mitigate key risks.

Our ERM program is designed to achieve the following:
« Establish a process to assess strategies and business decisions on a risk/reward basis;
« Establish a risk governance structure with clearly defined roles and responsibilities;
« Identify and assess all material risks from internal and external sources;
« Manage risks within our risk appetite; and
« Effective review and reporting of major loss events.

The first line of defense assists with the identification of risks, creation of appropriate responses to risks, and maintains them within the risk appetite and tolerances that the ERM Committee believes are necessary to achieve our
business strategies and objectives. The mitigation of risks is achieved through the application and operation of controls, transferring of risk or tolerating risks within risk appetite.

Our internal audit department assesses the adequacy and effectiveness of our risk management framework and mitigating controls and coordinates risk-based audits to evaluate and address risk within targeted areas of our business.
The core functions of this department are to (1) assess the adequacy and effectiveness of our internal control systems; (2) coordinate risk-based audits and compliance reviews; and (3) carry out other initiatives to evaluate and address
risk within targeted areas of our business. Internal audit integrates testing of the risk management framework into its annual test plans.

Our Audit Committee, comprised solely of independent directors, meets at least quarterly to assess whether management is addressing risk issues in a timely and appropriate manner. The Audit Committee receives a quarterly update
on capital and risk management. Our risk appetite and tolerances have been formally approved by the Audit Committee.

As a property and casualty holding company, our insurance subsidiaries are in the business of assuming risk, although we are not currently actively underwriting new risks. Our primary risks are categorized as follows:

Strategic risk — the risk that strategic decisions have an unexpected or adverse impact on future earnings or capital adequacy. This includes the ability to deploy capital in order to maximize risk adjusted returns in the most
efficient way, without adversely impacting the adequacy of our capital position;

Insurance risk - the risk that insured losses are higher than our expectations. This includes losses arising from inadequate loss reserves, losses from larger than expected non-catastrophe current accident year losses, and
catastrophe losses that exceed our expectation or our reinsurance limits. Maiden Reinsurance is not engaged in active reinsurance underwriting and as a result our insurance risk from premiums is immaterial;

Investment risk - the risk of loss in our investment portfolio potentially caused by fluctuations in interest rates, credit spreads, foreign exchange rates and inflation on both assets and liabilities;

Liquidity risk - the risk that the group does not have sufficient unrestricted or liquid funds to pay losses or meet contractual obligations as they become due; and

Operational risk - the risk of loss from inadequate or failed internal processes, people, systems and/or external events, which also includes legal risks.
Our Financial Strength Ratings

AM. Best has developed a rating system to provide an opinion of an insurer’s or reinsurer’s financial strength and ability to meet ongoing obligations to its policyholders. Each rating reflects that rating agency’s independent
opinion of the capitalization, management and sponsorship of the entity to which it relates, and is neither an evaluation directed to investors in



our common shares nor a recommendation to buy, sell or hold our common shares. A.M. Best maintains a letter scale rating system ranging from "A++" (Superior) to "F" (In Liquidation).

In February 2019, we requested A.M. Best to withdraw our financial strength rating. On February 28, 2019, A.M. Best approved the withdrawal with a final rating as "B++" (Good) with negative outlook and implications. As a
result, we do not have a financial strength rating from any of the major rating agencies that cover our industry.

As presently constituted, we believe that our current business operations neither require a financial strength rating nor inhibit us from pursuing or achieving our strategic objectives. However, as we continue to evaluate our ongoing
business strategy, the lack of a financial strength rating from one of the major rating agencies may limit or negatively impact our ability to market and sell our products in the future. It may also require us to use collateral more
frequently to secure client relationships, which could impact our unrestricted liquidity. Both of these factors would be key considerations as to whether and when we would resume active underwriting.

Reserve for Loss and Loss Adjustment Expenses
General

‘We are required by applicable insurance laws and regulations in the U.S. and Sweden and by U.S. Generally Accepted Accounting Principles ("U.S. GAAP") to establish loss reserves to cover our estimated liability for the payment
of all loss and LAE incurred with respect to premiums earned on the policies and treaties that we write. These reserves are balance sheet liabilities presenting estimates of loss and LAE which we are ultimately required to pay for
insured or reinsured claims that have occurred as of or before the balance sheet date. The loss and LAE reserves on our balance sheet represent management’s best estimate of the outstanding liabilities associated with our premium
earned. In developing this estimate, management considers the results of internal and external actuarial analyses, trends in those analyses as well as industry trends. Our opining independent actuary certifies that the reserves established
by management make a reasonable provision for our unpaid loss and LAE obligations.

These amounts include case reserves and provisions for Incurred But Not Reported ("IBNR") reserves. Case reserves are established for losses that have been reported to us, and not yet paid. IBNR reserves represent the estimated
cost of losses that have occurred but have not been reported to us and include a provision for additional development on case reserves. We establish case reserves based on information from the ceding company, reinsurance
intermediaries, and when appropriate, consultations with independent legal counsel. The IBNR reserves are established by management based on reported loss and LAE and actuarially determined estimates of ultimate loss and LAE.

A variety of standard actuarial methods are calculated to estimate ultimate loss and LAE. The majority of our business is reserved individually by cedant and line of business, with the remainder reserved in homogeneous groupings.
Ultimate loss selections are accumulated across the reserve segments, and appropriate actuarial judgment is applied to determine the final selection of estimated ultimate losses. Ultimate losses are converted to IBNR reserves by
subtracting inception to date paid losses and case reserves from those amounts. The combined total of case and IBNR results in indicated reserves which are the basis for the carried reserves for financial statements. Ultimate losses are
also used to estimate premium and commission accruals for accounts with adjustable features.

Loss reserves do not represent an exact calculation of liability; rather, loss reserves are estimates of what we expect the ultimate resolution and administration of claims will cost. These estimates are based on actuarial and statistical
projections and on our assessment of currently available data, as well as estimates of trends in claims severity and frequency, judicial theories of liability and other factors. Loss reserve estimates are refined as experience develops and
as claims are reported and resolved. Establishing an appropriate level of loss reserves is an inherently uncertain process. In addition, the relatively long reporting periods between when a loss occurs and when it may be reported to our
claims department for our casualty lines of business also increase the uncertainties of our reserve estimates in such lines. To assist us in establishing appropriate reserves for loss and LAE, we analyze a significant amount of internal
data and external insurance industry information with respect to the pricing environment and loss settlement patterns. In combination with our individual account pricing analyses and our internal loss settlement patterns, this industry
information is used to guide our loss and LAE estimates. These estimates are reviewed quarterly, at a high level of detail, and any adjustments are reflected in earnings in the periods in which they are determined.

For additional information concerning our reserves, see Item 7,"Management’s Discussion and Analysis of Financial Condition and Results of Operations — Critical Accounting Policies — Reserve for Loss and Loss Adjustment
Expenses" and "Notes to Consolidated Financial Statements - Note 9 — Reserve for Loss and Loss Adjustment Expenses" included under Item 8 "Financial S and Suppl. -y Data", for further information regarding the
specific actuarial models we utilize and the uncertainties in establishing the reserve for loss and LAE.

Our Employees

On March 9, 2021, we had approximately 52 full-time and part-time employees who are located in Bermuda, the U.S., the U.K., Germany, Ireland and Sweden. We believe that our employee relations are good. None of our
employees are subject to collective bargaining agreements.

Regulatory Matters
General

The insurance and reinsurance industry are subject to regulatory and legislative oversight and regulation in various markets in which we operate.



U.S. Insurance Regulation

Until its re-domestication to Vermont, Maiden Reinsurance was regulated as a registered Class 3B general business insurer under the Insurance Act 1978 of Bermuda, as amended, and related regulations. As of March 16, 2020,
Maiden Reinsurance is an affiliated reinsurer organized under the laws of the state of Vermont. Regulatory, supervisory and administrative authority over insurance companies is primarily delegated to the states with the exception of
federal authority over boycott, coercion and intimidation, federal antitrust laws and where federal law is enacted specifically to regulate the business of insurance. Among other things, state insurance departments regulate insurer
solvency standards, insurer and agent licensing, authorized investments, loss and loss expense reserves and provisions for unearned premiums, and deposits of securities for the benefit of policyholders. Maiden Reinsurance is required
to file detailed financial statements and other reports with the Vermont Department of Financial Regulation ("Vermont DFR"). These financial statements are subject to the supervision, regulation and periodic examination by the
Vermont DFR.

State Insurance Department Examinations

Maiden Reinsurance is subject to the financial supervision and regulation of the Vermont DFR. As part of their regulatory oversight process, state insurance departments conduct periodic detailed examinations of the financial
reporting of insurance companies domiciled in their states, not less frequently than once every five years. Examinations may be carried out in cooperation with the insurance departments of other states under guidelines promulgated by
the National Association of Insurance Commissioners ("NAIC").

Statutory Accounting Principles

Statutory accounting principles ("SAP") are a basis of accounting developed to assist insurance regulators in monitoring and regulating the solvency of insurance companies. SAP is primarily concerned with measuring an insurer's
surplus to policyholders. Accordingly, statutory accounting focuses on valuing assets and liabilities of insurers at financial reporting dates in accordance with appropriate insurance law and regulatory provisions applicable in each
insurer's domiciliary state.

U.S. GAAP is concerned with a company's solvency, but is also concerned with other financial measurements, principally income and cash flows. Accordingly, U.S. GAAP gives more consideration to appropriate matching of
revenue and expenses and accounting for management's stewardship of assets than does SAP. As a direct result, different assets and liabilities and different amounts of assets and liabilities will be reflected in financial statements
prepared in accordance with U.S. GAAP compared to SAP. Statutory accounting practices established by the NAIC and adopted in part by Vermont will determine, among other things, the amount of statutory surplus and statutory net
income of Maiden Reinsurance, and thus determine, in part, the amount of funds that could be available to pay as dividends.

Holding Company Regulation

Maiden Reinsurance is subject to the U.S. statutory holding company laws of Vermont. The insurance holding company laws and regulations apply directly to individual insurers, indirectly to non-insurance entities, and provide
regulators the ability to look at any entity within an insurance holding company system. State regulations generally provide that each insurance company in an insurance holding company system must register with the insurance
department of its state of domicile. These laws vary from state to state, but each state has enacted legislation which requires licensed insurers that are subsidiaries of insurance holding companies to register and file with state regulatory
authorities certain reports including information concerning their capital structure, ownership, financial condition and general business operations. All transactions involving the insurers in a holding company system and their affiliates
must be fair and reasonable and, if material, require prior notice and non-disapproval by the state insurance department of their domicile. Further, state insurance holding company laws typically place limitations on the amounts of
dividends or other distributions payable by insurers. Any capital distribution of any kind out of Maiden Reinsurance would be done consistent with Vermont regulations or as required, with the prior approval of the Vermont DFR.

State insurance holding company laws also require prior notice and state insurance department approval of changes in control of an insurer or its holding company. "Control" is generally defined as the possession, direct or indirect,
of the power to direct or cause the direction of the management and policies of the company, whether through the ownership of voting securities, by contract (except a commercial contract for goods or non-management services) or
otherwise. Maiden Reinsurance is domiciled in Vermont where any beneficial owner of 10% or more of the outstanding voting securities of an insurance company or its holding company is presumed to have acquired control, unless this
presumption is rebutted. Therefore, an investor who intends to acquire beneficial ownership of 10% or more of our outstanding voting securities may need to comply with these laws and would be required to file notices and reports with
the Vermont DFR and receive approval from the Vermont DFR or rebut the presumption of control before such acquisition.

Additionally, the Model Holding Company Act and Model Holding Company Regulation address “enterprise” risk - the risk that an activity, circumstance, event, or series of events involving one or more affiliates of an insurer that,
if not remedied promptly, is likely to have a material adverse effect upon the financial condition or liquidity of the insurer or its insurance holding company system as a whole. The Vermont DFR adopted the requirement for a holding
company to annually submit an Enterprise Risk Report with the state commissioner.

In 2012, the NAIC adopted the Risk Management and Own Risk and Solvency Assessment (“ORSA”) Model Act (the “ORSA Model Act”), which requires domestic insurers to maintain a risk management framework and
establishes a legal requirement for domestic insures to conduct an ORSA in accordance with NAIC’s ORSA Guidance Manual. The ORSA Model Act provides that domestic insurers, or their insurance group, must regularly conduct an
ORSA consistent with a process comparable to the ORSA Guidance Manual process. The ORSA Model Act also provides that, no more than once a year, an insurer's domiciliary regulator may request that an insurer submit an ORSA
summary report, or any combination of reports that together contain the information described in the ORSA Guidance Manual, with respect to the insurer and/or the insurance



group of which it is a member. Vermont has adopted its version of the ORSA Model Act and the Company believes that a Vermont statutory exemption (8 V.S.A. Section 3586) presently exempts the Company from the requirements of
Vermont’s version of the ORSA Model Act.

Risk-Based Capital

U.S. insurers are also subject to risk-based capital ("RBC") guidelines that provide a method to measure the total adjusted capital (statutory capital and surplus plus other adjustments) of insurance companies taking into account the
risk characteristics of a company's investments and products. The RBC formulas establish capital requirements for four categories of risk: asset risk, insurance risk, interest rate risk and business risk. For each category, the capital
requirement is determined by applying factors to asset, premium and reserve items, with higher factors applied to items with greater underlying risk and lower factors for less risky items. Insurers that have less statutory capital than the
RBC calculation required are considered to have inadequate capital and are subject to varying degrees of regulatory action depending upon the level of capital inadequacy. Maiden Reinsurance filed its first RBC reports in March 2021
for the 2020 calendar year, and the reported RBC levels exceed Vermont's RBC requirements and believes that these ratios should further improve as the amount of capital required to operate Maiden Reinsurance continues to decline
based on our current expected business strategy.

Reinsurance

The ability of an insurer to take credit for the reinsurance purchased from reinsurance companies is a significant component of reinsurance regulation. Typically, an insurer will only enter into a reinsurance agreement if it can obtain
credit to its reserves on its statutory financial statements for the reinsurance ceded to the reinsurer. With respect to U.S. domiciled reinsurers that reinsure U.S. insurers, credit is usually granted when the reinsurer is licensed, certified or
accredited in a state where the primary insurer is domiciled or, in some instances, in a state in which the primary insurer is licensed. States also generally permit primary insurers to take credit for reinsurance if the reinsurer is (i)
domiciled in a state with a credit for reinsurance law that is substantially similar to the standards in the primary insurer's state of domicile, and (ii) meets certain financial requirements. Credit for reinsurance purchased from a reinsurer
that does not meet the foregoing conditions is generally allowed to the extent that such reinsurer secures its obligations with qualified collateral. We are able to take credit for all reinsurance purchased and all cedants are able to take
credit for reinsurance they purchase from us.

NAIC Ratios

The NAIC Insurance Regulatory Information System ("IRIS") was developed to help state regulators identify companies that may require spec1al attention. IRIS is comprised of statistical and analytical phases consisting of key
financial ratios whereby financial examiners review annual statutory basis statements and financial ratios. Each ratio has an established "usual range" of results and assists state insurance departments in executing their statutory mandate
to oversee the financial condition of insurance companies. A ratio result falling outside the usual range of IRIS ratios is not considered a failing result; rather unusual values are viewed as part of the regulatory early monitoring system.
Furthermore, in some years, it may not be unusual for financially sound companies to have several ratios with results outside the usual ranges. An insurance company may fall out of the usual range for one or more ratios because of
specific transactions that are in themselves immaterial. Generally, an insurance company will become subject to regulatory scrutiny and may be subject to regulatory action if it falls outside the usual ranges of four or more of the ratios.
Because Maiden Reinsurance recently completed its re-domestication to Vermont in 2020, it is possible that it may produce unusual ratios outside the usual ranges for more than four tests, principally due to the lack of prior year
statutory data which is required for many of the ratios to be computed.

State Legislative and Regulatory Changes

From time to time, various regulatory and legislative changes are proposed in the insurance industry. Among the proposals that have in the past been or are at present being considered are proposals in various state legislatures (some
of which proposals have been enacted) to conform portions of their insurance laws and regulations to various model acts adopted by the NAIC.

While we are not actively underwriting reinsurance business, our insurance subsidiaries are required to comply with a wide variety of laws and regulations applicable to insurance or reinsurance companies, both in the jurisdictions in
which they are organized and where they may sell insurance and reinsurance products. The insurance and regulatory environment, in particular for offshore insurance and reinsurance companies, has become subject to increased scrutiny
in many jurisdictions, including the U.S., various states within the U.S. and the EU. In the past, there have been Congressional and other initiatives in the U.S. regarding increased supervision and regulation of the insurance industry. It
is not possible to predict the future impact of changes in laws and regulations on our operations. The cost of complying with any new legal requirements affecting our subsidiaries could have a material adverse effect on our business.

In addition, our subsidiaries may not always be able to obtain or maintain necessary licenses, permits, authorizations or accreditations. They also may not be able to fully comply with, or to obtain appropriate exemptions from, the
laws and regulations applicable to them. Any failure to comply with applicable law or to obtain appropriate exemptions could result in restrictions on either the ability of the company in question, as well as potentially its affiliates, to do
business in one or more of the jurisdictions in which they operate or on brokers on which we rely to produce business for us. In addition, any such failure to comply with applicable laws or to obtain appropriate exemptions could result
in the imposition of fines or other sanctions. Any of these sanctions could have a material adverse effect on our business. To date, no material fine, penalty or restriction has been imposed on us for failure to comply with any insurance
law or regulation.

International Standards

U.S. federal and state regulators have committed in principle to adopting international standards with respect to basic regulatory issues such as accounting, risk management and corporate governance. International regulatory
considerations are increasingly being deliberated by the NAIC and could increase regulatory burdens for Maiden Reinsurance and have the potential to negatively impact all U.S. insurers, regardless of size. Various trade associations
and industry participants are



aggressively working to impact the NAIC adoption of these standards. However, the final outcome of these deliberations is unknown at this time.
Federal

Although the regulation of the business of insurance and reinsurance is predominantly performed by the states, federal initiatives, such as the Dodd-Frank Wall Street Reform and Consumer Protection Act ("Dodd-Frank"), often
have an impact on the insurance industry. From time to time, various federal regulatory and legislative changes have been proposed in the insurance and reinsurance industry. While we cannot predict the exact nature, timing or scope of
possible governmental initiatives, there may be increased regulatory intervention in our industry in the future.

On January 13, 2017, the U.S. Department of the Treasury ("U.S. Treasury Department") and the office of the U.S. Trade Representative, ("USTR"), announced the successful completion of negotiations for a "covered agreement" in
the meaning of the Dodd-Frank Act for the U.S. and an Agreement under Article 218 of the Treaty on the Functioning of the European Union for the EU ("Covered Agreement"). The agreement covers three areas of prudential
oversight: (1) reinsurance; (2) group supervision; and (3) the exchange of information between insurance supervisors.

On September 22, 2017, the U.S. Treasury Department, USTR, and the EU formally signed the Covered Agreement. The agreement requires states to eliminate reinsurance collateral within 5 years or risk preemption. In exchange,
the EU will not impose local presence requirements on U.S. firms operating in the EU, and effectively must defer to U.S. group capital regulation for U.S. entities of EU-based firms. The U.S. Treasury Department and USTR also
released a U.S. policy statement clarifying their interpretation of the Covered Agreement in several key areas including capital, group supervision and reinsurance. Over the coming months, state regulators working through the NAIC
will make key decisions on whether and how to modify state laws and regulations to comport with the provisions of the Covered Agreement. Bermuda is not covered under this agreement.

Sweden Insurance Regulation

Maiden LF and Maiden GF are subject to regulation and supervision by Finansinpektionen, the Swedish financial supervisory authority (the “Swedish FSA”). As Sweden is a member of the EU, the Swedish FSA supervision is
recognized across all locations within the EU. Generally, the Swedish FSA has broad supervisory and administrative powers over such matters as licenses, standards of solvency, investments, methods of accounting, form and content of
financial statements, minimum capital and surplus requirements, passporting permissions, approval of directors and officers, and annual and other report filings. In general, such regulation is for the protection of policyholders rather
than shareholders. The Company believes that it is in compliance with all applicable laws and regulations pertaining to its business that would have a material effect on its financial position in the event of non-compliance.

Certain Bermuda Law Considerations

Maiden Holdings has been designated as non-resident for exchange control purposes by the Bermuda Monetary Authority ("BMA") and is required to obtain the permission of the BMA for the issue and transfer of all of its shares.
The BMA has given its consent for: (a) the issue and transfer of Maiden Holdings' common shares, up to the amount of its authorized capital from time to time, to and among persons that are non-residents of Bermuda for exchange
control purposes; and (b) the issue and transfer of up to 20% of Maiden Holdings' common shares in issue from time to time to and among persons resident in Bermuda for exchange control purposes.

Transfers and issues of Maiden Holdings' common shares to any resident in Bermuda for exchange control purposes may require specific prior approval under the Exchange Control Act 1972. Because we are designated as non-
resident for Bermuda exchange control purposes, we are allowed to engage in transactions, and to pay dividends to Bermuda non-residents who are holders of our common shares, in currencies other than the Bermuda Dollar.

The Economic Substance Act 2018, as amended (“ESA”) came into force in Bermuda on January 1, 2019 and impacts every Bermuda registered entity engaged in a “relevant activity” to maintain a substantial economic presence in
Bermuda and to satisfy economic substance requirements. Under the ESA, holding entity activities (as defined in the ESA and the Economic Substance Regulations 2018, as amended) are deemed a relevant activity. To the extent that
the ESA applies to Maiden Holdings, we are required to demonstrate compliance with economic substance requirements that we have “adequate” economic substance in Bermuda, and we must file an annual economic substance
declaration with the Bermuda Registrar of Companies. Any entity that must satisfy economic substance requirements but fails to do so could face penalties, restriction or regulation of its business activities and may be struck off as a
registered entity in Bermuda for failure to satisfy economic substance requirements.

The Terrorism Risk Insurance Program Reauthorization Act of 2015

Terrorism Risk Insurance Act of 2002 ("TRIA"), which was previously amended and extended in 2005, 2007, 2015 and again in 2019 by the Terrorism Risk Insurance Program Reauthorization Act of 2019 ("TRIPRA"), was enacted
to ensure the availability of insurance coverage for terrorist acts in the U.S. This law renewed the prior federal terrorism risk insurance program. It was extended through December 31, 2027 with certain modifications in the provisions
of the expiring program.

TRIA does not apply to reinsurers directly but does apply directly to insurers and to excess and surplus lines insurers. The TRIPRA has had some impact on our reinsurance clients, but not all due to the lines of business covered by
TRIA. Also, in general, our reinsurance contracts contain inuring language regarding any potential recoveries from TRIA. Additional material addressing TRIA and TRIPRA, including U.S. Treasury Department issued interpretive
letters, are contained on the U.S. Treasury Department’s website.
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Taxation of the Company and its Subsidiaries

The following summary of certain taxation matters is based upon current law. Legislative, judicial or administrative changes may be forthcoming that could affect this summary. Certain subsidiaries are subject to taxation related to
operations in Australia, Germany, Sweden, the U.K. and the U.S. The discussion below covers only the principal locations in which the Company or its subsidiaries are subject to taxation.

Bermuda

Maiden Holdings has received from the Minister of Finance an assurance under The Exempted Undertakings Tax Protection Act, 1966 to the effect that in the event that there is any legislation enacted in Bermuda imposing tax
computed on profits or income, or computed on any capital asset, gain or appreciation, or any tax in the nature of estate duty or inheritance tax, then the imposition of any such tax shall not be applicable to Maiden Holdings or to any of
its operations or the shares, debentures or other obligations of Maiden Holdings until March 31, 2035. These assurances are subject to the proviso that they are not construed to prevent the application of any tax or duty to such persons
as are ordinarily resident in Bermuda (Maiden Holdings is not currently so designated) or to prevent the application of any tax payable in accordance with the provisions of The Land Tax Act, 1967 of Bermuda or otherwise payable in
relation to the property leased to us.

Sweden

Maiden LF and Maiden GF are subject to Swedish taxation on net profits irrespective of whether the profits are generated through business in general or capital. To the extent that net profits are generated, profits are taxed at a rate of
21.4%. Foreign entities are subject to tax in Sweden only to the extent they have a permanent establishment in Sweden or if the income is related to certain types of assets, typically real estate, or partnership income. Dividends paid to
foreign shareholders may be subject to withholding tax with a maximum of 30% although in many cases tax is reduced as a result of a tax treaty or under domestic legislation. A foreign entity is deemed to have a permanent
establishment in Sweden under the rules very similar to those applied by The Organisation for Economic Co-operation and Development ("OECD"). Other than Maiden LF and Maiden GF, we believe that the Company has operated
and will continue to operate its business in a manner that will not cause it to be treated as having a permanent establishment in Sweden. There is no withholding tax on interest paid by a Swedish borrower to a foreign lender.

United Kingdom

Maiden Global is tax resident in the U.K. and is currently subject to corporation tax in the U.K. on its trading and other taxable profits. The main rate of U.K. corporation tax is currently 19%. Non-U.K. resident corporations are
within the scope of corporation tax in the U.K. if they carry on a trade in the U.K. through a permanent establishment. Reinsurance business developed by Maiden Global is underwritten by Maiden Reinsurance. Other than in respect of
Maiden Global, we believe that the Company has operated and will continue to operate its business in a manner that will not cause it to be treated as carrying on a trade within the U.K. Any U.K. source income of non-U.K. resident
corporations may be subject to U.K. withholding tax, subject to the availability of treaty relief or any other applicable exemptions. Dividends paid by Maiden Global are not subject to U.K. withholding tax. Interest paid by Maiden
Global may be subject to U.K. withholding tax at a rate of up to 20%, subject to the availability of treaty relief or any other applicable exemptions.

United States of America

Under the Tax Cuts and Jobs Act (the "2017 Act"), which was signed into law on December 22, 2017, the corporate U.S. tax rate is 21%, the alternative minimum tax was eliminated and the deductibility of interest expense was
limited, among other things. In the context of the taxation of U.S. property/casualty insurance companies such as the Company, the 2017 Act also modified the loss reserve discounting rules and the proration rules that apply to reduce
reserve deductions to reflect the lower corporate income tax rate. In addition, the 2017 Act included certain provisions intended to eliminate certain perceived tax advantages of companies (including insurance companies) that have
legal domiciles outside the U.S. but have certain U.S. connections and U.S. persons investing in such companies. For example, the 2017 Act includes a base erosion anti-avoidance tax (the "BEAT") that could make affiliate reinsurance
between U.S. and non-U.S. members of our group economically unfeasible. As discussed in more detail below, the 2017 Act also revised the rules applicable to passive foreign investment companies ("PFICs") and controlled foreign
corporations ("CFCs"). We are currently unable to predict the ultimate impact of the 2017 Act on our business, shareholders and results of operations. Further, it is possible that other legislation could be introduced and enacted by the
current Congress or future Congresses that could have an adverse impact on us. Additionally, tax laws and interpretations regarding whether a company is engaged in a U.S. trade or business or whether a company is a CFC or a PFIC or
has related person insurance income ("RPII") are subject to change, possibly on a retroactive basis. New regulations or pronouncements interpreting or clarifying such rules may be forthcoming. The Company cannot be certain if, when
or in what form such regulations or pronouncements may be provided and whether such guidance will have a retroactive effect.

Maiden NA and its subsidiaries (collectively, the "Maiden NA Companies") transact business in and are subject to taxation in the U.S., and Maiden Reinsurance is subject to taxation in the U.S. since the effective date of its re-
domestication. Other than the Maiden NA Companies, and Maiden Reinsurance following its re-domestication, we believe that we have operated and will continue to operate our business in a manner that will not cause us to be treated
as engaged in a trade or business within the U.S. On this basis, other than the Maiden NA Companies, and Maiden Reinsurance following its re-domestication, we do not expect to be required to pay U.S. corporate income taxes (other
than withholding and excise taxes as described below). The maximum federal corporate income tax rate has been reduced by the 2017 Act to 21% for a foreign corporation’s income that is effectively connected with a trade or business
in the U.S. In addition, U.S. branches of foreign corporations may be subject to the branch profits tax, which imposes a tax on U.S. branch after-tax earnings that are deemed repatriated out of the U.S., for a potential maximum effective
federal tax rate of approximately 44% on the net income connected with a U.S. trade or business.
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Foreign corporations not engaged in a trade or business in the U.S. are subject to U.S. income tax, effected through withholding by the payer, on certain fixed or determinable annual or periodic gains, profits and income derived
from sources within the U.S. as enumerated in Section 881(a) of the Internal Revenue Code, such as dividends and interest on certain investments. The U.S. also imposes an excise tax on insurance and reinsurance premiums paid to
foreign insurers or reinsurers with respect to risks of a U.S. person located wholly or partly within the U.S. or risks of a foreign person engaged in the conduct of a U.S. trade or business located in the U.S. The rate of tax applicable to
reinsurance premiums paid to Maiden Reinsurance by U.S. insurance companies was 1% of gross premiums.

Where You Can Find More Information

‘We maintain our principal website at www.maiden.bm. The information on our websites is not incorporated by reference in this Annual Report on Form 10-K. We make available, free of charge through our principal website, our
financial information, including the information contained in our Annual Reports on Form 10-K, Quarterly Reports on Form 10-Q, Current Reports on Form 8-K and amendments to those reports filed or furnished pursuant to Section
13(a) or 15(d) of the Securities Exchange Act of 1934, as amended (the "Exchange Act"), as soon as reasonably practicable after we electronically file such material with, or furnish such material to, the Securities and Exchange
Commission ("SEC"). We also make available, free of charge through our principal website, our Audit Committee Charter, Compensation Committee Charter, Nominating & Corporate Governance Committee Charter, and Code of
Business Conduct and Ethics. Such information is also available in print for any shareholder who sends a request to Maiden Holdings, Ltd., Ideation House, 94 Pitts Bay Road, Pembroke HM 08, Bermuda, Attention: Secretary. Reports
and other information we file with the SEC may also be viewed at the SEC’s website at www.sec.gov or viewed or obtained at the SEC Public Reference Room at 100 F Street, N.E., Washington, DC 20549.

Information on the operation of the SEC Public Reference Room may be obtained by calling the SEC at 800-SEC-0330. Any shareholder or other interested party who desires to contact any member of the Board (or our Board as a
group) may do so in writing to the following address: Maiden Holdings, Ltd., Ideation House, 94 Pitts Bay Road, Pembroke HM 08, Bermuda, Attention: Secretary. Communications are distributed to the Board, or to any individual
directors as appropriate, depending on the facts and circumstances outlined in the communication.
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Item 1A. Risk Factors.
Introduction

Investing in our securities carries risk. Managing risk effectively is critical to our success, and our organization is built around intelligent risk assumptions and prudent risk management. We have identified what we believe reflect
key significant risks to the organization, and in turn to our shareholders, which are outlined below. Any of the risks described below could result in a significant or material adverse effect on our results of operations or financial
condition. In addition to these enumerated risks, we face numerous other strategic, operational and emerging risks that could in the aggregate lead to shortfalls to our long-term goals or add to short-term volatility in our earnings. The
following review of important risk factors should not be construed as exhaustive and should be read in conjunction with other cautionary statements that are included herein or elsewhere. The words or phrases believe, anticipate,
estimate, project, plan, expect, intend, hope, forecast, evaluate, will likely result or will continue or words or phrases of similar import generally involve forward-looking statements. All of the risks that may affect our financial or
operating performance may not be material at this time but may become material in the future. As used in these Risk Factors, the terms "we", "our" or "us" may, depending upon the context, refer to the Company, to one or more of the
Company’s consolidated subsidiaries or to all of them taken as a whole.

Business
We have incurred volatile operating results in recent years. There can be no assurance that we will return to active underwriting or maintain operating profitability.

We produced net income of $41.8 million in 2020, which improved from a net loss of $131.9 million during 2019 which was the result of loss reserve strengthening and adverse prior year loss development of loss reserves. We have
taken significant actions since the second half of 2018 to strengthen our loss reserve and capital position, and restructure our business by disposing of unprofitable operations and terminating reinsurance agreements in both of our
reporting segments while significantly reducing headcount and overhead expenses. We have also purchased additional reinsurance protection to eliminate potential volatility of loss reserves from this legacy business. While we believe
these actions will help restore operating profitability, there can be no assurance that these actions will achieve their intended effects or that such reinsurance will be sufficient to protect us against further adverse loss reserve
development. Further, as our insurance liabilities continue to run-off, our investment income will continue to decrease which may adversely affect our profitability. While we continue to reduce our operating expenses and make
additional investments which we believe will produce enhanced investment returns, there can be no assurance that these measures will overcome the expected decline in investment income. Finally, we have not as yet determined if and
when we may resume active underwriting of risks which would result in increased revenue.

Our shareholders’ equity has improved in the most recent year, however, there can be no assurance these improvements will continue.

Due to our return to profitable results of operations in 2020, our shareholders' equity increased by 4.0% during 2020. We have taken significant actions since the second half of 2018 to improve our capital position, and restructure
our business by disposing of unprofitable operations and terminating reinsurance agreements while significantly reducing headcount and overhead expenses. While we believe these actions will continue to increase shareholders' equity,
there can be no assurance that these actions will achieve their intended effects. We have also purchased additional reinsurance protection to eliminate potential volatility of loss reserves from this legacy business. There can be no
assurance that this reinsurance or that the timing and accounting recognition of recoveries under that reinsurance agreement will be sufficient to protect us against further declines in shareholders’ equity. While we continue to believe
we will operate as a going concern, there can be no assurance that this will continue to be the case if future significant declines in our shareholders’ equity occur.

£l

fully impl its busi strategy could result in a further decline of capital or materially adversely affect our financial condition and results of operations.

The inability of to succ

Management continues to evaluate various operating strategies that are likely to be significantly different than our prior strategic business focus. In 2020, this included expanded investment activities and the formation of a business
dedicated to "legacy" insurance transactions that involve acquiring business or reinsuring transactions that are in run-off. This may involve changes to our approaches to asset and capital management and we may or may not resume
active reinsurance underwriting in the future. Further, as part of its re-domestication to the State of Vermont in the U.S., Maiden Reinsurance would closely consult with the Vermont DFR before it considers resuming active reinsurance
underwriting and on any matters related to capital management and business strategy. There can be no assurance that the implementation of the new business plan will succeed or will be satisfactory to the Vermont DFR which could
have a material adverse effect on our business, operations and financial condition.

Our actual losses may be greater than our reserve for loss and LAE, which would negatively impact our financial condition and results of operations.

Our success depends upon our ability to assess accurately the risks associated with the businesses that we will reinsure. Significant periods of time often elapse between the occurrence of an insured loss, the reporting of the loss to an
insurer and the reporting of the loss by the insurer to its reinsurer and the ultimate disposition of that loss. The reserves we establish represent estimates of amounts needed to pay reported losses and unreported losses and the related loss
adjustment expense. Loss reserves are only an estimate of what an insurer or reinsurer anticipates the ultimate costs of claims to be and do not represent an exact calculation of liability. Estimating loss reserves is a difficult and complex
process involving many variables, inherent uncertainty, statistical modeling, and subjective judgments. As part of our reserving process, we review historical data as well as perform actuarial and statistical projections using proprietary
models and consider the impact of various factors such as: trends in claim frequency and severity; changes in operations; emerging economic and social trends; inflation; and changes in the regulatory and litigation environments.

13



This process assumes that past experience, adjusted for the effects of current developments and anticipated trends, is an appropriate basis for predicting future events. In addition, reserving models that are capable of estimating
reserves using a variety of methodologies are utilized during the reserving process. There is no precise method, however, for evaluating the impact of any specific factor on the adequacy of reserves, and actual results are likely to differ
from original estimates. Reserve models can introduce further process and parameter risk when data and methodologies are interpreted or utilized in a manner which is inconsistent with the actual underlying characteristics of the
reinsured exposure. These risks could arise due to incorrect use of the models, or the use of a model or methodology that is inappropriate. In addition, unforeseen losses, the type or magnitude of which we cannot predict, may emerge in
the future. Given the inherent uncertainty in the reserving process and models used for reserve estimation, we may not accurately react to the reporting and payment of loss in the projection of our reserve for loss and LAE.

We will establish or adjust reserves for our insurance subsidiaries in part based upon loss data received from the ceding companies with which we do business. There is a time delay that elapses between the receipt and recording of
claims results by the ceding insurance companies and the receipt and recording of those results by us. Accordingly, establishment and adjustment of reserves for our insurance subsidiaries is dependent upon timely and accurate estimate
reporting from cedants and agents.

In addition, during 2020, the COVID-19 pandemic disrupted established claims adjudication and settlement processes. These disruptions could impact the consistency of data received from our cedants and agents. While we do not
believe these disruptions have materially impacted our ability to appropriately evaluate the exposures, it could potentially impact the judgments we make in setting reserves.

While we have established our reserves to a level we believe to be sufficient to cover losses assumed by us when we recognize prior period development, there can be no assurance that losses will not deviate from our reserves,
possibly by material amounts. We have experienced significant adverse development of our loss reserves in prior years. Further, the additional reinsurance protection we have purchased to protect against further adverse development in
loss reserves may be insufficient compared to the actual losses that emerge and we may need to recognize adverse development which would reduce our results of operations and shareholders' equity, possibly materially. To the extent
our gctual reported losses exceed expected losses, the carried estimate of the ultimate losses will be increased, which would represent unfavorable reserve development, and in turn could have a material adverse effect on our financial
condition.

Our internal control and reporting systems might not be effective in the future, which could increase the risk that we would become subject to restatements of our financial results or to r
developments that could adversely affect our business.

'y action or litigation or other

Our ability to produce accurate financial statements and comply with applicable laws, rules and regulations is largely dependent on our maintenance of internal control and reporting systems, as well as on our ability to attract and
retain qualified management and accounting and actuarial personnel to further develop our internal accounting function and control policies. If we fail to effectively establish and maintain such reporting and accounting systems or fail
to attract and retain personnel who are capable of designing and operating such systems, these failures will increase the likelihood that we may be required to restate our financial results to correct errors or that we will become subject to
legal and regulatory infractions, which may entail civil litigation and investigations by regulatory agencies including the SEC. In addition, if our management team were to conclude that our internal control over financial reporting was
not effective, investors could lose confidence in our reported financial information, and our financial flexibility and the value of our common shares could be adversely impacted.

The effects of emerging claim and coverage issues on our business are uncertain.

As industry practices and legal, judicial, social and other environmental conditions change, unexpected issues related to claims and coverage may emerge. These issues may adversely affect our business by either extending coverage
beyond our underwriting intent or by increasing the number or size of claims. In some instances, these changes may not become apparent until sometime after we have issued insurance or reinsurance contracts that are affected by the
changes. As a result, the full extent of liability under our reinsurance contracts may not be known for many years after a contract is issued. Our exposure to these uncertainties could be exacerbated by an increase in insurance and
reinsurance contract disputes, arbitration and litigation.

Our business is subject to risks related to litigation. Losses from legal and regulatory actions may have a material adverse effect on our reputation, operating results, cash flows, financial condition and prospects.

We may from time to time be subject to litigation or other legal or regulatory actions in the ordinary course of business relating to our current and past business operations, including, but not limited to, disputes over coverage or
claims adjudication, including claims alleging that we have acted in bad faith in the administration of claims by our policyholders, disputes with our agents, producers and termination of contracts and related claims and disputes with
former employees. We also cannot determine with any certainty what new theories of recovery may evolve or what their impact may be on our business.

We also may be subject to litigation from security holders due to the diminution in value of our securities as a result of our operating results and financial condition. Defending against these actions may require us to utilize
significant resources in our defense as well as result in a significant amount of time by our senior management.

An adverse resolution of one or more lawsuits or arbitration could have a material adverse effect on our results of operations in a particular fiscal quarter or year.
Our reinsurers may not pay losses in a timely fashion, or at all, which could have a material adverse effect on our results of operations or financial condition.

At December 31, 2020, we had a net balance due to us from one reinsurer, Cavello Bay Reinsurance Limited ("Cavello"), of $587.9 million, consisting of losses due from Cavello under the retrocession agreement of $68.0 million
and reinsurance recoverable on unpaid losses under the retroactive reinsurance agreement of $519.9 million. Cavello has provided collateral in the form of a letter of credit in the amount of $445.0 million to AmTrust under the loss
portfolio and adverse development



cover agreement ("LPT/ADC Agreement') with Enstar Group Limited ("Enstar") on July 31, 2019, pursuant to which Cavello assumed the loss reserves as of December 31, 2018 associated with the AmTrust Quota Share subject to
additional collateral funding requirements.

We may or may not use retrocessional and reinsurance coverage to limit our exposure to risks. Any retrocessional or reinsurance coverage that we obtain may be limited, and credit and other risks associated with our
retrocessional and reinsurance arrangements may result in losses which could adversely affect our financial condition and results of operations.

We have provided reinsurance to our clients and in turn we may or may not retrocede reinsurance we have assumed to other insurers and reinsurers. If we do not use retrocessional coverage or reinsurance, our exposure to losses will
be greater than if we did obtain such coverage. If we do obtain retrocessional or reinsurance coverage, some of the insurers or reinsurers to whom we may retrocede coverage or reinsure with may be domiciled in Bermuda or other non-
U.S. locations. We would be subject to credit and other risks that depend upon the financial strength of these reinsurers. Further, we will be subject to credit risk with respect to any retrocessional or reinsurance arrangements because the
ceding of risk to reinsurers and retrocessionaires would not relieve us of our liability to the clients or companies we insure or reinsure. Our failure to establish adequate reinsurance or retrocessional arrangements or the failure of any
retrocessional arrangements to protect us from overly concentrated risk exposure could adversely affect our business, financial condition and results of operation. We may attempt to mitigate such risks by retaining collateral or trust
accounts for premium and claims receivables, but nevertheless we cannot be assured that reinsurance will be fully collectable in the case of all potential claims outcomes.

The failure of any of the loss limitati hods we have employed or could employ in the future could have a material adverse effect on our results of operations or financial condition.

We seek to limit loss exposure through loss limitation provisions in policies we write, such as limitations on the amount of losses that can be claimed under a policy, limitations or exclusions from coverage and provisions relating to
choice of forum, which are intended to assure that our policies are legally interpreted as intended. There can be no assurance that these contractual provisions will be enforceable in the manner expected or that disputes relating to
coverage will be resolved in our favor. If the loss limitation provisions in the policies are not enforceable or disputes arise concerning the application of such provisions, the losses we incur could be materially higher than expected and
our financial condition and results of operations could be adversely affected.

Our efforts to develop products, expand in targeted markets or modify our business and strategic plans may not be successful and may create enhanced risks.

As noted, we are not presently actively underwriting reinsurance business. However, any new business initiatives involving the development of new products or expanding existing products in new or historically targeted markets
may involve substantial capital and operating expenditures, which may negatively impact our results of operations and shareholders' equity. In addition, the demand for new products or in new markets may not meet our expectations. To
the extent we are able to market new products or expand in new markets, our risk exposures may change and the data and models we use to manage such exposures may not be as sophisticated as those we use in existing markets or with
existing products. This, in turn, could lead to losses in excess of expectations. Additionally, the re-domestication of Maiden Reinsurance to the U.S. may limit our ability to reinsure risk outside of the U.S. and may have an adverse
effect on our capital and ability to write new business.

As part of our ongoing efforts to continually improve our performance, we regularly evaluate our business plans and strategies, which may result in changes to our business plans and initiatives, some of which may be material. We
are subject to increasing risks related to our ability to successfully implement our evolving plans and strategies. Changing plans and strategies requires significant management of time and effort, and may divert management’s attention
from our core operations and competencies, and our efforts to improve our capital position and solvency. Moreover, modifications we undertake to our operations may not immediately result in improved financial performance. In
November 2020, we formed Genesis Legacy Solutions (“GLS”) which specializes in providing a full range of legacy services to small insurance entities, particularly those in run-off or with blocks of reserves that are no longer core,
working with clients to develop and implement finality solutions including acquiring entire companies. We believe the formation of GLS is highly complementary to our overall longer-term strategy. However, it may take some time for
GLS to gain sufficient scale to achieve its objectives, and its results may not reach the objectives we expect to establish for it over time.

Therefore, risks associated with implementing or changing our business strategies and initiatives, including risks related to developing or enhancing the operations, controls and other infrastructure required for these strategies and
initiatives, may not have a positive impact on our publicly reported results until many years after implementation. The risk that we may fail to have the ability to carry out our business plans may have an adverse effect on our long-term
results of operations and financial condition.

We depend on the policies, procedures and expertise of ceding companies for the business we have written in the past; these companies may have failed to accurately assess and price the risks they have underwritten, which may
lead us to inaccurately assess and price the risks we assumed.

While we are not presently engaged in active reinsurance underwriting, our participation in property and casualty reinsurance markets means the success of our prior underwriting efforts depends, in part, upon the policies,
procedures and expertise of the ceding companies making the original underwriting decisions. As common among reinsurers, we do not separately evaluate each of the individual risks assumed under reinsurance treaties. We face the
risk that these ceding companies may have failed to accurately assess the risks that they assumed initially, which, in turn, may lead us to inaccurately assess the risks we assumed.

If we have failed to establish and receive appropriate pricing or failed to contractually limit our exposure to such risks, we could face significant losses on these contracts, which could have a material adverse impact on our financial
results.

15



The inherent uncertainty of models and the use of such models as a tool to evaluate risk may have an adverse impact on our financial results.

We use our own proprietary models to provide us with an objective risk assessment relating to risks in our reinsurance portfolio. These models help us to inform management and other stakeholders of capital requirements and to
improve the risk/return profile or minimize the amount of capital required to cover the risks in each reinsurance contract in our overall portfolio of reinsurance contracts. However, given the inherent uncertainty of modeling techniques
and the application of such techniques, these models and databases may not accurately address the emergence of a variety of matters which might be deemed to impact certain of our coverages. Accordingly, these models may understate
the exposures we are assuming and our financial results may be adversely impacted, perhaps significantly.

The failure of our underwriting process could have an adverse effect on our results of operations or financial condition.

As noted, we are not presently engaged in active reinsurance underwriting. Previously, we sought to manage our loss exposure by maintaining a disciplined underwriting process throughout our (re)insurance operations.
Underwriting is a matter of judgment, involving important assumptions about matters that are inherently unpredictable and beyond our control, and for which historical experience and probability analysis may not provide sufficient
guidance. The failure of any of the underwriting risk management strategies that we employ could have a material adverse effect on our financial condition, results of operations or cash flows.

Prior to ceasing active reinsurance underwriting, we relied on internal controls and underwriting guidelines to limit our risk exposure within prescribed parameters. However, our controls and monitoring efforts may have been
ineffective, permitting one or more underwriters to exceed underwriting authority and causing us to (re)insure risks outside the agreed upon guidelines. To the extent that our underwriters exceeded their authorities, agreed to
inappropriate contract terms and conditions or were influenced by broker incentives, or if there was inaccurate underwriting data captured and reported leading to licensing and sanction breaches, our financial condition or results of
operations could be materially adversely affected.

We may be required to accelerate the amortization of deferred acquisition costs or establish premium deficiency reserves.

Deferred acquisition costs represent incremental direct costs related to the successful acquisition of new or renewal insurance contracts. The balances of such costs are capitalized as an asset and amortized into income over the
expected lives of the underlying insurance contracts. On an ongoing basis, we test these assets recorded on our balance sheet to determine whether the amounts are recoverable under current assumptions. To date, we have concluded
that no such premium deficiency exists. If facts and circumstances change, these tests and reviews could lead to the establishment of a premium deficiency reserve which would require a write down in the carried value of our deferred
acquisition costs. Such results could have an adverse effect on the results of our operations and our financial condition.

Failure of our information technology systems could disrupt our business and adversely impact our profitability.

We believe our information technology and application systems are critical to our business and reputation. We have licensed certain systems and data from third parties. We cannot be certain that we will have access to these, or
comparable service providers, or that our technology or applications will continue to operate as intended. A major defect or failure in our internal controls or information technology and application systems could result in management
distraction, harm to our reputation, a loss or delay of revenues or increased expense.

Technology breaches or failures, including, but not limited to, those resulting from cyber-attacks on us or our business partners and service providers, could disrupt or otherwise negatively impact our business.

Information technology and application systems can streamline many business processes and ultimately reduce the cost of operations, however, technology initiatives present certain risks. Our business is dependent upon our
employees and outsources ability to perform, in an efficient and uninterrupted fashion, necessary business functions. Like all companies, our information technology systems are vulnerable to data breaches, interruptions or failures due
to events that may be beyond our control, including, but not limited to, natural disasters, theft, terrorist attacks, computer viruses, hackers and general technology failures. Our information technology systems include the Internet and
third-party hosted services. We use information systems to process financial information and results of operations for internal reporting purposes and for regulatory financial reporting, legal and tax requirements. We also use
information systems for electronic communications with customers and our various locations.

A shutdown or inability to access one or more of our facilities, a power outage, a security breach, or a failure of one or more of our information technology, telecommunications or other systems could significantly impair our ability
to perform such functions on a timely basis. These incidents could be caused by malicious or disruptive software, computer hackers, rogue employees, cyber-attacks, failures of telecommunications systems or other catastrophic events.
If sustained or repeated, such a business interruption, system failure or service denial could result in a deterioration of our ability to write and process business, provide customer service, pay claims in a timely manner or perform other
necessary business functions. Furthermore, a significant portion of the communications between our employees and our business, banking and investment partners depends on information technology and electronic information
exchange. In addition, we may suffer financial and reputational damage because of lost or misappropriated confidential information belonging to us, and may become subject to legal action and increased regulatory oversight. We could
also be required to spend significant financial and other resources to remedy any damage caused to repair or replace information systems.

We believe that we have established and implemented appropriate security measures, controls and procedures to safeguard our information technology systems and to prevent unauthorized access to such systems and any data
processed and/or stored in
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such systems, and we periodically employ third parties to evaluate and test the adequacy of such systems, controls and procedures. In addition, we have established a business continuity plan which is designed to ensure that we are able
to maintain all aspects of our key business processes functioning in the midst of certain disruptive events, including any disruptions to or breaches of our information technology systems. We continue to make investments in
technologies, cyber-insurance and training. Our business continuity plans are tested and evaluated for adequacy. Despite these safeguards, disruptions to and breaches of our information technology systems are possible and may
negatively impact our business.

Like most major corporations, the Company’s information systems are a target of attacks. Although we have experienced no known material or threatened cases involving unauthorized access to our information technology systems
and data or unauthorized appropriation of such data to date, we have no assurance that such technology breaches will not occur in the future.

Ongoing economic uncertainty could materially and adversely affect our business, our liquidity and financial condition.

Global economies and financial markets have, from time to time, experienced significant disruption or deterioration and likely will experience periods of disruption or deterioration in the future. In addition, U.S. federal and state
governments continue to experience significant structural fiscal deficits, creating uncertainty as to levels of taxation, inflation, regulation and other economic fundamentals that may impact future growth prospects. Significantly greater
economic, fiscal and monetary uncertainty remains in Europe, due to the combination of poor economic growth, high unemployment and significant sovereign deficits which have called into question the future of the common currency
used across most of Europe. European economic activity appears likely to remain volatile in the near future and to potentially have a continuing impact on the U.S. economy. The spread of COVID-19 around the world has created
significant economic uncertainty which may have a material effect on the global economy and financial markets. Continuation of these conditions may potentially affect (among other aspects of our business) the demand for and claims
made under our products, the ability of clients, counterparties and others to establish or maintain their relationships with us, our ability to access and efficiently use internal and external capital resources and our investment performance.

Our agency mortgage-backed securities ("Agency MBS") constitute 23.2% of our fixed maturity investments at December 31, 2020. As with other fixed income investments, the fair value of these securities fluctuates depending on
market and other general economic conditions and the interest rate environment. Changes in interest rates can expose us to changes in the prepayment rate on these investments. In periods of declining interest rates, mortgage
prepayments generally increase and mortgage-backed securities ("MBS") are prepaid more quickly, requiring us to reinvest the proceeds at lower market rates. Conversely, in periods of rising rates, mortgage prepayments generally fall,
preventing us from taking full advantage of the higher level of rates. However, economic conditions may curtail prepayment activity on the underlying mortgages if refinancing is difficult, thus limiting prepayments on the MBS
portfolio. In the event that these conditions persist and result in a prolonged period of economic uncertainty, our results of operations, our financial condition and/or liquidity, and our prospects could be materially and adversely affected.

We may face substantial exposure to losses from terrorism, acts of war and political instability.

We may have exposure to losses resulting from acts of terrorism, acts of war and political instability as a reinsurer of U.S. domiciled insurers. U.S. insurers are required by state and federal law to offer coverage for terrorism in
certain commercial lines. These risks are inherently unpredictable, although recent events may lead to increased frequency and severity. It is difficult to predict the occurrence of these perils with statistical certainty or to estimate the
amount of loss an occurrence will generate. We closely monitor the amount and types of coverage we provide for terrorism risk under insurance policies and reinsurance treaties. We often seek to exclude or limit terrorism when we
cannot reasonably evaluate the risk of loss or charge an appropriate premium for such risk. Even in cases where we have deliberately sought to exclude coverage, we may not be able to eliminate our exposure to terrorist acts, and thus it
is possible that these acts could have a material adverse effect on us.

Liquidity, Capital Resources and Investments

to meet our

We may not have sufficient unrestricted li

Maiden Holdings is a holding company. As a result, we do not have, and will not have, any significant operations or assets other than our ownership of the shares of our subsidiaries. Dividends and other permitted payments from our
operating subsidiaries are expected to be our sole source of funds to meet ongoing cash requirements at Maiden Holdings, including debt service payments and other expenses. As of December 31, 2020 and as of the date hereof, our
insurance subsidiaries' ability to make distributions are limited by regulatory restrictions. Maiden Holdings may need to borrow funds from its subsidiaries if funds from dividends are not available to meet ongoing cash requirements.
The impact of applicable regulatory capital requirements such as risk based capital ratios under U.S. law could impact the ability of Maiden Reinsurance to pay future cash dividends.

Maiden Reinsurance uses trust accounts, loan to related party, funds withheld and letters of credit to meet collateral requirements. Consequently, cash and cash equivalents and investments are pledged in favor of ceding companies in
order to comply with relevant insurance regulations or contractual requirements. At December 31, 2020, restricted cash and cash equivalents and fixed maturity investments used as collateral were $1.1 billion and represents 80.0% of
the fair value of our total fixed maturity investments and cash and cash equivalents (including restricted cash and cash equivalents) at that date. At December 31, 2020, Maiden Reinsurance had $205.6 million in unrestricted cash and
cash equivalents and fixed maturity investments. On a consolidated basis, the Company had $269.2 million in unrestricted cash and cash equivalents and fixed maturity investments at December 31, 2020.

Based on our current estimate of 2021 financial projections, we believe we will have sufficient liquidity to meet and fulfill our obligations including payments due under our 2013 Senior Notes issued by Maiden NA in the principal
amount of $152.5 million, all of which is currently outstanding and is subject to a guarantee by Maiden Holdings, and the 2016 Senior Notes in the principal amount of $110.0 million, all of which is currently outstanding (the 2016
Senior Notes collectively with the 2013
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Senior Notes, the "Senior Notes"). However, should our operating results deteriorate, or should additional collateral be required under our contractual arrangements with reinsureds prior to the receipt of recoveries under reinsurance
agreements we have entered into, we cannot assure that we will maintain sufficient unrestricted liquidity to meet those obligations.

A significant amount of our invested assets are subject to changes in interest rates and market volatility. If we are unable to realize our investment objectives, our financial condition and results of operations may be adversely
affected.

Investment income is an important component of our consolidated net income. At December 31, 2020, total investments of $1.3 billion represented 90.7% of our total cash and investments. Total investments included other
investments of $67.0 million or 5.1% comprised of a combination of investments in limited partnerships, private equity, hedge funds and investments made by special purpose vehicles ("SPV") related to lending activities. As a result of
market conditions prevailing at a particular time, the allocation of our portfolio to various asset types may vary. The fair market value of these assets and the investment income from these assets will fluctuate depending on general
economic and market conditions. We classify our fixed maturity investments as available-for-sale ("AFS") and therefore changes in the market value are reflected in our shareholders’ equity through accumulated other comprehensive
income ("AOCI").

Our Board has established our investment policies, including the purchase of affiliated securities, approved by the Vermont DFR, and our executive management is implementing our investment strategy with the assistance of our
investment managers. Although these guidelines stress diversification and capital preservation, our investment results will be subject to a variety of risks, including risks related to changes in the business, financial condition or results of
operations of the entities in which we invest, as well as changes in general economic conditions and overall market conditions, interest rate fluctuations and market volatility. Given our reliance on external investment managers, we are
also exposed to operational risks, which may include, but are not limited to, a failure of these managers to follow our investment policy guidelines, a failure to maintain proper internal controls, technological and staffing deficiencies
and inadequate disaster recovery plans.

Our investment portfolio consists of substantially all interest rate-sensitive instruments, such as bonds, which may be adversely affected by changes in interest rates. Interest rates are highly sensitive to many factors, including
governmental monetary policies and domestic and international economic and political conditions and other factors beyond our control. Changes in interest rates could have an adverse effect on the value of our fixed maturity
investment portfolio and future investment income. For example, changes in interest rates can expose us to prepayment risks on U.S. Government Agency MBS included in our investment portfolio (all Agency MBS are currently
"AA+" rated by S&P). Increases in interest rates will decrease the fair market value of our investments in fixed-income securities. If increases in interest rates occur during periods when we sell investments to satisfy liquidity needs, we
may experience investment losses. In addition, a declining interest rate environment can result in reductions in our investment yield as new funds and proceeds from sales and maturities of fixed income securities are reinvested at lower
rates which reduces our overall profitability.

Interest rates are highly sensitive to many factors, including governmental monetary policies, inflation, domestic and international economic and political conditions and other factors beyond our control. To limit our exposure to
unexpected interest rate increases which would reduce the value of our fixed income securities and reduce our shareholders' equity, we attempt to maintain the duration of our fixed maturity investment portfolio combined with our cash
and cash equivalents, both restricted and unrestricted, within a reasonable range of the duration of our loss reserves. As a result of the LPT/ADC Agreement, our liability duration will be materially shortened and if we do not
correspondingly shorten the duration of the investments in our fixed maturity investment portfolio, our risk of exposure to unexpected changes in interest rates could adversely affect our operations and financial condition.

At December 31, 2020 and 2019, these respective durations in years were as follows:

At December 31, 2020 2019
Fixed maturities and cash and cash equivalents 21 3.0
Reserve for loss and LAE® 3.9 4.2

@ The duration regarding our reserve for loss and LAE at December 31, 2020 and 2019 is gross of LPT/ADC Agreement reserves. On a net basis, the duration of our reserve for loss and LAE is 0.9 years at December 31, 2020 (2019 - 1.7 years).

The differential in duration between these assets and liabilities may fluctuate over time and in the case of fixed maturities, is affected by factors such as market conditions, asset allocations and prepayment speeds in the case of
Agency MBS.

We believe we have historically mitigated our exposure to liquidity risk through prudent duration management and strong operating cash flow. Our business has undergone significant changes in the last year. As previously noted, the
Strategic Review resulted in a series of transactions that have transformed our operations and materially reduced the risk on our balance sheet. As a result of the transactions that transpired from the Strategic Review, our gross and net
premiums written will continue to be materially lower going forward and investment income will continue to be a significantly larger portion of our revenues. We believe this will significantly reduce our operating cash flow.

However, we generally expect negative operating cash flows to be met or exceeded by positive investing cash flows. Overall, we expect our cash flows, together with our existing capital base and unrestricted cash and investments to
be sufficient to meet cash requirements and to operate our business. The LPT/ADC Agreement has shortened the duration of our liabilities which in turn may require us to adjust the duration of our fixed maturities which could lower
our investment income. We also have very limited property catastrophe exposures which could cause an immediate need for cash. However, if we do not structure our investment portfolio so that it is appropriately matched with our
reinsurance liabilities or our operating cash flow declines, we may be forced to liquidate investments prior to maturity at a significant loss to cover such liabilities. For this or any of the other reasons discussed above, investment losses
could significantly decrease our asset base, which would adversely



affect our ability to conduct business. Any significant decline in our investment income would adversely affect our business, financial condition and results of operations.

The determination of the fair values of our investments and whether a decline in the fair value of an i is other-th porary are based on management’s judgment and may prove to be incorrect.

We hold a significant amount of assets without readily available, active, quoted market prices or for which fair value cannot be measured from actively quoted prices. These assets are generally deemed to require a higher degree of
judgment used in measuring fair value. The assumptions used by management to measure fair values could turn out to be inaccurate and the actual amounts that may be realized in an orderly transaction with a willing market participant
could be either lower or higher than our estimates of fair value. We review our investment portfolio for factors that may indicate that a decline in the fair value of an investment is other-than-temporary. This evaluation is based on
subjective factors, assumptions and estimates and may prove to be materially incorrect, which may result in us recognizing additional losses in the future as new information emerges or recognizing losses in the current period that may
never materialize in the future in an orderly transaction with a willing market participant.

Our investments in alternative ii and our i in joint ventures and/or entities accounted for using the equity method may be illiquid and volatile in terms of value and returns, which could negatively affect our
investment income and liquidity.

In addition to fixed maturity securities, we have invested, and may from time to time continue to invest, in alternative investments such as hedge funds, fixed income funds, equity funds, privately held investments, private equity and
private credit funds and co-investments, real estate funds and co-investments and other alternative investments. During 2020, we increased the amount allocated to such investments, and as of December 31, 2020, 7.3% of our total Cash
and Investments were categorized as "Other Investments" and "Equity Method Investments" compared to 1.6% as of December 31, 2019. We expect to continue to increase this allocation over future periods. These and other similar
investments may be illiquid due to restrictions on sales, transfers and redemption terms, may have different, more significant risk characteristics than our investments in fixed maturity securities and may also have more volatile values
and returns, all of which could negatively affect our investment income and overall portfolio liquidity.

We have also invested, and from time to time may continue to make investments in joint ventures and in other entities that we do not control. In these investments, many of which are accounted for using the equity method, we may
lack management and operational control over the entities in which we are invested, which may limit our ability to take actions that could protect or increase the value of our investment. In addition, these investments may be illiquid
due to contractual provisions, and our lack of operational control may prevent us from obtaining liquidity through distributions from these investments in a timely manner or on favorable terms.

Alternative or "other" investments may not meet regulatory admissibility requirements or may result in increased regulatory capital charges to our insurance subsidiaries that hold these investments, which could limit those
subsidiaries’ ability to make capital distributions to us and, consequently, negatively impact our liquidity. For more information on our alternative investments, please see Item 7. "Management's Discussion & Analysis: Liquidity and
Capital Resources - Cash & Investments".

We may require additional capital in the future, which may not be available on favorable terms or at all.

Our future capital requirements will depend on many factors. We also may not be able to grow significantly without additional capital. Our future business needs are uncertain and we may need to raise additional funds to further
capitalize Maiden Reinsurance or our IIS business. We anticipate that any such additional funds would be raised through equity, debt, hybrid financings or entering into reinsurance agreements. While we currently have no commitment
from any lender with respect to a credit facility or a loan facility, we may enter into an unsecured revolving credit facility or a term loan facility with one or more syndicates of lenders. Any equity, debt or hybrid financing, if available at
all, may be on terms that are not favorable to us. Recent turbulence in the financial markets due to the spread of COVID-19 may limit our ability to access the credit or equity markets. If we are able to raise capital through equity
financings, the interest of shareholders in our Company would be diluted, and the securities we issue may have rights, preferences and privileges that are senior to those of our common shares.

We no longer have an S&P rating or A.M. Best rating. The absence of credit ratings on our outstanding securities could impact our ability to obtain additional debt or hybrid capital at reasonable terms or at all. Credit ratings are an
opinion by third parties of our financial strength and ability to meet ongoing obligations to our future policyholders. The lack of a credit rating may make it difficult for investors to evaluate an investment in our securities and for us to
raise additional capital in the future on acceptable terms or at all. Similarly, our access to funds may be impaired if regulatory authorities take negative actions against us. Finally, our operating results in the last several years may make
ifnvest%rls reluctant to cl?mmit capital to us at reasonable valuations and/or pricing. Our internal sources of liquidity may prove to be insufficient, and in such case, we may not be able to successfully obtain additional financing on

avorable terms, or at all.

The availability of additional financing will also depend on a variety of other factors such as market conditions, the general availability of capital, the volume of trading activities and the overall availability of capital to the financial
services industry. As such, we may be forced to delay raising capital, issue shorter maturity securities than we prefer, or bear an unattractive cost of capital which could decrease our profitability and significantly reduce our financial
flexibility. If we cannot obtain adequate capital, our business prospects, results of operations and financial condition could be adversely affected.

We do not anticipate paying any cash dividends on our common shares for the foreseeable future and there can be no assurance that dividends on the preference shares will resume.

We currently intend to retain our future earnings, if any, to strengthen our regulatory capital and solvency ratios, improve our liquidity and working capital and for other general corporate purposes. The insurance laws and regulations
of our insurance
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subsidiaries generally contain restrictions on the ability to pay dividends or distributions to Maiden Holdings, which may restrict our ability to pay dividends on common or preferred shares. Any capital distribution of any kind out of
Maiden Reinsurance would be done consistent with Vermont regulation or as may be required, with the prior approval of the Vermont DFR. Any future determination to pay dividends on our common shares will be at the discretion of
our Board, subject to applicable laws, and will depend on our financial condition, results of operations, capital requirements, general business conditions, and other factors that our Board considers relevant.

Maiden Holdings has issued a total of $630.0 million in Preference Shares since 2012, of which $465.0 million remains outstanding at December 31, 2020. Excluding the preference shares held by Maiden Reinsurance, $394.3
million are held by non-affiliates as at December 31, 2020. Holders of our Preference Shares may receive dividends on a non-cumulative basis and are required to be paid before common shareholders are eligible for dividend payments.
Our Board has not declared dividends on the Preference Shares since the fourth quarter of 2018 and there can be no assurance that the authorization and declaration of dividends on the Preference Shares will resume.

As part of the capital management pillar of our strategy, on March 15, 2021, Maiden Reinsurance accepted for purchase via private negotiation with certain security holders, (i) 2,561,636 shares of the Company's 8.25% Non-
Cumulative Preference Shares Series A at an average price of $14.88 per share, (ii) 2,003,204 shares of the Company's 7.125% Non-Cumulative Preference Shares Series C at an average price of $14.66 per share, and (iii) 2,017,103
shares of the Company's 6.7% Non-Cumulative Preference Shares Series D at an average price of $14.60 per share. There can be no assurance that our insurance liabilities will run-off at levels that will permit future capital management
activities, which we expect to continually review as part of our strategy.

Our failure to comply with restrictive c [ ined in the doc governing our Senior Notes or any future credit facility could trigger prepayment obligations, which could adversely affect our business, financial
condition and results of operations.

The indentures governing our Senior Notes contain covenants that impose restrictions on us and certain of our subsidiaries with respect to, among other things, the incurrence of liens and the disposition of capital stock of these
subsidiaries. In addition, any future credit facility may require us and/or certain of our subsidiaries to comply with certain covenants, which may ‘include the maintenance of a minimum consolidated net tangible worth and restrictions on
the payment of dividends. Our failure to comply with these covenants could result in an event of default under the indentures or any future credit facility, which, if not cured or waived, could result in us being required to repay the notes
or any amounts outstanding under such credit facility prior to maturity. We believe we are in compliance with all of the covenants in the Indentures governing the Senior Notes. However, our business, financial condition and results of
operations could be adversely affected if we were found to be in default of these covenants.

For more details on our indebtedness, see “Management’s Discussion and Analysis of Financial Condition and Results of Operations" included under Item 7 and "Notes to Consolidated Financial Statements - "Note 7 — Long-Term
Debt" included under Item 8 "Financial Statements and Supplementary Data" of this Annual Report on Form 10-K.

We may be adversely impacted by claims inflation.

Our operations, like those of other property and casualty insurers and reinsurers, are susceptible to the effects of claims inflation because premiums are established before the ultimate amounts of loss and LAE are known. Although
we consider the potential effects of claims inflation when setting premium rates, our premiums may not fully offset the effects of inflation and essentially result in our underpricing the risks we insure and reinsure. Our reserve for loss
and LAE includes assumptions about future payments for settlement of claims and claims handling expenses, such as the value of replacing property and associated labor costs for the property business we write, the value of medical
treatments and litigation costs. To the extent claims inflation causes these costs to increase above reserves established for these claims, we will be required to increase our loss reserves with a corresponding reduction in our net income
in the period in which the deficiency is identified, which may have a material adverse effect on our financial condition or results of operations.

A decrease in the fair value of our subsidiaries may result in future impairments.

The determination of impairments taken on our investments and loans varies by type of asset and is based upon our periodic evaluation and assessment of known and inherent risks associated with the respective asset class. Such
evaluations and assessments are revised as conditions change and new information becomes available. Management updates its evaluations regularly and reflects impairments in operations as such evaluations are revised. There can be
no assurance that our management has accurately assessed the level of impairments taken in our financial statements. Furthermore, additional impairments may need to be taken in the future, which could materially impact our financial
position or results of operations. Historical trends may not be indicative of future impairments.

Regulation

Our capital ratios continued to significantly improve in 2020; however if we are unable to sustain this improvement, it could lead to regulatory restrictions.

Prior to the re-domestication of Maiden Reinsurance from Bermuda to Vermont, the Company cured a breach of the enhanced capital requirements ("ECR") (based on the Bermuda regulations applicable at that time) on both a group
basis and for Maiden Reinsurance by significantly reducing the amount of required capital necessary to operate our business through a series of measures and by purchasing additional reinsurance protection for our loss reserves via the
LPT/ADC Agreement with Enstar during 2019. However, while the Company has and expects to continue to maintain satisfactory capital ratios as proscribed by the Vermont DFR for both the Group and Maiden Reinsurance, there can
be no assurance that the actions we have taken to improve our capital position can be maintained or will be considered satisfactory by the Vermont DFR, which may have a material adverse effect on our business.
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There can also be no assurance that the re-formulation of our longer-term business plan will produce sufficient operating profitability to sustain the recent improvements in our capital position that we have achieved. This could lead
to imposition of regulatory restrictions by the Vermont DFR if such circumstances were to occur.

Compliance by our insurance subsidiaries with the legal and regulatory requirements to which they are subject is expensive. Any failure to comply could have a material adverse effect on our business.

Our insurance subsidiaries are required to comply with a wide variety of laws and regulations applicable to insurance or reinsurance companies, both in the jurisdictions in which they are organized and where they sell their
insurance and reinsurance products. The insurance and regulatory environment has become subject to increased scrutiny in many jurisdictions, including the U.S., various states within the U.S. and the EU. In the past, there have been
Congressional and other initiatives in the U.S. regarding increased supervision and regulation of the insurance industry. It is not possible to predict the future impact of changes in laws and regulations on our operations. The cost of
complying with any new legal requirements affecting our subsidiaries could have a material adverse effect on our business.

In addition, our subsidiaries may not always be able to obtain or maintain necessary licenses, permits, authorizations or accreditations. They also may not be able to fully comply with, or to obtain appropriate exemptions from, the
laws and regulations applicable to them. Any failure to comply with applicable law or to obtain appropriate exemptions could result in restrictions on either the ability of the company in question, as well as potentially its affiliates, to do
business in one or more of the jurisdictions in which they operate or on brokers on which we rely to produce business for us. In addition, any such failure to comply with applicable laws or to obtain appropriate exemptions could result
in the imposition of fines or other sanctions. Any of these sanctions could have a material adverse effect on our business. To date, no fine, penalty or restriction has been imposed on us for failure to comply with any insurance law or
regulation.

results of operations, liquidity, cash flows and

Our industry is highly regulated and we are subject to significant legal restrictions and these restrictions may have a material adverse effect on our busii financial c
prospects.

The financial services industry is the focus of increased regulatory scrutiny as various state and federal governmental agencies and self-regulatory organizations conduct inquiries and investigations into the products and practices of
the companies within this industry. Governmental authorities in the U.S. and worldwide have become increasingly interested in potential risks posed by the insurance industry as a whole, and to commercial and financial systems in
general. Among the proposals that are being considered is the possible introduction of global regulatory standards for the amount of capital that insurance groups must maintain across the group, such as the development of the risk-
based global insurance capital standard for internationally active insurance groups being developed by the International Association of Insurance Supervisors as well as the U.S. group capital calculation being developed by the NAIC.
Please see Item 1. "Business - Regulatory Matters" for further discussion. While we cannot predict the exact nature, timing or scope of possible governmental initiatives, there may be increased regulatory intervention in the insurance
and financial services industry in the future.

Europe

Under EU Freedom of Services, a firm authorized in a European Economic Area ("EEA"), state can offer certain products or services in other EEA states if it has the relevant passport. Maiden LF and Maiden GF are established in
an EEA state (Sweden) and have passports for a number of EEA states. Maiden LF is licensed by the Swedish financial regulator (Finansinspektionen) to write insurance and reinsurance of short-term life insurance (Class 1a) and
supplementary insurance to Class 1a (Class 1b). Maiden GF is licensed by Finansinspektionen to write insurance and reinsurance of other miscellaneous financial losses (Class 16). We cannot predict the impact laws and regulations
adopted in the EU or other non-U.S. jurisdictions may have on the financial markets generally or on our businesses, results of operations or cash flows. It is possible that changes in such laws and regulations may alter our business
practices. They may also limit our ability to engage in capital or liability management, require us to raise additional capital, and impose burdensome requirements and additional costs. It is possible that the laws and regulations adopted
in foreign jurisdictions will differ from one another, and that they could be inconsistent with the laws and regulations of other jurisdictions including the U.S.

United States

Our U.S. subsidiaries are subject to a complex and extensive array of laws and regulations that are administered and enforced by state insurance regulators, state securities administrators, state banking authorities, the SEC, FINRA,
the DOL, the IRS and the Office of the Comptroller of the Currency. See Item 1. “Business - Regulatory Matters” for a summary of certain U.S. state and federal laws and regulations applicable to our business. Failure to comply with
these laws and regulations could subject us to administrative penalties imposed by a particular governmental or self-regulatory authority, unanticipated costs associated with remedying such failure or other claims, harm to our
reputation, or interruption of our operations, any of which could have a material and adverse effect on our financial position, results of operations and cash flows.

In addition, these statutes and regulations may, in effect, restrict the ability of our subsidiaries to write new business or, as indicated below, distribute funds to Maiden Holdings. In recent years, some U.S. state legislatures have
considered or enacted laws that may alter or increase state authority to regulate insurance companies and insurance holding companies. Moreover, the NAIC and state insurance regulators regularly re-examine existing laws and
regulations and interpretations of existing laws and develop new laws. The new interpretations or laws may be more restrictive or may result in higher costs to us than current statutory requirements.

The Dodd-Frank Wall Street Reform and Consumer Protection Act ("Dodd-Frank") impacts the reinsurance industry in several areas, including tort reform, corporate governance and the taxation of reinsurance companies. Dodd-
Frank prohibits a state from denying credit for reinsurance if the state of domicile of the insurer purchasing the reinsurance recognizes credit for reinsurance.
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Changes in accounting principles and financial reporting requirements could result in material changes to our reported results of operations and financial condition.

U.S. GAAP and related financial reporting requirements are complex, continually evolving and may be subject to varied interpretation by the relevant authoritative bodies. Such varied interpretations could result from differing
views related to specific facts and circumstances. Changes in U.S. GAAP and financial reporting requirements, or in the interpretation of U.S. GAAP or those requirements, could result in material changes to our reported results and
financial condition.

Legislation enacted in Bermuda in response to the EU’s review of harmful tax competition could adversely affect our operations.

During 2017, the EU Economic and Financial Affairs Council released a list of non-cooperative jurisdictions for tax purposes. The stated aim of this list, and accompanying report, was to promote good governance worldwide in
order to maximize efforts to prevent tax fraud and tax evasion. Bermuda was not on the list of non-cooperative jurisdictions but did feature in the report (along with approximately 40 other jurisdictions) as having committed to address
concerns relating to economic substance by December 31, 2018. In accordance with that commitment, Bermuda enacted the Economic Substance Act 2018 (as amended) of Bermuda (the “ESA”) that came into force on January 1,
2019. As noted above under “Regulatory Matters — Certain Bermuda Law Regulations” the ESA requires an in-scope registered entity (other than an entity which is resident for tax purposes in certain jurisdictions outside Bermuda)
that carries on as a business any one or more of the “relevant activities” referred to in the ESA, to comply with economic substance requirements.

Under the ESA, holding entity activities (as defined in the ESA and the Economic Substance Regulations 2018, as amended) satisfy the requirement of undertaking a “relevant activity”. To the extent that the ESA applies to Maiden
Holdings, we will be required to demonstrate compliance with the ESA that we have “adequate” economic substance in Bermuda.

The ESA may require in-scope Bermuda entities which are engaged in such “relevant activities” to be directed and managed in Bermuda, have an adequate level of qualified employees in Bermuda, incur an adequate level of annual
expenditure in Bermuda, maintain adequate physical presence in Bermuda or perform core income-generating activities in Bermuda.

However, the meaning of “adequate” in this context remains unclear. Further, given that the legislation is new and remains subject to further clarification and interpretation, it is not currently possible to ascertain the steps required to
ensure our continued compliance with the ESA and makes it difficult to predict its future impact. Any entity that must satisfy economic substance requirements but fails to do so could face financial penalties or could be ordered by a
court to take action to remedy such failure. It may also be faced with a restriction of its business activities, automatic reporting by the Bermuda authorities to competent authorities in the EU on an entity's non-compliance or may be
struck off as a registered entity in Bermuda. If any one of the foregoing were to occur it may adversely impact the business operations of Maiden Holdings.

Corporate Governance and Risks Related to an Investment in our Securities
Our holding company structure and certain regulatory and other constraints affect our ability to pay dividends and make other payments.

Maiden Holdings is a holding company. As a result, we do not have, and will not have, any significant operations or assets other than our ownership of the shares of our subsidiaries. We expect that dividends and other permitted
distributions from Maiden Reinsurance, Maiden Global (and its subsidiaries), Maiden LF, Maiden GF and Maiden NA (and its subsidiaries) will be our sole source of funds to pay any dividends to common and preference shareholders
and meet ongoing cash requirements, including debt service payments, if any, and other expenses. The inability of our subsidiaries to pay dividends in an amount sufficient to enable us to meet our cash requirements at the holding
company level could have a material adverse effect on our business, financial condition and results of operations. Any capital distribution of any kind out of Maiden Reinsurance would be done consistent with Vermont regulation or as
may be required, with the prior approval of the Vermont DFR.

The timing and amount of any cash dividends on our common and preference shares are at the discretion of the Board and will depend upon the results of operations and cash flows, our financial position and capital requirements,
and any other factors that our Board deems relevant. Our Board has not declared dividends on the Preference Shares since the fourth quarter of 2018 and there can be no assurance that the authorization and declaration of dividends on
the Preference Shares will resume.

Our common shares may be at risk for delisting from the NASDAQ Capital Market in the future. Delisting could adversely affect the liquidity of our common shares and the market price of our common shares could decrease.

On October 25, 2019, Maiden Holdings transferred the listing of its common shares from the NASDAQ Global Select Market to the NASDAQ Capital Market. NASDAQ Capital Market is a continuous trading market that operates
in substantially the same manner as the NASDAQ Global Select Market and listed companies must meet certain financial requirements and comply with the NASDAQ corporate governance requirements. The Company’s common
shares continue to trade under the symbol “MHLD”. There can be no assurance that the bid price of the common shares of Maiden Holdings will remain above the applicable listing standards in the future.

If our common shares were to be delisted, the liquidity of our common shares would be adversely affected and the market price of our common shares could decrease further. Our failure to be listed on NASDAQ or another
established securities market could have a material adverse effect on the value of your investment in our Company.

and other liabilities.

The Preference Shares are equity and are subordinate to our existing and future i

The Preference Shares are equity interests and do not constitute indebtedness. As such, the Preference Shares will rank junior to all of our indebtedness and other non-equity claims of our creditors with respect to assets available to
satisfy the claims during liquidation. At December 31, 2020, our total consolidated principal amount of debt was $262.5 million and our total consolidated liabilities were $2.4 billion. We may incur additional debt and liabilities in the
future. Our existing and future indebtedness may restrict payments of dividends on the Preference Shares. Additionally, unlike indebtedness, where principal
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and interest would customarily be payable on specified due dates, in the case of preference shares, dividends are payable only if declared by our Board (or a duly authorized committee of the Board). Our Board has not declared
dividends on the Preference Shares since the fourth quarter of 2018 and there can be no assurance that the authorization and declaration of dividends on the Preference Shares will resume.

We have risks related to the Company’s Senior Notes.

Maiden NA issued the 2013 Senior Notes and Maiden Holdings issued the 2016 Senior Notes, both of which are currently outstanding. If we are unable to maintain a level of cash flows from operating and investment activities, our
ability to pay our obligations on our Senior Notes could be adversely affected.

‘We may also incur additional indebtedness in the future. The level of debt outstanding could adversely affect our financial flexibility. Our indebtedness could have adverse consequences, including:
« limiting our ability to pay dividends to our common and preference shareholders;
« limiting our subsidiaries’ ability to pay dividends;
« increasing our vulnerability to changing economic, regulatory and industry conditions;
« limiting our ability to compete and our flexibility in planning for, or reacting to, changes in our business and the industry;
« limiting our ability to borrow additional funds;
+ requiring us to dedicate a substantial portion of our cash flow from operations to payments on our debt, thereby, reducing funds available for working capital, capital expenditures, acquisitions and other purposes; and
« impacting regulators assessment of our capital position, adequacy and flexibility and therefore, the financial strength ratings of rating agencies and regulators' assessment of our solvency.

A few significant shareholders may influence or control the direction of our business. If the ownership of our common shares continues to be highly concentrated, it may limit your ability and the ability of other shareholders to
influence significant corporate decisions.

The interests of our significant shareholders may not be fully aligned with our interests, and this may lead to a strategy that is not in our best interest. Although they do not have any voting agreements or arrangements, our Founding
Shareholders or other significant shareholders could exercise significant influence over matters requiring shareholder approval, and their concentrated holdings may delay or deter possible changes in control of Maiden Holdings, which
may reduce the market price of our common shares.

Dividends on the Series A, Series C and Series D Preference Shares are non-cumulative.

Dividends on the Series A, Series C and Series D Preference Shares are non-cumulative and payable only out of lawfully available funds of the Company under Bermuda law. Consequently, if our Board (or a duly authorized
committee of the Board) does not authorize and declare a dividend for any dividend period with respect to the Series A, Series C and Series D Preference Shares, holders of the Series A, Series C and Series D Preference Shares would
not be entitled to receive any such dividend, and such unpaid dividend will not accumulate and will never be payable. We will have no obligation to pay dividends for a dividend period on or after the dividend payment date for such
period if the Board (or a duly authorized committee of the Board) has not declared such dividend before the related dividend payment date. If dividends on the Series A, Series C and Series D Preference Shares are authorized and
declared with respect to any subsequent dividend period, we will be free to pay dividends on any other series of preference shares and/or our common shares. Under Bermuda law, we will not be permitted to pay dividends on the
Preference Shares (even if such dividends have been previously declared) if there are reasonable grounds for believing that we are, or would after the payment be, unable to pay our liabilities as they become due; or the realizable value
of our assets would thereby be less than our liabilities.

Voting Rights for Shareholders of Series A, Series C and Series D Preference Shares have been invoked.

Whenever dividends on any Series A, Series C and Series D Preference Shares have not been declared and paid for the equivalent of six or more dividend periods, whether or not for consecutive dividend periods (a “nonpayment
event”), the holders of the Series A, Series C and Series D Preference Shares will be entitled to vote for the election of a total of two additional members of the Board of Maiden Holdings, provided that the election of any such directors
shall not cause us to violate the corporate governance requirement of any exchange, on which our securities may be listed or quoted, that listed or quoted companies must have a majority of independent directors.

Our Board has not authorized or declared a dividend since the dividend period starting on December 1, 2018 with respect to the Series A, Series C and Series D Preference Shares. At March 15, 2020, because preference share
dividends were not declared and paid for six quarterly dividend periods, holders of record with at least 20% of voting power of any of the Preference Shares Series A, C and D were collectively entitled to vote for the election of a total
of two additional members of the Company's Board. On December 15, 2020, holders of the Company's Preference Share Series A, C and D collectively elected two additional members to the Company's Board. There can be no
assurance as to the impact on our operations due to the recent election of such additional board members.

Our revenues and results of operations may fluctuate as a result of factors beyond our control, which may cause the price of our shares to be volatile.

The revenues and results of operations of reinsurance companies historically have been subject to significant fluctuations and uncertainties. In addition, we are not in engaged in active reinsurance underwriting currently and may not
do so for the
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foreseeable future. This has resulted in a significant reduction in our revenues. Our profitability can also be affected significantly by:
« fluctuations in interest rates, inflationary pressures and other changes in the investment environment that impact returns on invested assets;
« changes in the frequency or severity of claims;
« volatile and unpredictable developments, including man-made, weather-related and other natural catastrophes, terrorist attacks or pandemics, such as the spread of the COVID-19 virus;
« price competition;
« inadequate loss and LAE reserves;
« cyclical nature of the property and casualty insurance market; and
« negative developments in the specialty property and casualty reinsurance sectors in which we operate.
These factors may cause the price of the Company's shares to be volatile.
The market price for our ordinary shares has been and may continue to be highly volatile, and if there is a further sustained decline in our share price there could be limited liquidity for our ordinary shares.

The market price for our ordinary shares has fluctuated significantly. Future sales of our common shares by our shareholders or us, or the perception that such sales may occur, could adversely affect the market price of our common
shares. As of March 9, 2021, 86,132,060 common shares were outstanding. In addition, we have reserved 9,348,183 common shares for issuance under our 2019 Omnibus Incentive Plan. As of March 9, 2021, the total options
outstanding was 264,500 and the total restricted shares outstanding was 1,470,982. Sales of substantial amounts of our shares, or the perception that such sales could occur, could adversely affect the prevailing price of the shares and
may make it more difficult for us to sell our equity securities in the future, or for shareholders to sell their shares, at a time and price that they deem appropriate.

Provisions in our bye-laws may reduce or increase the voting rights of our shares.

In general, and except as provided under our bye-laws and as provided below, the common shareholders have one vote for each common share held by them and are entitled to vote, on a non-cumulative basis, at all meetings of
shareholders. However, if, and so long as, the shares of a shareholder are treated as "controlled shares" (as determined pursuant to Sections 957 and 958 of the Internal Revenue Code of 1986, as amended (the "IRS Code")) of any U.S.
Person (as that term is defined in the risk factors under the section captioned "Taxation" within this Item that owns shares directly or indirectly through non-U.S. entities) and such controlled shares constitute 9.5% or more of the votes
conferred by our issued shares, the voting rights with respect to the controlled shares owned by such U.S. Person will be limited, in the aggregate, to a voting power of less than 9.5%, under a formula specified in our bye-laws. The
formula is applied repeatedly until the voting power of all 9.5% U.S. Shareholders has been reduced to less than 9.5%. In addition, our Board may limit a shareholder’s voting rights when it deems it appropriate to do so to (i) avoid the
existence of any 9.5% U.S. Shareholder; and (ii) avoid certain material adverse tax, legal or regulatory consequences to us, to any of our subsidiaries or any direct or indirect shareholder or its affiliates. "Controlled shares" include,
among other things, all shares that a U.S. Person is deemed to own directly, indirectly or constructively (within the meaning of section 958 of the IRS Code). The amount of any reduction of votes that occurs by operation of the above
limitations will generally be reallocated proportionately among our other shareholders whose shares were not "controlled shares" of the 9.5% U.S. Shareholder so long as such reallocation does not cause any person to become a 9.5%
U.S. Shareholder.

Under these provisions, certain shareholders may have their voting rights limited, while other shareholders may have voting rights in excess of one vote per share. Moreover, these provisions could have the effect of reducing the
votes of certain shareholders who would not otherwise be subject to the 9.5% limitation by virtue of their direct share ownership.

We are authorized under our bye-laws to request information from any shareholder for the purpose of determining whether a shareholder’s voting rights are to be reallocated under the bye-laws. If any holder fails to respond to this
request or submits incomplete or inaccurate information, we may, in our sole discretion, eliminate or adjust the shareholder’s voting rights.

Anti-tak provisions in our bye-I could impede an attempt to replace or remove our directors, which could diminish the value of our common shares.

Our bye-laws contain provisions that may entrench directors and make it more difficult for shareholders to replace directors even if the shareholders consider it beneficial to do so. In addition, these provisions could delay or prevent
a change of control that a shareholder might consider favorable. For example, these provisions may prevent a shareholder from receiving the benefit from any premium over the market price of our common shares offered by a bidder in
a potential takeover. Even in the absence of an attempt to effect a change in management or a takeover attempt, these provisions may adversely affect the prevailing market price of our common shares if they are viewed as discouraging
changes in management and takeover attempts in the future.

Examples of provisions in our bye-laws that could have such an effect include the following:
« our Board may reduce the total voting power of any shareholder to avoid adverse tax, legal or regulatory consequences to us or any direct or indirect holder of our shares or its affiliates; and

« our Board may, in their discretion, decline to record the transfer of any common shares on our share register, if they are not satisfied that all required regulatory approvals for such transfer have been obtained or if they
determine such transfer may result in a non-de minimis adverse tax, legal or regulatory consequence to us or any direct or indirect holder of shares or its affiliates.
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It may be difficult for a third party to acquire us.

Provisions of our organizational documents may discourage, delay or prevent a merger, amalgamation, tender offer or other change of control that holders of our shares may consider favorable. These provisions impose various
procedural and other requirements that could make it more difficult for shareholders to effect various corporate actions. These provisions could:

« have the effect of delaying, deferring or preventing a change in control of us;
« discourage bids for our securities at a premium over the market price;
« adversely affect the price of, and the voting and other rights of the holders of our securities; or
« impede the ability of the holders of our securities to change our management.
U.S. persons who own our shares may have more difficulty in protecting their interests than U.S. persons who are shareholders of a U.S. corporation.

The Companies Act, which applies to us, differs in certain material respects from laws generally applicable to U.S. corporations and their shareholders. As a result of these differences, U.S. persons who own our shares may have
more difficulty protecting their interests than U.S. persons who own shares of a U.S. corporation. Set forth below is a summary of certain significant provisions of the Companies Act, including modifications adopted pursuant to our
bye-laws, applicable to us which differ in certain respects from provisions of Delaware corporate law. Because the following statements are summaries, they do not discuss all aspects of Bermuda law that may be relevant to us and our
shareholders.

Interested Directors. Bermuda law provides that if a director has a personal interest in a transaction to which the company is also a party and if the director discloses the nature of this personal interest at the first opportunity, either at
a meeting of directors or in writing to the directors, then the company will not be able to declare the transaction void solely due to the existence of that personal interest and the director will not be liable to the company for any profit
realized from the transaction. In addition, Bermuda law and our bye-laws provide that, after a director has made the declaration of interest referred to above, he is allowed to be counted for purposes of determining whether a quorum is
present and to vote on a transaction in which he has an interest, unless disqualified from doing so by the chairman of the relevant board meeting.

Under Delaware law, such transaction would not be voidable if:

« the material facts as to such interested director’s relationship or interests are disclosed or are known to the board of directors and the board in good faith authorizes the transaction by the affirmative vote of a majority of the
disinterested directors;

« such material facts are disclosed or are known to the shareholders entitled;
« to vote on such transaction and the transaction is specifically approved in good faith by vote of the majority of shares entitled to vote thereon; or
« the transaction is fair as to the corporation as of the time it is authorized, approved or ratified.

Under Delaware law, such interested director could be held liable for a transaction in which such director derived an improper personal benefit.

Mergers and Similar Arrangements. The amalgamation or merger of a Bermuda company with another company or corporation (other than certain affiliated companies) requires the amalgamation agreement to be approved by the
company’s board of directors and by its shareholders. Under our bye-laws, we may, with the approval of a majority of votes cast at a general meeting of our shareholders at which a quorum is present, amalgamate or merge with another
Bermuda company or with a body incorporated outside Bermuda. In the case of an amalgamation or merger, a shareholder that did not vote in favor of the amalgamation or merger may apply to a Bermuda court for a proper valuation of
such shareholder’s shares if such shareholder is not satisfied that fair value has been paid for such shares. Under Delaware law, with certain exceptions, a merger, consolidation or sale of all or substantially all the assets of a corporation
must be approved by the board of directors and a majority of the outstanding shares entitled to vote thereon. Under Delaware law, a shareholder of a corporation participating in certain major corporate transactions may, under certain
circumstances, be entitled to appraisal rights pursuant to which such shareholder may receive cash in the amount of the fair value of the shares held by such shareholder (as determined by a court) in lieu of the consideration such
shareholder would otherwise receive in the transaction.

Shareholders’ Suit. The rights of shareholders under Bermuda law are not as extensive as the rights of shareholders under legislation or judicial precedent in many U.S. jurisdictions. Class actions and derivative actions are generally
not available to shareholders under the laws of Bermuda. However, the Bermuda courts ordinarily would be expected to follow English case law precedent, which would permit a shareholder to commence an action in the name of the
company to remedy a wrong done to the company where the act complained of is alleged to be beyond the corporate power of the company, is illegal or would result in the violation of our memorandum of association or bye-laws.
Furthermore, consideration would be given by the court to acts that are alleged to constitute a fraud against the minority shareholders or where an act requires the approval of a greater percentage of our shareholders than actually
approved it. The winning party in such an action generally would be able to recover a portion of attorneys’ fees incurred in connection with such action. Our bye-laws provide that shareholders waive all claims or rights of action that
they might have, individually or in the right of the company, against any director or officer for any act or failure to act in the performance of such director’s or officer’s duties, except with respect to any fraud or dishonesty of such
director or officer. Class actions and derivative actions generally are available to shareholders under Delaware law for, among other things, breach of fiduciary duty, corporate waste and actions not taken in accordance with applicable
law. In such actions, the court has discretion to permit the winning party to recover attorneys’ fees incurred in connection with such action.
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Indemnification of Directors. We may indemnify our directors or officers in their capacity as directors or officers of any loss arising or liability attaching to them by virtue of any rule of law in respect of any negligence, default,
breach of duty or breach of trust of which a director or officer may be guilty in relation to the company other than in respect of his or her own fraud or dishonesty. Under Delaware law, a corporation may indemnify a director or officer
of the corporation against expenses (including attorneys’ fees), judgments, fines and amounts paid in settlement actually and reasonably incurred in defense of an action, suit or proceeding by reason of such position if such director or
officer acted in good faith and in a manner he or she reasonably believed to be in or not opposed to the best interests of the corporation and, with respect to any criminal action or proceeding, such director or officer had no reasonable
cause to believe his or her conduct was unlawful. In addition, we have entered into indemnification agreements with our directors and officers.

We are a Bermuda company and it may be difficult for you to enforce judgments against us or our directors and executive officers.

We are incorporated under the laws of Bermuda and our holding company is based in Bermuda. In addition, all of our directors and officers reside outside Bermuda and a substantial portion of our assets will be and the assets of
these persons are, and will continue to be, located in jurisdictions outside Bermuda. As such, it may be difficult or impossible to effect service of process within the U.S. upon us or those persons or to recover against us or them on
judgments of U.S. courts, including judgments predicated upon civil liability provisions of the U.S. federal securities laws. Further, no claim may be brought in Bermuda against us or our directors and officers in the first instance for
violation of U.S. federal securities laws because these laws have no extraterritorial jurisdiction under Bermuda law and do not have force of law in Bermuda. A Bermuda court may, however, impose civil liability, including the
possibility of monetary damages, on us or our directors and officers if the facts alleged in a complaint constitute or give rise to a cause of action under Bermuda law.

We have been previously advised by Conyers Dill & Pearman Limited, our Bermuda counsel, that there is doubt as to whether the courts of Bermuda would enforce judgments of U.S. courts obtained in actions against us or our
directors and officers, as well as the experts named in this Report, predicated upon the civil liability provisions of the U.S. federal securities laws or original actions brought in Bermuda against us or these persons predicated solely upon
U.S. federal securities laws. Further, we have been advised by Conyers Dill & Pearman Limited that there is no treaty in effect between the U.S. and Bermuda providing for the enforcement of judgments of U.S. courts, and there are
grounds upon which Bermuda courts may not enforce judgments of U.S. courts. Some remedies available under the laws of U.S. jurisdictions, including some remedies available under the U.S. federal securities laws, may not be
allowed in Bermuda courts as contrary to that jurisdiction’s public policy. Because judgments of U.S. courts are not automatically enforceable in Bermuda, it may be difficult for you to recover against us based upon such judgments.

Relationship with AmTrust
Significant changes in our reinsurance relationship with AmTrust have reduced our current and future revenues and create significant uncertainty for sources of future liquidity.

During 2019, we, through our subsidiary Maiden Reinsurance, executed the partial termination amendment ("'Partial Termination Amendment") effective January 1, 2019 which amended the AmTrust Quota Share, the Final AmTrust
QS Termination, the WC Commutation and several post-termination endorsements. These transactions served to eliminate all new premium revenues from AmTrust, return certain unearned premiums to AmTrust, commuted and
returned certain workers’ compensation loss reserves to AmTrust, capped the loss corridor on certain program business reinsured from AmTrust and increased the levels of collateral provided to AmTrust as security against the
obligations Maiden has assumed under the reinsurance contracts with AmTrust.

While these transactions have contributed significantly to the reduction in required regulatory capital needed to operate our business and the subsequent strengthening of our capital ratios, these transactions have resulted in a
significant reduction in revenues which is likely to continue for the foreseeable future as we are not presently engaged in active reinsurance underwriting. As a result, our financial condition could be adversely affected by these actions.
As a result of this loss of revenue, we will need to rely on unrestricted cash from operations and returns on our investments to fund our operations, maintain liquidity and meet our financial obligations and capital allocation priorities.
While we believe we have sufficient sources to meet these obligations, deterioration in our results of operations or other adverse financial events could impact our ability to continue meeting these obligations.

Our initial arrangements with AmTrust were negotiated while we were its dffiliate. The arr could be chall, d as not reflecting terms that we would agree to in arm’s-length negotiations with an independent third

party; moreover, our business relationship with AmTrust and its subsidiaries may present, and may make us vulnerable to, possible adverse tax consequences, difficult conflicts of interest, and legal claims that we have not acted
in the best interest of our shareholders.

‘We entered into a quota share agreement with AII, which reinsures AmTrust’s insurance company subsidiaries, and a Master Agreement with AmTrust, pursuant to which Maiden Reinsurance entered into the quota share agreement.
Because (i) Leah Karfunkel (wife of the late Michael Karfunkel), George Karfunkel and Barry Zyskind (the Company's non-executive chairman) collectively own or control approximately 53.2% of the outstanding common shares of
Evergreen Parent GP, LLC, the ultimate parent of AmTrust, (ii) our Founding Shareholders sponsored our formation, and (iii) based on each individual's most recent public filing as of December 31, 2020, Leah Karfunkel owns or
controls approximately 7.9% of the outstanding shares of the Company and Barry Zyskind owns or controls approximately 7.4% of the outstanding shares of the Company, we may be deemed to be an affiliate of AmTrust. George
Karfunkel now owns or controls less than 5.0% of the outstanding shares of the Company based on his most recent public filings. Due to our close business relationship with AmTrust, we may be presented with situations involving
conflicts of interest with respect to the agreements and other arrangements we will enter into with AmTrust and its subsidiaries, exposing us to possible claims that we have not acted in the best interest of our shareholders. The
arrangements between us and AmTrust were modified after they were originally entered into and there could be future modifications.
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Our non-executive Chairman of the Board currently holds the positions of Chief Executive Officer and Chairman of AmTrust. These dual positions may present, and make us vulnerable to, difficult conflicts of interest and related
legal challenges.

Barry Zyskind, our non-executive Chairman of the Board, is the Chief Executive Officer and Chairman of the Board of AmTrust and, as such, he does not serve our Company on a full-time basis. Mr. Zyskind is expected to continue
in both of his positions for the foreseeable future. Conflicts of interest could arise with respect to business opportunities that could be advantageous to AmTrust or its subsidiaries, on the one hand, and us or our subsidiary, on the other
hand. In addition, potential conflicts of interest may arise should the interests of the Company and AmTrust diverge. However, the Audit Committee of our Board, which consists entirely of independent directors, does exclusively
review and approve all related party transactions.

bli in certain circ

The amount of collateral we provide to AmTrust could limit our unrestricted liquidity and impact our ability to fulfill our

As a result of our use of trust accounts, funds withheld, letters of credit and a loan, a substantial portion of our assets will not be available to us for other uses, which could reduce our financial flexibility and could impact our ability
to fulfill our obligations in certain circumstances. If further collateral is required to be provided to any other AmTrust subsidiaries under applicable law or regulatory requirements, Maiden Reinsurance will provide collateral to the
extent required.

At December 31, 2020, we provided $1.8 billion of collateral to AmTrust, AIl and AEL in the form of trusts, letters of credit, funds withheld and a loan. This collateral includes the transfer of cash and investments totaling $575.0
million to AmTrust from existing trust accounts used for collateral on the AmTrust Quota Share to a funds withheld arrangement during January 2019, which initially bore an annual interest rate of 3.5%, subject to annual adjustment.
The annual interest rate was adjusted to 2.65% during the first quarter of 2020.

Maiden Reinsurance is not a party to the reinsurance agreements between AIl and AmTrust’s U.S. insurance subsidiaries or the related reinsurance trust agreements and has no rights thereunder. If one or more of these AmTrust
subsidiaries withdraws Maiden Reinsurance’s assets from their trust account or misapplies withheld funds that are due to Maiden Reinsurance and that subsidiary is or becomes insolvent, we believe it may be more difficult for Maiden
Reinsurance to recover any such amounts to which we are entitled than it would be if Maiden Reinsurance had entered into reinsurance and trust agreements with these AmTrust subsidiaries directly. AIl has agreed to immediately
return to Maiden Reinsurance any collateral provided by Maiden Reinsurance that one of those subsidiaries improperly utilizes or retains, and AmTrust has agreed to guarantee AII’s repayment obligation and AII’s payment obligations
under its loan agreement with Maiden Reinsurance. We are subject to the risk that AIl and/or AmTrust may be unable or unwilling to discharge these obligations.

Employee Issues

£,

We are dependent on our key executives. We may not be able to attract and retain key employees or ly impl. our newly for

qHh

strategy.

Our success depends largely on our senior management, which includes, among others, Lawrence F. Metz, our President and Co-Chief Executive Officer, and Patrick J. Haveron, Co-Chief Executive Officer and Chief Financial
Officer (Messrs. Metz and Haveron are referred to as the "Co-CEOs"). We have entered into employment agreements with both of these executive officers.

In addition to the officers listed above, we require key staff with actuarial, legal, reinsurance, accounting and administrative skills. As a result of the Strategic Review, we have a significantly smaller staff and given our current
business circumstances, it may be difficult for us to retain staff and recruit competent new executives and staff. Our inability to attract and retain additional personnel or the loss of the services of any of our senior executives or key
employees could delay or prevent us from fully implementing our business strategy and could significantly and negatively affect our business.

q I b

Our employee attrition recently has been high and may affect our ability to q our

We sold Maiden US in 2018 as well as terminated and sold certain lines of business. As we are not currently engaged in active reinsurance underwriting and our portfolio of loss reserves continues to reduce, we have continued to
reduce headcount commensurately. This elevated attrition may affect our ability to manage our business as we train these new employees and integrate them into our company. In addition, if we decide to resume active reinsurance
underwriting, our present employee base may be insufficient in the requisite skills or quantity to commence such activities and there can be no assurance that we can recruit or attract the requisite personnel to implement such strategy on
a timely basis if such a decision is made.

Our business in Bermuda could be adversely affected by Bermuda employment restrictions.

Currently, Maiden Holdings employs seven non-Bermudians in our Bermuda office including our Co-CEOs. Under Bermuda law, non-Bermudians (other than spouses of Bermudians, holders of permanent residents’ certificates and
holders of working residents’ certificates) may not engage in any gainful occupation in Bermuda without a valid government work permit. A work permit may be granted or renewed upon showing that, after proper public
advertisement, no Bermudian, spouse of a Bermudian, or holder of a permanent resident’s or working resident’s certificate who meets the minimum standards reasonably required by the employer has applied for the job. Work permits
are issued with expiry dates that range from one, three, five, six or, in certain circumstances for key executives, ten years. We may not be able to use the services of one or more of our non-Bermudian employees if we are not able to
obtain work permits for them, which could have a material adverse effect on our business, financial condition and results of operations.
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International Operations
Our offices that operate in jurisdictions outside Bermuda and the U.S. are subject to certain limitations and risks that are unique to foreign operations.

Our international operations are regulated in various jurisdictions with respect to licensing requirements, currency, reserves, employees and other matters. International operations may be harmed by political developments in foreign
countries, which may be hard to predict in advance. Regulations governing technical reserves and remittance balances in some countries may hinder remittance of profits and repatriation of assets.

The U.K.'s vote in favor of leaving the EU could adversely affect us.

The UK left the EU on 31 January 2020. There was a transition period during which the UK remained part of the Single market and Customs Union to allow for negotiations on the future relations. Following intense negotiations, an
agreement on future EU-UK relations was concluded at the end of December 2020 but it does not cover financial services.

Both Maiden LF and Maiden GF have been accepted into the UK’s temporary permissions regime which allows EEA firms who were formerly using a passport to operate for a limited period while they seek authorization from the
Prudential Regulatory Authority (PRA). This means they can continue to underwrite in the UK despite Brexit.

The risks associated with the potential consequences that may follow Brexit, including volatility in financial markets, exchange rates and interest rates, remain uncertain. These uncertainties could increase the volatility of, or
adversely affect, our investment results in particular periods or over time. Brexit could adversely affect European or worldwide political, regulatory, economic or market conditions and could contribute to instability in global political
institutions and regulatory agencies which, in turn, could adversely affect our business, results of our operations and our financial condition.

Foreign currency fluctuations may reduce our net income and our capital levels adversely affecting our financial condition.

We conduct business in a variety of non-U.S. currencies, the principal exposures being the euro and the British pound. Assets and liabilities denominated in foreign currencies are exposed to changes in currency exchange rates. Our
reporting currency is the U.S. dollar, and exchange rate fluctuations relative to the U.S. dollar may materially impact our results of operations and financial position. Our principal exposure to foreign currency risk is our obligation to
settle claims in foreign currencies. In addition, we maintain and expect to continue to maintain a portion of our investment portfolio in investments denominated in currencies other than the U.S. dollar. While the Company may be able
to match its foreign currency denominated assets against its net reinsurance liabilities both by currency and duration to protect the Company against foreign exchange and interest rate risks, a natural offset does not exist for all
currencies.

‘We may employ various strategies (including hedging) to manage our exposure to foreign currency exchange risk. To the extent that these exposures are not fully hedged or the hedges are ineffective, our results or equity may be
reduced by fluctuations in foreign currency exchange rates that could materially adversely affect our financial condition and results of operations. At December 31, 2020, no such hedges or hedging strategies were in force or had been
entered into.

Insurance and Reinsurance Markets
The property and casualty insurance and reinsurance industry is cyclical in nature, which may affect our overall financial performance.

Historically, the financial performance of the property and casualty insurance and reinsurance industry has tended to fluctuate in cyclical periods of price competition and excess capacity (known as a soft market) followed by periods
of high premium rates and shortages of underwriting capacity (known as a hard market). Although the financial performance of an individual insurance or reinsurance company is dependent on its own specific business characteristics,
the profitability of most property and casualty insurance and reinsurance companies tends to follow this cyclical market pattern.

In recent years, the market has been in a competitive environment in which underwriting capacity has expanded, risk selection became less disciplined and price competition increased sharply. During that period, market participants'
capital levels have continued to improve due to positive earnings and improved values of risk assets over that time. In addition, an influx of new market participants with different operating models than traditional reinsurers such as us
have entered the market place. While many of these new market participants specialize in property catastrophe oriented business and do not directly compete with us, they are influencing competitive conditions in the broader
reinsurance market. This additional underwriting capacity resulted in increased competition from other insurance and reinsurance companies expanding the types or amounts of business they write, or from companies seeking to
maintain or increase market share at the expense of underwriting discipline.

Because this cyclicality is due in large part to the actions of our competitors and general economic factors beyond our control, we cannot predict with certainty the timing or duration of changes in the market cycle. These cyclical
patterns, the actions of our competitors, and general economic factors could cause our revenues and net income to fluctuate, which may cause the price of our common shares to be volatile. The ultimate outcome of these events and
their market impact is not known at this time.

Negative developments in the U.S. workers’ compensation insurance industry could adversely affect our financial condition and results of operations.

Approximately 35.1% of our AmTrust Reinsurance segment's reserve for loss and LAE at December 31, 2020 was related to the reinsurance of U.S. workers' compensation risks which is our largest exposure to a particular line of
business. Our AmTrust Reinsurance segment includes all business ceded by AmTrust to Maiden Reinsurance, primarily the AmTrust Quota Share and the European Hospital Liability Quota Share. Both contracts in this segment have
been terminated effective January 1, 2019. Negative developments in the economic, competitive or regulatory conditions affecting the U.S. workers’ compensation insurance industry could have an adverse effect on our financial
condition and results of operations. For example, if legislators
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in our larger markets were to enact legislation to increase the scope or amount of benefits for employees under U.S. workers’ compensation insurance policies without related loss control measures, or if regulators made other changes to
the regulatory system governing U.S. workers’ compensation insurance, this could negatively affect the U.S. workers’ compensation insurance industry in the affected markets.

Reinsurance is a highly competitive industry.

The reinsurance industry is highly competitive. While we are not currently engaged in active reinsurance underwriting, if and when we were to resume such activity we would compete with major U.S. and non-U.S. reinsurers,
including other Bermuda-based reinsurers, on an international and regional basis. Many of these entities have significantly larger amounts of capital, higher ratings from rating agencies and more resources than us. We currently do not
have a financial strength or credit rating from S&P or A.M. Best and the lack of such ratings will likely limit the opportunities we have to write new reinsurance business if we resume active underwriting. Historically, periods of
increased capacity levels in our industry have led to increased competition which puts pressure on reinsurance pricing.

In recent years, significant increases in the use of risk-linked securities and derivative and other non-traditional risk transfer mechanisms and vehicles are being developed and offered by other parties, including entities other than
insurance and reinsurance companies. The availability of both these non-traditional products and sources of capital could reduce the demand for traditional insurance and reinsurance and if we were to resume active reinsurance
underwriting it may result in fewer contracts written, lower premium rates, increased expenses for customer acquisition and retention and less favorable policy terms and conditions, which could have a material adverse impact on our
growth and profitability.

Consolidation in the insurance and reinsurance industry and increased competition on premium rates could lead to lower margins for us and less demand for our products and services if and when we resume active reinsurance
underwriting.

The insurance and reinsurance industry continues to undergo a process of consolidation as industry participants seek to enhance their product and geographic reach, client base, operating efficiency and general market power through
merger and acquisition activities. It is possible that the larger combined entities resulting from these mergers and acquisition activities may seek to use the benefits of consolidation, including improved efficiencies and economies of
scale, to, among other things, implement price reductions for their products and services to increase their market shares. Consolidation among primary insurance companies may also lead to reduced use of reinsurance as the resulting
larger companies may be able to retain more risk and may also have bargaining power in negotiations with reinsurers.

We are not presently engaged in active reinsurance underwriting. If and when we do decide to resume active reinsurance underwriting, these competitive pressures could compel us to write business at unprofitable operating margins.

As the insurance and reinsurance industry consolidates, competition may become more intense and the importance of acquiring and properly servicing each customer will become greater. If and when we do decide to resume active
reinsurance underwriting, we could incur greater expenses relating to customer acquisition and retention, which could reduce our operating margins. When the property-casualty insurance industry has exhibited a greater degree of
competition, premium rates have come under downward pressure as a result.

Clients, Brokers and Financial Institutions

Our business was historically dependent upon reinsurance brokers and other producers, including third party administrators and financial institutions, and the failure to di p or maintain these r could materially

adversely affect our ability to market our products and services should we begin to pursue active reinsurance underwriting.

While we are not presently engaged in active reinsurance underwriting, our failure to further develop or maintain relationships with brokers and other producers, including third party administrators and financial institutions, from
whom we expect to receive our business could have a material adverse effect on our business, financial condition and results of operations.

Our reliance on brokers subjects us to their credit risk.

In accordance with industry practice, we anticipate that we will frequently pay amounts owed on claims under our reinsurance contracts to brokers, and these brokers in turn are required to pay and will pay these amounts over to the
clients that have purchased reinsurance from us. If a broker fails to make such a payment, it is highly likely that we will be liable to the client for the deficiency under local laws or contractual obligations, notwithstanding the broker’s
obligation to make such payment. Likewise, when the client pays premiums for these policies to brokers for payment over to us, these premiums are considered to have been paid and, in most cases, the client will no longer be liable to
us for those amounts, whether or not we actually receive the premiums from the brokers. Consequently, we will assume a degree of credit risk associated with brokers with whom we work with respect to some of our reinsurance
business.

We could incur substantial losses and reduced liquidity if one of the financial institutions we use in our operations fails.

We have exposure to counterparties in many different industries and routinely execute transactions with counterparties in the financial services industry, including brokers and dealers, commercial banks, and other institutions. Many
of these transactions expose us to credit risk in the event of default of our counterparty. In addition, with respect to secured transactions, our credit risk may be exacerbated when the collateral held by us cannot be realized or is
liquidated at prices not sufficient to recover the full amount of the obligation.

We maintain cash balances, including restricted cash held in trust accounts, significantly in excess of the Federal Deposit Insurance Corporation insurance limits at various depository institutions. We also maintain cash balances in
foreign banks and institutions. If one or more of these financial institutions were to fail, our ability to access cash balances may be temporarily or permanently limited, which could have a material adverse effect on our results of
operations, financial condition or cash flows.
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Taxation
We may become subject to taxes in Bermuda after 2035, which may have a material adverse effect on our financial condition and operating results and on an investment in our shares.

The Bermuda Minister of Finance, under the Exempted Undertakings Tax Protection Act 1966, as amended, of Bermuda, has given Maiden Holdings an assurance that if any legislation is enacted in Bermuda that would impose tax
computed on profits or income, or computed on any capital asset, gain or appreciation, or any tax in the nature of estate duty or inheritance tax, then the imposition of any such tax will not be applicable to Maiden Holdings, or any of its
respective operations or its respective shares, debentures or other obligations (except insofar as such tax applies to persons ordinarily resident in Bermuda or to any taxes payable by them in respect of real property or leasehold interests
in Bermuda held by it) until March 31, 2035. Given the limited duration of the Minister of Finance’s expected assurance, we cannot be certain that we will not be subject to any Bermuda tax after March 31, 2035. Since Maiden
Holdings is incorporated in Bermuda, we will be subject to changes in law or regulation in Bermuda that may have an adverse impact on our operations, including imposition of tax liability.

The financial results of our operations may be affected by measures taken in relation to Bermuda in response to the OECD Base Erosion and Profit Shifting ("BEPS") project.

The OECD has published reports and launched a global dialog among member and non-member countries on measures to limit harmful tax competition. These measures are largely directed at counteracting the effects of
jurisdictions perceived by the OECD to be tax havens or offering preferential tax regimes. The OECD has not listed Bermuda as an uncooperative tax haven jurisdiction because Bermuda has committed to eliminating harmful tax
practices and to embracing international tax standards for transparency, exchange of information and the elimination of any aspects of the regimes for financial and other services that attract business with no substantial domestic
activity. We are not able to predict what changes will arise from the commitment or whether such changes will subject us to additional taxes. In addition, in 2015, the OECD published its final series of BEPS reports related to its attempt
to coordinate multilateral action on international tax rules. The proposed actions include an examination of the definition of a “permanent establishment” and the rules for attributing profit to a permanent establishment. One of these
reports covers “country-by-country” reporting, which calls for the provision, at a country-specific level, of information such as affiliate and non-affiliate revenues, profit or loss before tax, income taxes paid and accrued, capital, number
of employees and tangible assets. It is expected that some countries, including some EU countries, would deem a failure to implement country-by-country reporting to be sufficient rationale to place another country on a “black-list”,
thus potentially restricting in some way business between the two countries. Bermuda has agreed to implement country-by-country reporting in 2016 for 2017 reporting. The implementation and ongoing requirements of country-by-
country reporting will require significant management, time and resources. Although we believe Bermuda’s agreement to implement country-by-country reporting has reduced the likelihood that Bermuda would appear on a “black-list”,
some uncertainty remains. Any changes in the tax law of an OECD member state in response to the BEPS reports and recommendations could subject us to additional taxes and adversely affect our financial position and results of
operations.

Our operations may be affected by the introduction of an EU financial transaction tax ("FTT").

On February 14, 2013, the EU Commission published a proposal for a Directive for a common FTT in those EU Member States which choose to participate ("the FTT Zone"), currently Belgium, Germany, Greece, Spain, France,
Italy, Austria, Portugal, Slovenia and Slovakia.

The FTT proposed at that time had a broad scope and would apply to financial transactions where at least one party to the transaction is established in the FTT Zone and either that party or another party is a financial institution
established in the FTT Zone. "Financial institution" covers a wide range of entities, including insurance and reinsurance undertakings. "Financial transaction" includes the sale and purchase of a financial instrument, a transfer of risk
associated with a financial instrument and the conclusion or modification of a derivative. A financial institution could be deemed to be "established" in the FTT Zone even if it has no business presence there, if the underlying financial
instrument is issued in the FTT Zone.

On December 9, 2019, the German finance minister issued a revised proposal for a FTT to the FTT Zone members. The revised proposal has a more limited scope than previously envisaged, applying to financial transactions that
mainly involve the acquisition of shares issued by listed companies located in a participating member state with a market capitalization above €1 billion. The minimum standard rate would be 0.2%. However, there would be exclusions
for some transactions (initial public offerings, market making activities, intra-group transactions, repurchase agreements and reverse repurchase agreements, securities lending and securities borrowing buy-sell back and sell-buy back
agreements) and an exemption for pension funds.

The FTT proposal remains subject to negotiation between the participating EU Member States and there is not yet an agreement as to the form it should take. It may, therefore, be altered prior to any implementation, the timing of
which remains unclear. The introduction of FTT could have an adverse effect on the Company's economic performance.

OECD proposals on the taxation of the digital economy may apply to our activities.

On May 31, 2019, the OECD published a “Programme of Work” designed to address the tax challenges created by an increasing digitalized economy which was divided into two pillars. Pillar One addresses the broader challenge of
a digitalized economy and focuses on the allocation of group profits among taxing jurisdictions based on a market based concept rather than historical “permanent establishment” concepts. Pillar Two addresses the remaining BEPS risk
of profit shifting to entities in low tax jurisdictions by introducing a global minimum tax and a proposed tax on base eroding payments, which would operate through a denial of a deduction or imposition of source-based taxation
(including withholding tax) on certain payments.

In January 2020, the OECD released a statement excluding most financial services activities, including insurance activities, from the scope of the profit reallocation mechanism in Pillar I. The OECD statement cited the presence of
commercial (rather than consumer) customers as grounds for the carve-out, but also acknowledged that a “compelling case” could be made that the consumer-facing business lines of insurance companies should be excluded from the
scope of Pillar One given the impact of regulations and licensing requirements that typically ensure that residual profits are largely realized in local customer markets.
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However, the OECD noted that the proper scope for Pillar One as applied to “unregulated elements of the financial services sector” may require further consideration. To date, the proposal has been written broadly enough to potentially
apply to our activities, and we are unable to determine at this time when such measures would be implemented and if so, whether they will be in a form that whether it would have a material adverse impact on our operations and results.

The OECD published detailed blueprints of its proposals on October 14, 2020 and public consultations and a meeting of the Inclusive Framework have been held virtually in January 2021. The OECD's stated aim is to bring the
process to a successful conclusion by mid-2021. The proposal to date has been written broadly enough to potentially apply to our activities, and we are unable to determine at this time whether it would have a material adverse impact on
our operations and results.

We may be subject to U.S. federal income tax, which would have an adverse effect on our financial condition and results of operations and on an investment in our shares.

If either Maiden Holdings or Maiden Reinsurance prior to its re-domestication were considered to be engaged in a trade or business in the U.S., it could be subject to U.S. federal income and additional branch profits taxes on the
portion of its earnings that are effectively connected to such U.S. business or in the case of Maiden Reinsurance, if it is entitled to benefits under the U.S. income tax treaty with Bermuda and if Maiden Reinsurance were considered
engaged in a trade or business in the U.S. through a permanent establishment. Maiden Reinsurance could be subject to U.S. federal income tax on the portion of its earnings that are attributable to its permanent establishment in the U.S.,
in which case its results of operations could be materially adversely affected. Maiden Holdings is a Bermuda-based holding company. We intend to manage our business so that Maiden Holdings should operate and Maiden Reinsurance
operated prior to its re-domestication in such a manner that neither of these companies should be treated as engaged in a U.S. trade or business and, thus, should not be subject to U.S. federal taxation (other than the U.S. federal excise
tax on insurance and reinsurance premium income attributable to insuring or reinsuring U.S. risks and U.S. federal withholding tax on certain U.S. source investment income). Maiden Reinsurance is currently subject to U.S. taxation as
a domestic corporation from the effective date of its re-domestication to the State of Vermont on March 16, 2020.

However, because (i) there is considerable uncertainty as to which activities constitute being engaged in a trade or business within the U.S.; (ii) a significant portion of Maiden Reinsurance’s business was reinsurance of AmTrust’s
insurance subsidiaries; (iii) our non-executive Chairman of the Board is AmTrust’s Chief Executive Officer, and one of our directors is related to a significant shareholder of AmTrust; and (iv) we have an asset management agreement
with a subsidiary of AmTrust and may also have additional contractual relationships with AmTrust and its subsidiaries in the future, we cannot be certain that the IRS will not contend successfully that we are engaged in a trade or
business in the U.S.

Net operating losses ("NOL") (and certain other tax attributes or tax benefits of the Maiden NA tax group) may be subject to limitation under Section 382 of the Tax Code.

Maiden NA has significant tax NOL carryforwards as of December 31, 2020. As a result of the Maiden NA NOL and other tax attributes, the Company presently has a net deferred tax asset with a full valuation allowance against it
which may be recognized in future periods. It is possible that certain ownership changes of Maiden NA, if they were to occur, could result in an “ownership change” of Maiden NA for purposes of Section 382 of the Tax Code. If such
an ownership change (as defined) were to occur, the value and amount of the Maiden NA NOL would be substantially impaired, increasing the U.S. federal income tax liability of Maiden NA and materially reducing the value of
Maiden NA. Should the NOL be limited in any way, it could also limit or eliminate the Company's ability to recognize and realize that asset in the future.

U.S. Persons who hold our shares may be subject to U.S. federal income taxation at ordinary income rates on their proportionate share of Maiden Reinsurance’s related person insurance income ("RPII").

If U.S. persons are treated as owning 25% or more of Maiden Reinsurance’s shares (by vote or by value) (as is expected to be the case) and the RPII of Maiden Reinsurance (determined on a gross basis) were to equal or exceed
20% of Maiden Reinsurance’s gross insurance income in any taxable year and direct or indirect insureds (and persons related to those insureds) own directly or indirectly through entities 20% or more of the voting power or value of our
shares, then a U.S. Person who owns any shares of Maiden Reinsurance (directly or indirectly through non-U.S. entities) on the last day of the taxable year (including the last day of 2020 on which Maiden Reinsurance was treated as a
non-U.S. corporation) would be required to include in its income for U.S. federal income tax purposes such person’s pro rata share of Maiden Reinsurance’s RPII for the entire taxable year, determined as if such RPII were distributed
proportionately only to U.S. Persons at that date, regardless of whether such income is distributed. In addition, any RPII that is includible in the income of a U.S. tax-exempt organization generally will be treated as unrelated business
taxable income. The amount of RPII earned by Maiden Reinsurance (generally, premium and related investment income from the direct or indirect insurance or reinsurance of any direct or indirect U.S. holder of shares or any person
related to such holder) will depend on a number of factors, including the identity of persons directly or indirectly insured or reinsured by Maiden Reinsurance.

At the effective date of the re-domestication, we believe that either (i) the direct or indirect insureds of Maiden Reinsurance (and related persons) should not directly or indirectly own 20% or more of either the voting power or value
of our shares or (ii) the RPII (determined on a gross basis) of Maiden Reinsurance should not equal or exceed 20% of Maiden Reinsurance’s gross insurance income for the taxable year ended on the effective date of the re-
domestication. However, we cannot be certain that this will be the case because some of the factors which determine the extent of RPII may be beyond our control.

U.S. Persons who dispose of our shares may be subject to U.S. federal income taxation at the rates applicable to dividends on a portion of their gains if any.

The RPII rules provide that if a U.S. Person disposes of shares in a non-U.S. insurance corporation in which U.S. Persons own 25% or more of the shares (even if the amount of gross RPII is less than 20% of the corporation’s gross
insurance income or the ownership of its shares by direct or indirect insureds and related persons is less than the 20% threshold), any gain from the disposition will generally be treated as a dividend to the extent of the holder’s share of
the corporation’s undistributed
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earnings and profits that were accumulated during the period that the holder owned the shares (whether or not such earnings and profits are attributable to RPII). In addition, such a holder will be required to comply with certain
reporting requirements, regardless of the amount of shares owned by the holder. These RPII rules should not apply to dispositions of our shares because Maiden Holdings will not be directly engaged in the insurance business. The RPII
provisions, however, have never been interpreted by the courts or the U.S. Treasury Department in final regulations, and regulations interpreting the RPII provisions of the Code exist only in proposed form. It is not certain whether
these regulations will be adopted in their proposed form or what changes or clarifications might ultimately be made thereto or whether any such changes, as well as any interpretation or application of the RPII rules by the IRS, the
courts, or otherwise, might have retroactive effect. The U.S. Treasury Department has authority to impose, among other things, additional reporting requirements with respect to RPII. Accordingly, the meaning of the RPII provisions
and the application thereof to Maiden Holdings and Maiden Reinsurance is uncertain.

U.S. Persons who hold our shares will be subject to adverse U.S. federal income tax c if Maiden Holdings is considered to be a passive foreign investment company.

If Maiden Holdings is considered a passive foreign investment company ("PFIC") for U.S. federal income tax purposes, a U.S. Person who owns directly or, in some cases, indirectly (e.g. through a non-U.S. partnership) any of our
shares will be subject to adverse U.S. federal income tax consequences, including subjecting the investor to a greater tax liability than might otherwise apply and subjecting the investor to a tax on amounts in advance of when such tax
would otherwise be imposed, in which case your investment could be materially adversely affected. In addition, if Maiden Holdings were considered a PFIC, upon the death of any U.S. individual owning our shares, such individual’s
heirs or estate would not be entitled to a "step-up" in the basis of the shares which might otherwise be available under U.S. federal income tax laws. We believe that we are not, and we currently do not expect to become, a PFIC for U.S.
federal income tax purposes; however, there can be no assurance that we will not be deemed a PFIC by the IRS. As discussed below, the IRS issued final and proposed PFIC regulations. New regulations or pronouncements interpreting
or clarifying these rules may be forthcoming. We cannot predict what impact, if any, such guidance would have on a shareholder that is subject to U.S. federal income taxation.

U.S. Persons who hold 10% or more of Maiden Holdings’ shares directly or through foreign entities may be subject to taxation under the U.S. CFC rules.

Each 10% U.S. shareholder of a foreign corporation that is a CFC at any time during a taxable year that owns shares in the foreign corporation directly or indirectly through foreign entities on the last day of the foreign corporation's
taxable year during which it is a CFC must include in its gross income for U.S. federal income tax purposes its pro rata share of the CFC's "subpart F income," even if the subpart F income is not distributed. In addition, upon a sale of
shares of a CFC, certain 10% U.S. shareholders may be subject to U.S. federal income tax on a portion of their gain at ordinary income rates.

The Company believes that because of the dispersion of the share ownership in Maiden Holdings, no U.S. Person who owns Maiden Holdings’ shares directly or indirectly through foreign entities should be treated as a 10% U.S.
shareholder of Maiden Holdings or of any of its foreign subsidiaries. However, Maiden Holdings’ shares may not be as widely dispersed as we believe due to, for example, the application of certain ownership attribution rules, and no
assurance may be given that a U.S. Person who owns our shares will not be characterized as a 10% U.S. shareholder, in which case such U.S. Person may be subject to taxation under U.S. CFC rules.

The 2017 U.S. tax reform legislation, as well as possible future tax legislation and regulati could materially adversely affect an investment in our shares.

The 2017 Act amends a range of U.S. federal tax rules applicable to individuals, businesses and international taxation, with certain provisions intended to eliminate certain perceived tax advantages of companies (including insurance
companies) that have legal domiciles outside the U.S. but have certain U.S. connections and U.S. persons investing in such companies. For example, the 2017 Act includes a BEAT that could make affiliate reinsurance between U.S. and
non-U.S. members of our group economically unfeasible. In addition, the 21% corporate income tax rate could lead to higher after-tax income for most U.S. insurance companies in the long term that could result in increased
competition for our products and services.

The 2017 Act may also increase the likelihood that we or our non-U.S. subsidiaries will be deemed to be CFCs for U.S. federal tax purposes. Specifically, the 2017 Act expands the definition of "10% U.S. shareholder" for CFC
purposes to include U.S. persons who own 10% or more of the value of a foreign corporation’s shares, rather than only looking to voting power held. As a result, the "voting cut-back" provisions included in our Amended and Restated
Bye-laws that limit the voting power of any shareholder to 9.5% of the total voting power of our capital stock will be ineffective in avoiding "10% U.S. shareholder" status for U.S. persons who own 10% or more of the value of our
shares. The 2017 Act also expands certain attribution rules for stock ownership in a way that would cause foreign subsidiaries in a foreign parented group that includes at least one U.S. subsidiary to be treated as CFCs. In the event a
corporation is characterized as a CFC, any "10% U.S. shareholder" of the CFC is required to include its pro rata share of certain insurance and related investment income in income for a taxable year, even if such income is not
distributed. In addition, U.S. tax exempt entities subject to the unrelated business taxable income ("UBTI") rules that own 10% or more of the value of our non-U.S. subsidiaries that are characterized as CFCs may recognize UBTI with
respect to such investment.

In addition to changes in the CFC rules, the 2017 Act contains modifications to certain provisions relating to PFIC status that could, for example, discourage U.S. persons from investing in our company. The 2017 Act makes it more
difficult for a non-U.S. insurance company to avoid PFIC status under an exception for certain non-U.S. insurance companies engaged in the active conduct of an insurance business. The 2017 Act limits this exception to a non-U.S.
insurance company that would be taxable as an insurance company if it were a U.S. corporation and that maintains insurance liabilities of more than 25% of such company’s assets for a taxable year (or maintains reserves that at least
equal 10% of its assets, is predominantly engaged in an insurance business and satisfies a facts and circumstances test that requires a showing that the failure to exceed the 25% threshold is due to runoff-related or rating-related
circumstances) (the "Reserve Test"). In addition, the IRS recently issued final and proposed regulations (the "2020 Regulations") intended to clarify the application of the PFIC provisions to an
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insurance company and provide guidance on a range of issues relating to PFICs including the application of the look-through rule, the treatment of income and assets of certain U.S. insurance subsidiaries for purposes of the look-
through rule and the extension of the look-through rule to 25% or more owned partnerships.

The 2020 Regulations define insurance liabilities for purposes of the Reserve Test, tighten the Reserve Test and the statutory cap on insurance liabilities, and provide guidance on the runoff-related and rating-related circumstances
for purposes of qualifying as a qualifying insurance corporation under the alternative test (including tightening the scope of non-U.S insurers that can qualify for the rating-related circumstances test). The 2020 Regulations also propose
that a non-U.S. insurer will qualify for the insurance company exception only if a factual requirements test or an active conduct percentage test is satisfied. The factual requirements test will be met if the non-U.S. insurer's officers and
employees perform its substantial managerial and operational activities (taking into account activities of officers and employees of certain related entities in certain cases). The active conduct percentage test will be satisfied if (1) the
total costs incurred by the non-U.S. insurer with respect to its officers and employees (including officers and employees of certain related entities) for services related to core functions (other than investment activities) equal at least 50%
of the total costs incurred for all such services and (2) the non-U.S. insurer's officers and employees oversee any part of the non-U.S. insurer's core functions, including investment management, that are outsourced to an unrelated party.
Services provided by officers and employees of certain related entities are only taken into account in the numerator of the active conduct percentage if the non-U.S. insurer exercised regular oversight and supervision over such services
and compensation arrangements meet certain requirements. The 2020 Regulations also propose that a non-U.S. insurer with no or a nominal number of employees that relies exclusively or almost exclusively upon independent
contractors (other than certain related entities) to perform its core functions. While we believe that Maiden Reinsurance met the Reserve Test prior to its domestication and that we should not be characterized as a PFIC for the
foreseeable future, we cannot assure you that this will continue to be the case in future years.

We are unable to predict all of the ultimate impacts of the 2017 Act and other proposed tax reform regulations and legislation on our business and results of operations. It is possible the IRS will construe the intent of the 2017 Act as
having been reduce or eliminate certain perceived tax advantages of companies (including insurance companies) that have legal domicile outside the U.S., and its interpretation, enforcement actions or regulatory changes could increase
the impact of the 2017 Act beyond prevailing current assessments or our own estimates. Further, it is possible that other legislation could be introduced and enacted in the future that would have an adverse impact on us. These events
and trends towards more punitive taxation of cross border transactions could in the future materially adversely impact the insurance and reinsurance industry and our own results of operations by increasing taxation of certain activities
and transactions in our industry. Accordingly, we cannot reliably estimate what the potential impact of any such changes could be to us or our non-U.S. subsidiaries or investors or the market generally, however, it is possible these
changes could materially adversely impact our results of operations.

We may be subject to U.K. taxes, which would have an adverse effect on our financial condition and results of operations and on an investment in our shares.

A company which is resident in the U.K. for U.K. corporation tax purposes is subject to U.K. corporation tax in respect of its worldwide income and gains. While Maiden Global is a U.K. company, neither Maiden Holdings nor
Maiden Reinsurance are incorporated in the U.K. Nevertheless, Maiden Holdings or Maiden Reinsurance would be treated as being resident in the U.K. for U.K. corporation tax purposes if its central management and control were
exercised in the U.K. The concept of central management and control is indicative of the highest level of control of a company’s affairs, which is wholly a question of fact. The directors and officers of both Maiden Holdings and
Maiden Reinsurance intend to manage their affairs so that both companies are resident in Bermuda, and not resident in the U.K., for U.K. tax purposes. However, HM Revenue & Customs could challenge our tax residence status.

A company which is not resident in the U.K. for U.K. corporation tax purposes can nevertheless be subject to U.K. corporation tax at the rate of 19% if it carries on a trade in the U.K. through a permanent establishment in the U.K.,
but the charge to U.K. corporation tax is limited to profits (both income profits and chargeable gains) attributable directly or indirectly to such permanent establishment.

The directors and officers of Maiden Reinsurance intend to operate the business of Maiden Reinsurance in such a manner that it does not carry on a trade in the U.K. through a permanent establishment in the U.K. Nevertheless, HM
Revenue & Customs might contend successfully that Maiden Reinsurance is trading in the U.K. through a permanent establishment in the U.K. because there is considerable uncertainty as to the activities which constitute carrying on a
trade in the U.K. through a permanent establishment in the U.K.

The U.K. has no income tax treaty with Bermuda. Companies that are neither resident in the U.K. nor entitled to the protection afforded by a double tax treaty between the U.K. and the jurisdiction in which they are resident are
liable to income tax in the U.K., at the basic rate of 20%, on the profits of a trade carried on in the U.K., where that trade is not carried on through a permanent establishment in the U.K. The directors and officers of Maiden Reinsurance
intend to operate the business in such a manner that Maiden Reinsurance will not fall within the charge to income tax in the U.K. (other than by way of deduction or withholding).

In addition, diverted profits tax ("DPT") applies to foreign companies with sales in the U.K. (such as Maiden Reinsurance) that design their affairs to avoid creating a taxable presence (in the form of a permanent establishment) in
the UK., or to U.K. companies that enter into transactions with connected companies which lack economic substance to exploit differentials in tax rates. DPT is charged at 25% of the profits representing the contribution of the U.K.
activities to the group’s results.

If either Maiden Holdings or Maiden Reinsurance were treated as being resident in the U.K. for U.K. corporation tax purposes, or if Maiden Reinsurance were treated as carrying on a trade in the U.K., whether through a permanent
establishment or otherwise, or if DPT applied, the results of our operations would be materially adversely affected.

Any arrangements (including with regard to the provision of services or financing) between Maiden Global and any non-U.K. resident members of the group are subject to the U.K. transfer pricing regime. Consequently, if any such
arrangement
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were found not to be on arm’s length terms and, as a result, a U.K. tax advantage was being obtained, an adjustment would be required to compute U.K. tax profits as if such arrangement were on arm’s length terms. Any transfer
pricing adjustment could adversely impact the tax charge suffered by Maiden Global. The U.K. has implemented the BEPS recommendation for "country-by-country" reporting. As a result, our approach to transfer pricing may become
subject to greater scrutiny from the U.K. tax authorities.

Item 1B. Unresolved Staff Comments.
None.

Item 2. Properties.

We currently lease office space in Pembroke, Bermuda (our corporate headquarters), the U.K. and Germany for the operation of our business. We renew and enter into new leases in the ordinary course of business as needed. We
believe that the office space from these leased properties is sufficient for us to conduct our operations for the foreseeable future. To date, the cost of acquiring and maintaining our office space has not been material to us as a whole.
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Item 3. Legal Proceedings.

‘We may become involved in various claims and legal proceedings that arise in the normal course of our business, which are not likely to have a material adverse effect on our financial position, results of operations or liquidity.

Except as noted below, we are not a party to any material legal proceedings. From time to time, we are subject to routine legal proceedings, including arbitrations, arising in the ordinary course of business. These legal proceedings
generally relate to claims asserted by or against us in the ordinary course of insurance or reinsurance operations. Based on our opinion, the eventual outcome of these legal proceedings is not expected to have a material adverse effect on
our financial condition or results of operations.

In April 2009, we learned that Bentzion S. Turin, the former Chief Operating Officer, General Counsel and Secretary of Maiden Holdings and Maiden Reinsurance, sent a letter to the U.S. Department of Labor claiming that his
employment with the Company was terminated in retaliation for corporate whistleblowing in violation of the whistleblower protection provisions of the Sarbanes-Oxley Act of 2002. Mr. Turin alleged that he was terminated for raising
concerns regarding corporate governance with respect to the negotiation of the terms of the Trust Preferred Securities Offering. He seeks reinstatement as Chief Operating Officer, General Counsel and Secretary of Maiden Holdings and
Maiden Reinsurance, back pay and legal fees incurred. On December 31, 2009, the U.S. Secretary of Labor found no reasonable cause for Mr. Turin’s claim and dismissed the complaint in its entirety. Mr. Turin objected to the
Secretary's findings and requested a hearing before an administrative law judge in the U.S. Department of Labor. The Company moved to dismiss Mr. Turin's complaint, and its motion was granted by the Administrative Law Judge on
June 30, 2011. On July 13, 2011, Mr. Turin filed a petition for review of the Administrative Law Judge's decision with the Administrative Review Board in the U.S. Department of Labor. On March 29, 2013, the Administrative Review
Board reversed the dismissal of the complaint on procedural grounds, and remanded the case to the administrative law judge. The administrative hearing began in September 2014 and concluded in November 2018. We believe that we
had good and sufficient reasons for terminating Mr. Turin's employment and that the claim is without merit. We will continue to vigorously defend ourself against this claim.

A putative class action complaint was filed against Maiden Holdings, Arturo M. Raschbaum, Karen L. Schmitt, and John M. Marshaleck in the United States District Court for the District of New Jersey on February 11, 2019. On
February 19, 2020, the Court appointed lead plaintiffs, and on May 1, 2020, lead plaintiffs filed an amended class action complaint (the “Amended Complaint”). The Amended Complaint asserts violations of Section 10(b) of the
Exchange Act and Rule 10b-5 (and Section 20(a) for control person liability) arising in large part from allegations that Maiden failed to take adequate loss reserves in connection with reinsurance provided to AmTrust. Plaintiffs further
claim that certain of Maiden Holdings’ representations concerning its business, underwriting and financial statements were rendered false by the allegedly inadequate loss reserves, that these misrepresentations inflated the price of
Maiden Holdings' common stock, and that when the truth about the misrepresentations was revealed, the Company’s stock price fell, causing Plaintiffs to incur losses. On September 11, 2020, a motion to dismiss was filed on behalf of
all Defendants; we cannot predict when the Court will issue a decision on the motion. We believe the claims are without merit and we intend to vigorously defend ourselves. It is possible that additional lawsuits will be filed against the
Company, its subsidiaries and its respective officers due to the diminution in value of our securities as a result of our operating results and financial condition. It is currently uncertain as to the effect of such litigation on our business,
operating results and financial condition.

Item 4. Mine Safety Disclosures.

Not applicable.
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PART II
Item 5. Market for Registrant’s Common Equity, Related Stockholder Matters and Issuer Purchases of Equity Securities.

Our common shares began publicly trading on NASDAQ Stock Market LLC ("NASDAQ") under the symbol "MHLD" on May 6. 2008. At March 11, 2021, the last reported sale price of our common share was $2.97 per share and
there were 22 holders of record of our common shares. This figure does not represent the actual number of beneficial owners of our common shares because shares are frequently held in "street name" by securities dealers and others for
the benefit of beneficial owners who may vote the shares.

No dividends have been declared by our Board on our common shares since the fourth quarter of 2018. The future declaration and payment of dividends to holders of common shares will be at the discretion of our Board subject to
specified legal, regulatory, financial and other restrictions. Please see "Notes to Consolidated Financial Statements - Note 15. Statutory Requirements and Dividend Restrictions" included under Item 8 "Financial Statements and
Supplementary Data" of this Annual Report on Form 10-K for discussion regarding dividend restrictions on subsidiary's ability to transfer funds to Maiden Holdings.

On February 21, 2017, our Board approved the repurchase of up to $100.0 million of our common shares from time to time at market prices. During the years ended December 31, 2020 and 2019, the Company did not repurchase
any common shares under its share repurchase authorization. At December 31, 2020, we have a remaining authorization of $74.2 million for share repurchases. We did not repurchase any common shares under our common share
repurchase authorization during the three months ended December 31, 2020. Also, subsequent to December 31, 2020 and through the period ended March 11, 2021, no repurchase of common shares was made.

During the year ended December 31, 2020, we repurchased a total of 834 (2019 - 23,220) common shares at an average price of $1.13 per share (2019 - $0.78) from employees, which represent tax withholding in respect of tax
obligations on the vesting of restricted shares and performance based shares.

Pursuant to the 2020 Tender Offer, on December 24, 2020, Maiden Reinsurance accepted for purchase (i) 545,218 shares of the Company's 8.25% Non-Cumulative Preference Shares Series A, (ii) 1,203,466 shares of the Company's
7.125% Non-Cumulative Preference Shares Series C and (iii) 1,078,911 shares of the Company's 6.7% Non-Cumulative Preference Shares Series D. The acquisition by Maiden Reinsurance of the Preference Shares pursuant to the
tender offer was made in compliance with Maiden Reinsurance's investment policy previously approved by the Vermont DFR.

On March 3, 2021, our Board approved the repurchase (including the repurchase by Maiden Reinsurance in accordance with its investment guidelines) of up to $100.0 million of our preference shares from time to time at market
prices in open market purchases or as may be privately negotiated.

On March 15, 2021, Maiden Reinsurance accepted for purchase via private negotiation with certain security holders, (i) 2,561,636 shares of the Company's 8.25% Non-Cumulative Preference Shares Series A at an average price of
$14.88 per share. (ii) 2.003.204 shares of the Companv's 7.125% Non-Cumulative Preference Shares Series C at an average price of $14.66 per share. and (iii) 2.017.103 shares of the Company's 6.7% Non-Cumulative Preference
Shares Series D at an average price of $14.60 per share for a total amount of $96,934. The acquisition by Maiden Reinsurance of these Preference Shares was made in compliance with the Company's investment guidelines previously
approved by the Vermont DFR. These purchases will result in a gain on purchase of approximately $67,614 in the first quarter of 2021.

Our common shares are currently listed on NASDAQ. NASDAQ has minimum requirements that a company must meet to remain listed on NASDAQ. These requirements include maintaining a minimum closing bid price of $1.00
per share. As previously reported on a Current Report on Form 8-K filed with SEC on April 19, 2019, the Company received a letter from NASDAQ informing us that we did not meet the requirement to maintain a minimum bid price
of $1.00 per share for 30 consecutive business days. After consultation with NASDAQ), the Company applied to transfer the listing of its common shares from the NASDAQ Global Select Market to the NASDAQ Capital Market.

On October 25, 2019, Maiden Holdings transferred the listing of its common shares from the NASDAQ Global Select Market to the NASDAQ Capital Market. NASDAQ Capital Market is a continuous trading market that operates
in substantially the same manner as the NASDAQ Global Select Market and listed companies must meet certain financial requirements and comply with the NASDAQ corporate governance requirements. Maiden Holdings’ common
shares continue to trade under the symbol “MHLD”. Following submission of the transfer application, we became eligible for an additional 180-day period to regain compliance if we met the continued listing requirement for market
value of publicly held shares and all other initial listing standards, with the exception of the bid price requirement, for the NASDAQ Capital Market. On June 2, 2020, Maiden Holdings received a letter from NASDAQ's Office of
General Counsel stating that the bid price deficiency of Maiden Holdings’ common shares was cured and we were in compliance with all applicable listing standards.

For further information, please see "Notes to Consolidated Financial Statements - Note 13. Shareholders' Equity" included under Item 8 "Financial S and Suppl 'y Data" of this Annual Report on Form 10-K. Also,
please see "Notes to Consolidated Financial Statements - Note 14. Share Compensation and Pension Plans" included under Item 8 "Financial S and Suppl v Data" of this Annual Report on Form 10-K for a discussion
about the Company's equity compensation plans.
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Item 7. Management’s Discussion and Analysis of Financial Condition and Results of Operations.

The following discussion and analysis of our financial condition and results of operations should be read in conjunction with our Consolidated Financial Statements and related notes included elsewhere in this Annual Report on
Form 10-K and Item 1, "Business - General Overview". Except as explicitly described as discontinued operations, and unless otherwise noted, all discussions and amounts presented herein relate to the Company's continuing operations
except for net income (loss) and net income (loss) available to Maiden common shareholders. Amounts in tables may not reconcile due to rounding differences. Some of the information contained in this discussion and analysis or set
forth elsewhere in this Report, including information with respect to our plans and strategy for our business, includes forward-looking statements that involve risk and uncertainties. Please see the "Special Note About Forward-Looking
Statements" in this Annual Report on Form 10-K for more information on factors that could cause actual results to differ materially from the results described in or implied by any forward-looking statements contained in this discussion
and analysis. You should review the "Risk Factors" set forth in this Annual Report on Form 10-K for a discussion of important factors that could cause actual results to differ materially from the results described in or implied by the
forward-looking statements contained herein.

Overview

Maiden Holdings is a Bermuda-based holding company, previously focused on serving the needs of regional and specialty insurers in the U.S., Europe and select other global markets. As a result of a series of actions we have taken
in recent years discussed below under Recent Developments, we now create shareholder value by actively managing and allocating our assets and capital, including through ownership and management of businesses and assets mostly in
the insurance and related financial services industries where we can leverage our deep knowledge of those markets. We also provide a full range of legacy services to small insurance companies, particularly those in run-off or with
blocks of reserves that are no longer core, working with clients to develop and implement finality solutions including acquiring entire companies. We expect our legacy solutions business to contribute to our active asset and capital
management strategies.

Short-term income protection business is written on a primary basis by our wholly owned subsidiaries Maiden LF and Maiden GF in the Scandinavian and Northern European markets. Insurance support services are provided to
Maiden LF and Maiden GF by our UK services company, Maiden Global which is also a licensed intermediary in the United Kingdom. Maiden Global had previously operated internationally by providing branded auto and credit life
insurance products through insurer partners, particularly those in the EU and other global markets. These products also produced reinsurance programs which were underwritten by our wholly owned subsidiary Maiden Reinsurance.

We are not actively underwriting reinsurance business but have some historic reinsurance programs underwritten by Maiden Reinsurance which are in run-off. We continue to run-off the liabilities associated with the AmTrust
contracts, which we terminated in early 2019 as discussed below. We have also entered into a retroactive reinsurance agreement and a commutation agreement that further reduces our exposure to and limits the potential volatility related
to these AmTrust liabilities, which are discussed in "Note 8 — Reinsurance" of the Notes to Consolidated Financial Statements included in Part II Item 8. "Financial Statements and Supplementary Data".

As discussed in Item 1. "Business”, the sale of Maiden US and the termination of both of our quota share contracts with AmTrust materially reduced our gross and net premiums written since 2018. We have significantly reduced our
operating expenses and continue to take steps to reduce these costs further.

Our business consists of two reportable segments: Diversified Reinsurance and AmTrust Reinsurance. As a result of the strategic decision to divest all of our U.S. treaty reinsurance operations in 2018, we revised the composition of
our reportable segments in the fourth quarter of 2018. Our Diversified Reinsurance segment consists of a portfolio of predominantly property and casualty reinsurance business focusing on regional and specialty property and casualty
insurance companies located primarily in Europe. Our AmTrust Reinsurance segment includes the run-off of all business ceded by AmTrust to Maiden Reinsurance, primarily the AmTrust Quota Share and the European Hospital
Liability Quota Share. Please refer to Item 1. "Business - Our Reportable Segments" section for further discussion on our reportable segments.

Recent Developments

Since the third quarter of 2018, we have engaged in a series of transactions that dramatically reduced the regulatory capital required to operate our business, materially strengthened our solvency ratios, and ceased active reinsurance
underwriting. During that time, we significantly increased our estimate of ultimate losses and loss reserves while purchasing reinsurance protection against further loss reserve volatility and as a result, have improved the ultimate
economic value of the Company.

The measures we have taken were initiated in early 2018, when our Board initiated a Strategic Review to evaluate ways to increase shareholder value after a period of continuing higher than targeted combined ratios and lower
returns on equity than expected. This Strategic Review resulted in a series of transactions that transformed our operations and materially reduced the risk on our balance sheet. Those transactions included (but are not limited to):

1. The divestiture of all our U.S. treaty reinsurance operations in 2018, which included (a) the sale of Maiden US to Enstar Holdings (US) LLC ("Enstar U.S."), and (b) entering into a Renewal Rights Agreement (“Renewal Rights”)
with Transatlantic Reinsurance Company (“TransRe”) in which TransRe purchased Maiden US's rights to renew its treaty reinsurance agreements and solicit renewals of and replacement coverages for the treaty reinsurance
agreements. As a result of the above decision to divest all of our U.S. treaty reinsurance operations, these operations are now classified as discontinued operations, and except as explicitly described as discontinued operations, and
unless otherwise noted, all discussions and amounts presented herein relate to our continuing operations, except for net income (loss).
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2.The partial and then eventual complete termination on a run-off basis effective January 1, 2019 of the AmTrust Quota Share and the European Hospital Liability Quota Share. The Company has no exposure to European hospital
liability business after January 1, 2020 and all prior policies were written on a claims-made basis.

3.Maiden Reinsurance and AII entered into Commutation and Release Agreement effective July 31, 2019, which provided for AII to assume all reserves ceded by AII to Maiden Reinsurance with respect to its proportional 40% share of
the ultimate net loss under the AmTrust Quota Share related to the Commuted Business in exchange for the release and full discharge of Maiden Reinsurance of all of its obligations to AII with respect to the Commuted Business. The
Commuted Business did not include any business classified by All as Specialty Program or Specialty Risk business. Maiden Reinsurance transferred cash and invested assets of $312.8 million ("Commutation Payment") to All, which
is the sum of the net ceded reserves of $330.7 million with respect to the Commuted Business as of December 31, 2018 less payments of $17.9 million made by Maiden Reinsurance with respect to the Commuted Business from
January 1, 2019 through July 31, 2019. Settlement of the Commutation Payment occurred on August 12, 2019 and Maiden Reinsurance paid AII interest of $6.3 million related to the Commutation Payment calculated at the rate of
3.30% per annum from January 1, 2019 through August 12, 2019. AIl and Maiden Reinsurance also agreed that, as of July 31, 2019, the AmTrust Quota Share shall be deemed amended as applicable so that the Commuted Business
is no longer included as part of the Covered Business under the AmTrust Quota Share.

4.Maiden Reinsurance entered into the LPT/ADC Agreement, pursuant to which Cavello assumed the loss reserves as of December 31, 2018 associated with the AmTrust Quota Share in excess of a $2.2 billion retention up to $600.0
million, in exchange for a retrocession premium of $445.0 million. The $2.2 billion retention is subject to adjustment for paid losses subsequent to December 31, 2018. The LPT/ADC Agreement provides Maiden Reinsurance with
$155.0 million in adverse development cover over its carried AmTrust Quota Share loss reserves at December 31, 2018. The LPT/ADC Agreement meets the criteria for risk transfer and is thus accounted for as retroactive
reinsurance. Cumulative ceded losses exceeding $445.0 million are recognized as a deferred gain liability and amortized into income over the settlement period of the ceded reserves in proportion to cumulative losses collected over
the estimated ultimate reinsurance recoverable. The amount of the deferral is recalculated each period based on loss payments and updated estimates. Consequently, cuamulative adverse development subsequent to December 31, 2018
may result in significant losses from operations until periods when the deferred gain is recognized as a benefit to earnings. At December 31, 2020, the reinsurance recoverable on unpaid losses under the retroactive reinsurance
agreement was $519.9 million while the deferred gain liability was $74.9 million (December 31, 2019 - $558.0 million and $113.0 million, respectively. Amortization of the deferred gain will not occur until paid losses have exceeded
the minimum retention under the LPT/ADC Agreement, which is estimated to be during 2024.

v

. Effective March 16, 2020, we re-domesticated our principal operating subsidiary, Maiden Reinsurance, from Bermuda to the State of Vermont in the U.S. Maiden Reinsurance is now subject to the statutes and regulations of Vermont
in the ordinary course of business. We have determined that re-domesticating Maiden Reinsurance to Vermont enables us to better align our capital and resources with our liabilities, which originate mostly in the United States,
resulting in a more efficient structure. The re-domestication, in combination with the transactions completed pursuant to the Strategic Review, have materially strengthened the Company’s capital position and solvency ratios and we
believe will continue to do so. While the Vermont DFR is now the group supervisor for the Company, the re-domestication did not apply to the parent holding company which remains a Bermuda-based holding company. Securities
issued by Maiden Holdings were not affected by the re-domestication of Maiden Reinsurance to Vermont. Concurrent with the re-domestication, Maiden Holdings contributed as capital the remaining 65% of its ownership in Maiden
Reinsurance to our wholly owned subsidiary Maiden NA. Maiden NA now owns 100% of Maiden Reinsurance in the aggregate.

In December 2018 and January 2019, Maiden NA contributed its proportionate share of capital contributions in the aggregate amount of $68.3 million in cash to Maiden Reinsurance. Maiden NA also maintains a portfolio of cash
and fixed maturity investments, along with other strategic investments, of $33.7 million at December 31, 2020. We believe Maiden NA’s investments, including its ownership of Maiden Reinsurance and its active asset management
strategy, will create opportunities to utilize NOL which total $210.8 million as of December 31, 2020 These NOL:s are not presently recognized as deferred tax assets as a full valuation allowance is currently carried against them. For
further details please see "Note 16. Taxation" included under Item 8 "Financial S and S -y Data" of this Annual Report on Form 10-K). Taken together, we believe these measures should generate additional income
for Maiden NA in a tax-efficient manner, while sharing in the improvement in profitability amlc1pated in Malden Reinsurance as a result of the measures enacted as part of the Strategic Review.

Business Strategy

We continued to re—evaluate our operating strategy during 2020 while leveraging the significant assets and capital we retain. In addition to restoring operating profitability, our strategic focus centers on creating the greatest risk-
adjusted shareholder returns, whether via asset and capital management or active reinsurance underwriting of new risks, or a combination of both. Our present assessment of the reinsurance marketplace along with our current operating
profile is that the risk-adjusted returns that may be produced via active reinsurance underwriting of new risks are likely to present more limited opportunities compared to other strategic initiatives which may produce greater shareholder
value. As a result, our strategic focus has shifted to activities which utilize our unrestricted cash and investments to manage our capital and where prudent, enhance our investment return by investing in asset classes which we believe
will produce appropriate returns. By enhancing our profitability through increased investment returns, we believe we increase the likelihood of fully utilizing the significant net operating loss carryforwards described above which may
create additional shareholder value.

The measures implemented now enable us to more flexibly allocate capital to those activities most likely to produce the greatest returns for shareholders, and we are actively engaged in evaluating and deploying funds in both pillars
of these
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strategies as discussed herein. As part of our expanded asset management activities, we have evaluated and continue to consider investing in various initiatives in the insurance industry across a variety of segments which we believe will
produce appropriate risk-adjusted returns while maintaining the option to consider underwriting activities in the future.

Our capital management strategy is significantly informed by the required capital needed to operate our business in a prudent manner and our ongoing analysis of our loss development trends. Recent trends have increased our
confidence in our recorded ultimate losses for our insurance liabilities in run-off, however a prudent assessment dictates that the run-off portfolio still requires additional maturity to fully emerge. While there is no guarantee that these
recent loss development trends will persist, as confidence increases it allows us to consider capital management initiatives. For further details, please see Item 7 "Management's Discussion and Analysis of Financial Condition and
Results of Operations - Capital Resources" section of this Annual Report on Form 10-K. Our current assessment is that losses have stabilized sufficiently to consider certain capital management initiatives, although we are careful to
approach these strategies in a deliberate fashion.

As part of the capital management pillar of our strategy, pursuant to the cash tender offer (2020 Tender Offer), on December 24, 2020, Maiden Reinsurance accepted for purchase (i) 545,218 shares of the Company's 8.25% Non-
Cumulative Preference Shares Series A, (ii) 1,203,466 shares of the Company's 7.125% Non-Cumulative Preference Shares Series C and (iii) 1,078,911 shares of the Company's 6.7% Non-Cumulative Preference Shares Series D
(collectively referred to as the "2020 Tender Offer"). The consideration for each Series A Preference Share, each Series C Preference Share and each Series D Preference Share tendered and accepted for purchase equaled $10.50 (the
“Offer Price”). The Offer Price did not include any amount with respect to dividends. The aggregate total consideration paid by the Company for the securities accepted for purchase was $29.7 million excluding related fees and
expenses. There can be no assurance that our insurance liabilities will run-off at levels that will permit further future capital management activities, which we expect to continually review as part of our strategy. Please refer to "Notes to
Consolidated Financial Statements - Note 17 — Subsequent Events" under Item 8 "Financial Si and Suppl. 'y Data" of this Annual Report on Form 10-K for further information on our preference shares.

In November 2020, we formed GLS which specializes in providing a full range of legacy services to small insurance entities, particularly those in run-off or with blocks of reserves that are no longer core, working with clients to
develop and implement finality solutions including acquiring entire companies. We believe the formation of GLS is highly complementary to our overall longer-term strategy. GLS, along with other recent insurance industry
investments, enables us to leverage our knowledge base while not re-entering active underwriting of new risks and maintaining an efficient operating profile. We believe GLS not only enhances our profitability through both fee income
and effective claims management services, but it will also increase our asset base through the addition of blocks of reserves or companies that can be successfully wound down. This should further enhance our ability to pursue the asset
and capital management pillars of our business strategy.

COVID-19 Pandemic

The continuing COVID-19 global pandemic has caused significant disruption to the economy and financial markets globally, and the full extent of the potential impacts of COVID-19 are not yet known. Circumstances caused by the
COVID-19 pandemic are complex, uncertain and rapidly evolving. Our results of operations, financial condition, and liquidity and capital resources have been adversely impacted by the COVID-19 pandemic, and the future impact of
the pandemic on our financial condition or results of operations is difficult to predict.

As described herein, we are not currently engaged in active reinsurance underwriting and continues to run off the remaining unearned exposures it has reinsured. Maiden Global’s business development teams partner with automobile
manufacturers, dealer associations and local primary insurers to design and implement point of sale insurance programs which generate revenue for the auto manufacturer and insurance premiums for the primary insurer ("IIS unit"). Our
TIS unit does write limited primary insurance coverages that could be exposed to COVID-19 claims. While we assess our exposure to COVID-19 insurance and reinsurance claims on our existing insurance exposures and remaining
reinsurance exposures as limited and immaterial, given the uncertainty surrounding the COVID-19 pandemic and its impact on the insurance industry, our preliminary estimates of loss and LAE and estimates of reinsurance recoverable
arising from the COVID-19 pandemic may materially change. Maiden Reinsurance has not received any COVID-19 claims to date but our companies within our IIS unit have received a limited number of claims related to those
coverages which it deems as immaterial. Unanticipated issues relating to claims and coverage may emerge, which could adversely affect our business by increasing the scope of coverage beyond our intent and/or increasing the
frequency and severity of claims.

The Company's investment portfolio may be adversely impacted by unfavorable market conditions caused by the COVID-19 pandemic and we and our reinsurance subsidiaries may need additional capital to maintain compliance
with regulatory capital requirements and/or be required to post additional collateral under existing reinsurance arrangements, which could reduce our liquidity. In addition, the Company may experience continued volatility in our results
of operations which could negatively impact our financial condition and create a reduction in the amount of available distribution or dividend capacity from our regulated reinsurance subsidiaries, which would also reduce liquidity.

Please refer to the "Liquidity and Capital Resources" section for a further discussion of the impact of the COVID-19 pandemic on our liquidity and investment portfolio.
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2020 and 2019 Financial Highlights

For the Year Ended December 31, 2020 2019 Change
Summary Consolidated Statement of Income Data: ($ in thousands except per share data)

Net income (loss) from continuing operations 41,762 $ (109,362) $ 151,124
Loss from discontinued operations, net of income tax — (22,541) 22,541
Net income (loss) 41,762 (131,903) 173,665
Gain from repurchase of preference shares 38,195 — 38,195
Net income (loss) attributable to Maiden common shareholders 79,957 (131,903) 211,860
Basic and diluted earnings (loss) per common share®:

Net income (loss) attributable to Maiden common shareholders® ) 0.93 (1.32) 2.25
Gain from repurchase of preference shares per common share 0.45 — 0.45
Gross premiums written 31,389 (528,593) 559,982
Net premiums earned 106,081 447,762 (341,681)
Underwriting income (loss)® 17,274 (183,753) 201,027
Net investment income 54,761 97,837 (43,076)
Combined ratio® 111.4 % 148.6 % (37.2)
Non-GAAP measures:

Non-GAAP operating earnings (loss)") 47,076 $ (26,514) $ 73,590
Non-GAAP diluted operating earnings (loss) per common share® 0.55 (0.32) 0.87
Non-GAAP operating return on average common shareholders' equity" 259 % (21.6)% 47.5
At December 31, 2020 2019 Change
Consolidated Financial Condition ($ in thousands except per share data)

Total investments and cash and cash equivalents® 1,456,133 $ 1,974,544 $ (518,411)
Total assets 2,948,455 3,568,196 (619,741)
Reserve for loss and LAE 1,893,299 2,439,907 (546,608)
Senior notes - principal amount 262,500 262,500 —
Common shareholders' equity 133,506 42,718 90,788
Shareholders' equity 527,816 507,718 20,098
Total capital resources® 790,316 770,218 20,098
Ratio of debt to total capital resources!? 332 % 34.1 % (0.9)
Book Value calculations:

Book value per common share” 1.57 $ 0.51 $ 1.06
Accumulated dividends per common share 4.27 4.27 —
Book value per common share plus accumulated dividends 5.84 $ 4.78 $ 1.06
Change in book value per common share plus accumulated dividends 222 %

Diluted book value per common share® 1.55 $ 0.50 $ 1.05
Non-GAAP measures:

Adjusted book value per common share”) 2.46 $ 1.87 $ 0.59
Adjusted shareholders' equity? 602,757 620,668 (17,911)
Adjusted total capital resources 865,257 883,168 (17,911)
Ratio of debt to adjusted total capital resources 30.3 % 29.7 % 0.6
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Non-GAAP operating earnings (loss), non-GAAP operating earnings (loss) per common share and non-GAAP operating return on average common equity are non-GAAP financial measures. See "Key Financial Measures" for additional information.
Please refer to "Notes to Consolidated Financial Statements - Note 12. Earnings per Common Share" included under Item 8 "Financial Statements and Supplementary Data" of this Annual Report on Form 10-K for the calculation of basic and diluted earnings (loss) per common share.

Underwriting income or loss is a non-GAAP measure and is calculated as net premiums earned plus other insurance revenue less net loss and LAE, commission and other acquisition expenses and general and administrative expenses directly related to underwriting activities. See "Key
Financial Measures" for additional information.

Combined ratio is calculated by adding together the net loss and LAE ratio and the expense ratio.

Total investments and cash and cash equivalents includes both restricted and unrestricted.

Total capital resources is the sum of the Company's principal amount of debt and Maiden shareholders' equity. See "Key Financial Measures" for additional information.

Book value per common share is calculated using common * equity (shareholders' equity ing the iquidation value of our preference shares) divided by the number of common shares outstanding. See "Key Financial Measures" for additional information.

Dhiluleg bogk vallée per common share is calculated by dividing common shareholders' equity, adjusted for assumed proceeds from the exercise of dilutive options, by the number of outstanding common shares plus dilutive options and restricted shares (assuming exercise of all dilutive
share based awards).

During a period of loss, the basic weighted average common shares ding is used in the d i of the diluted loss per common share computation as the effect of including potential dilutive shares would be anti-dilutive.

A(‘Husted book value per common share is a non-GAAP measure that is calculated using common shareholders' equity, adjusted for the unamortized deferred gain on retroactive reinsurance, divided by the number of common shares outstanding. See "Key Financial Measures" for
additional information.

Adjusted shareholders' equity and adjusted total capital resources are calculated by adding the unamortized deferred gain on retroactive reinsurance to the GAAP shareholders' equity and GAAP total capital resources, respectively. The deferred gain arises from the LPT/ADC Agreement
with Cavello relating to losses from the AmTrust Quota Share agreement. Under U.S. GAAP, the deferred gain shall be amortized over the estimated remaining settlement period. See "Key Financial Measures" for additional information.

Ratio of debt to total capital resources is calculated using the total principal amount of debt divided by the sum of total capital resources.
Ratio of debt to adjusted total capital resources is calculated using the total principal amount of debt divided by the sum of adjusted total capital resources.
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Key Financial Measures
Revenues

‘We historically derived the majority of our revenues from premiums on reinsurance contracts, net of any reinsurance or retrocessional coverage purchased and to a minor extent from premiums from insurance policies. Reinsurance
premiums are a function of the amount and types of policies and contracts we write, as well as prevailing market prices. Our prices are determined before our ultimate costs, which may extend far into the future, are known.

As a result of the significant strategic transactions implemented during 2019 and 2020, our gross and net premiums written will continue to be materially lower going forward and our net investment income will increasingly become
a significantly larger portion of our total revenues compared to prior periods.

The Company's revenues also include fee income as well as income generated from our investment portfolio. The Company's investment portfolio is comprised of fixed maturity investments held as AFS and other investments. In
accordance with U.S. GAAP, our fixed maturity investments are carried at fair market value and any unrealized gains and losses are excluded from earnings in AOCI as a separate component of shareholders' equity. If unrealized losses
are considered to be other-than-temporarily impaired due to a credit-related event, such impairment losses are recognized within earnings as a realized loss under total other-than-temporary impairment losses. Other investments in
limited partnerships, hedge funds and start-up insurance entities are carried at fair market value with any unrealized gains or losses included in earnings under net realized gains (losses) on investment. Our investments made by special
purpose vehicles focused on lending activities are carried at cost. Any indication of impairment is recognized in income.

Expenses

Our expenses currently consist largely of net loss and LAE, commission and other acquisition expenses, general and administrative expenses, interest and amortization expenses, foreign exchange and other gains or losses, the latter
of which includes on a non-recurring basis any gains or losses from the disposal of subsidiaries.

Net loss and LAE has three main components: (1) losses paid, which are actual cash payments to insureds, net of recoveries from reinsurers; (2) change in outstanding loss or case reserves, which represent cedants' best estimate of
the likely settlement amount for known claims, less the portion that can be recovered from reinsurers; and (3) change in IBNR reserves, which we establish to respond to changes in the values of claims that have been reported to us but
are not yet settled, as well as claims that have occurred but have not yet been reported to us. The portion recoverable from reinsurers is deducted from the gross estimated loss.

Commission and other acquisition expenses include commissions, brokerage fees and insurance taxes. Commissions and brokerage fees are usually calculated as a percentage of premiums and depend on the market and line of
business and can, in certain instances, vary based on loss sensitive features of reinsurance contracts. Commission and other acquisition expenses are reported after: (1) deducting commissions received on ceded reinsurance; (2)
deducting the part of commission and other acquisition expenses relating to unearned premiums; and (3) including the amortization of previously deferred commission and other acquisition expenses.

General and administrative expenses include personnel expenses (including share-based compensation expense), rent expenses, legal and professional fees, information technology costs and other general operating expenses. General
and administrative expenses are allocated to the reportable segments on an actual basis except salaries and benefits where management’s judgment is applied; however general corporate expenses are not allocated to the segments.

Non-GAAP Financial Measures

In addition to the Consolidated Balance Sheets and Consolidated Statements of Income and Comprehensive Income, management uses certain key financial measures, some of which are non-GAAP measures, to evaluate the
Company's financial performance and the overall growth in value generated for the Company’s common shareholders. Management believes that these measures, which may be defined differently by other companies, explain the
Company’s results to investors in a manner that allows for a more complete understanding of the underlying trends in the Company’s business. The non-GAAP measures should not be viewed as a substitute for those determined in
accordance with U.S. GAAP. The calculation of some of these key financial measures including the reconciliation of non-GAAP measures to the nearest GAAP measure and relevant discussions are found within Item 7 -
"Management's Discussion and Analysis of Financial Condition and Results of Operations". These key financial measures are:

Non-GAAP operating earnings (loss) and non-GAAP diluted operating earnings (loss) per common share: Management believes that the use of non-GAAP operating earnings (loss) and non-GAAP diluted operating earnings (loss)
per common share enables investors and other users of the Company’s financial information to analyze its performance in a manner similar to how management analyzes performance. Management also believes that these measures
generally follow industry practice therefore allowing the users of financial information to compare the Company’s performance with its industry peer group, and that the equity analysts and certain rating agencies which follow the
Company, and the insurance industry as a whole, generally exclude these items from their analyses for the same reasons. Non-GAAP operating earnings (loss) should not be viewed as a substitute for U.S. GAAP net income (loss).
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Non-GAAP operating earnings (loss) is an internal performance measure used by management as these measures focus on the underlying fundamentals of the Company's operations by excluding, on a recurring basis: (1) net realized
gains or losses on investment; (2) total other-than-temporary impairment losses; (3) foreign exchange and other gains or losses; (4) the portion of favorable or unfavorable prior year reserve development for which we have ceded the
risk under retroactive reinsurance agreements and related changes in amortization of the deferred gain liability; and (5) interest in income of equity method investments. It also excludes on a non-recurring basis: (1) loss from
discontinued operations, net of income tax; and (2) loss and related activity from our NGHC Quota Share run-off operations which was commuted in November 2019. We exclude net realized gains (losses) on investment, other-than-
temporary impairment losses, interest in income of equity method investments and foreign exchange and other gains or losses as we believe these are influenced by market opportunities and other factors. We do not believe results from
our NGHC Quota Share run-off operations commuted in November 2019 and results from our discontinued operations, and ceded risks under retroactive reinsurance agreements are representative of our ongoing and future business. We
believe all of these amounts are substantially independent of our business and any potential future underwriting process therefore including them would distort the analysis of underlying trends in our operations.

Underwriting income (loss) is a non-GAAP measure and is calculated as net premiums earned plus other insurance revenue less net loss and LAE, commission and other acquisition expenses and general and administrative expenses
directly related to underwriting activities. For purposes of these non-GAAP operating measures, the fee-generating business which is included in our Diversified Reinsurance segment, is considered part of the underwriting operations of
the Company. Management believes that this measure is important in evaluating the underwriting performance of the Company and its segments. This measure is also a useful tool to measure the profitability of the Company separately
from the investment results and is also a widely used performance indicator in the insurance industry. A reconciliation of the Company's underwriting results can be found in the Company's Consolidated Financial Statements in the
"Notes to Consolidated Financial Statements Note 3. Segment Information" included under Item 8 "Financial Statements and Supplementary Data" of this Annual Report on Form 10-K.

Combined ratio is commonly used in the insurance and reinsurance industry in conjunction with underwriting income (loss) as a measure of underwriting profitability. Management measures underwriting results on an overall basis
and for each segment on the basis of the combined ratio. The combined ratio is the sum of the net loss and LAE ratio and the expense ratio and the computations of each component are described below. A combined ratio under 100%
indicates underwriting profitability, as the net loss and LAE, commission and other acquisition expenses and general and administrative expenses are less than the net premiums earned and other insurance revenue on that business.
While the Company has continued to utilize this non-GAAP measure in this Annual Report on Form 10-K for the year ended December 31, 2020, it is impunam to note that as the run-off of our reinsurance portfolios progresses, such
ratios may mcreasmgly be of less value to readers as lhey evaluate the financial results of the Company, particularly compared to historical data. Please refer to "Notes to Consolidated Financial Statements - Note 3. Segment Reporting"
included under Item 8 "Financial S and Si 'y Data" of this Annual Report on Form 10-K for further details.

‘While an important metric of success, underwriting income (loss) and combined ratio do not reflect all components of profitability, as they do not recognize the impact of investment income earned on premiums between the period
of time that premiums are received and the period of time that loss payments are ultimately paid to clients. Because we do not manage our cash and investments by segment, investment income and interest expense are not allocated to
the reportable segments. Certain general and administrative expenses are generally allocated to segments based on actual costs incurred.

The "net loss and LAE ratio" is derived by dividing net loss and LAE by the sum of net premiums earned and other insurance revenue. The "commission and other acquisition expense ratio" is derived by dividing commission and
other acquisition expenses by the sum of net premiums earned and other insurance revenue. The "general and administrative expense ratio" is derived by dividing general and administrative expenses by the sum of net premiums earned
and other insurance revenue. The "expense ratio" is the sum of the commission and other acquisition expense ratio and the general and administrative expense ratio.

Non-GAAP Operating Return on Average Adjusted Common Equity ("Non-GAAP Operating ROACE"): Management uses non-GAAP operating return on average adjusted common shareholders' equity as a measure of profitability
that focuses on the return to common shareholders. It is calculated using non-GA AP operating earnings (loss) available to common shareholders (as defined above) divided by average adjusted common shareholders' equity.

Book Value per Common Share and Diluted Book Value per Common Share: Book value per common share and diluted book value per common share are non-GAAP measures. Management uses growth in both of these metrics as a
prime measure of the value we are generating for our common shareholders, because management believes that growth in each metric ultimately results in growth in the Company’s common share price. These metrics are impacted by
the Company’s net income or loss and external factors, such as interest rates, which can drive changes in unrealized gains or losses on our fixed income investment portfolio, as well as common or preferred share repurchases.

Ratio of Debt to Total Capital Resources: Management uses this non-GAAP measure to monitor the financial leverage of the Company. This measure is calculated using the total principal amount of debt divided by the sum of total
capital resources.

Non-GAAP underwriting income (loss), Non-GAAP earnings (loss) and LAE ratio, and Non-GAAP combined ratio: Management has further adjusted underwriting income or loss, as defined above, as well as the reported loss and
LAE ratios and reported combined ratios by excluding the portion of favorable or unfavorable prior year reserve development for which we have ceded the risk under retroactive reinsurance agreements such as the LPT/ADC
Agreement. The losses are estimated to be fully recoverable from Cavello and management believes adjusting for this development shows the ultimate economic benefit of the LPT/ADC Agreement on our underwriting results. We
believe reflecting the economic benefit of this retroactive reinsurance agreement is helpful for understanding future trends in our operations.
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Adjusted Total Shareholders' Equity, Adjusted Total Capital Resources, Ratio of Debt to Adjusted Total Capital Resources and Adjusted Book Value per Common Share: Management has adjusted GAAP shareholders' equity by
adding the unamortized deferred gain on retroactive reinsurance arising from the LPT/ADC Agreement to shareholders' equity. The unamortized deferred gain on retroactive reinsurance arising from the LPT/ADC Agreement includes
the aggregate impact of: 1) cumulative increases to losses incurred prior to December 31, 2018 for which we have ceded the risk under the LPT/ADC Agreement; and 2) changes in estimated ultimate losses for certain workers'
compensation reserves previously commuted by the Company to AmTrust which are subject to specific terms and conditions pursuant to the LPT/ADC Agreement. As a result, by virtue of this adjustment, management has also adjusted
Total Capital Resources and computed the Ratio of Debt to Adjusted Capital Resources and Adjusted Book Value per Common Share. The deferred gain liability represents amounts estimated to be fully recoverable from Cavello and
management believes adjusting for this shows the ultimate economic benefit of the LPT/ADC Agreement. We believe reflecting the economic benefit of this retroactive reinsurance agreement is helpful to understand future trends in our
operations, which will improve the Company's shareholders' equity over the settlement period.
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Critical Accounting Policies and Estimates

It is important to understand our accounting policies in order to understand our financial position and results of operations. The Company’s Consolidated Financial Statements have been prepared in accordance with U.S. GAAP. The
preparation of financial statements in conformity with U.S. GAAP requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. The following presents a discussion of those accounting policies and estimates that management believes are the most critical to its operations and require the most
difficult, subjective and complex judgment. If actual events differ significantly from the underlying assumptions and estimates used by management, there could be material adjustments to prior estimates that could potentially adversely
affect the Company’s results of operations, financial condition and hquldlly These critical accounting policies and estimates should be read in conjunction with "Notes to Consolidated Financial Statements - Note 2. Significant
Accounting Policies" included under Item 8 "Financial S s and Supp 'y Data" of this Annual Report Form 10-K for a full understanding of the Company’s accounting policies.

Reserve for Loss and Loss Adjustment Expenses

General: The amount of time that elapses before a claim is reported to the cedant and then subsequently reported to the reinsurer is commonly referred to in the industry as the reporting tail. Lines of business for which claims are
reported quickly are commonly referred to as short-tailed lines; and lines of business for which a longer period of time elapses before claims are reported to the reinsurer are commonly referred to as long-tailed lines. In general, for
reinsurance, the time lags are longer than for primary business due to the delay that occurs between the cedant becoming aware of a loss and reporting the information to its reinsurer(s). The delay varies by reinsurance market (country
of cedant), type of treaty, whether losses are paid by the cedant and the size of the loss. The delay could vary from a few weeks to a year or sometimes longer.

Because a significant amount of time can elapse, particularly on longer-tail lines of business written on an excess of loss basis, between the assumption of risk, the occurrence of a loss event, the reporting of the event to an insurance
company (the primary company or the cedant), the subsequent reporting to the reinsurance company ("the reinsurer") and the ultimate payment of the claim on the loss event by the reinsurer, the Company’s liability for unpaid loss and
LAE ("loss reserves") is based largely upon estimates. The Company categorizes loss reserves into two types of reserves: reported outstanding loss reserves ("case reserves") and IBNR reserves. Case reserves represent, for each
individual claim, an estimate of unpaid losses, either by the Company’s cedants or the Company’s claims handling professionals, and recorded by the Company. IBNR reserves represent a provision for claims that have been incurred
but not yet reported to the Company, as well as future loss development on losses already reported, in excess of the case reserves. The Company updates its estimates for each of the aforementioned categories primarily on a quarterly
basis using information received from its cedants.

For excess of loss treaties, cedants generally are required to report losses that either (i) exceed 50% of their retention; or (ii) have a reasonable probability of exceeding the retention; or (iii) meet defined reporting criteria. All excess
of loss reinsurance claims that are reserved are reviewed on a periodic basis. In addition, reserves for loss and LAE are reviewed every quarter for each cedant. For proportional treaties, cedants are required to give a periodic statement
of account, generally monthly or quarterly. These periodic statements typically include information regarding premiums written, premiums earned, unearned premiums, ceding commissions, brokerage amounts, applicable taxes, paid
losses and reported outstanding losses. They can be submitted up to ninety days after the close of the reporting period. Some proportional treaties have specific language requiring earlier notice of serious claims.

For all lines, the Company’s objective is to reasonably estimate ultimate loss and LAE. Total loss reserves are then calculated by subtracting losses paid. Similarly, IBNR reserves are calculated by subtracting case reserves from
total loss reserves. IBNR is the estimated liability for: (1) changes in the values of claims that have been reported to us but are not yet settled; (2) claims that have occurred but have not yet been reported; and (3) claims that are closed
but subsequently reopened. Each claim is settled individually based upon its merits, and particularly for longer-tailed lines of business, it is not unusual for a claim to take several years after being initially reported to be settled and paid,
especially if legal action is involved. These claims may also require changes in anticipated future payments due to changes in medical conditions or changes in expected inflationary pressures. As a result, the reserve for loss and LAE
includes significant estimates for IBNR reserves.

The reserve for IBNR is generally estimated by management based on various factors, including actuarial analysis and actual loss experience to date. Our actuaries employ standard actuarial methodologies to determine estimated
ultimate loss reserves. In selecting management's best estimate of loss and LAE reserves, we consider the range of results produced by many actuarial methods and the appropriateness of those estimates. These actuarial methodologies
are described in "Notes to Consolidated Financial Statements - Note 9. Reserve for Loss and Loss Adjustment Expenses” included under Item 8 "Financial Statement and Supplementary Data".

The composition of the reserve for loss and LAE at December 31, 2020 and 2019 was as follows:

December 31, 2020 2019

($ in thousands)
Reserve for reported loss and LAE $ 998,691 $ 1,271,358
Reserve for losses incurred but not reported 894,608 1,168,549
Reserve for loss and LAE $ 1,893,299 § 2,439,907
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The loss reserves in the table above exclude the impact of the LPT/ADC Agreement. While management believes that our case reserves and IBNR are sufficient to cover losses assumed by us, there can be no assurance that losses
will not deviate from our reserves, possibly by material amounts. The analysis of the appropriateness of the reserve for IBNR is reviewed quarterly, with adjustments made as appropriate. To the extent that actual reported losses exceed
expected losses, the carried estimate of the ultimate losses may be increased (i.e. unfavorable reserve development), and to the extent actual reported losses are less than our expectations, the carried estimate of ultimate losses may be
reduced (i.e. favorable reserve development). We record any changes in our loss reserve estimates and the related reinsurance recoverable in the periods in which they are determined. Reinsurance recoverable on unpaid losses covered
by the LPT/ADC Agreement are recorded as a deferred gain on retroactive reinsurance on the Consolidated Balance Sheets which represents the cumulative adverse development under the AmTrust Quota Share covered by the
LPT/ADC Agreement at December 31, 2020. Amortization of the deferred gain will not occur until paid losses have exceeded the minimum retention under the LPT/ADC Agreement, which is estimated to be in 2024.

Loss reserves do not represent an exact calculation of liability. Rather, loss reserves are estimates of what we reasonably expect the ultimate resolution and administration of claims will cost. These estimates are based on actuarial
projections and on our assessment of currently available data, as well as estimates of future trends in claims severity and frequency, judicial theories of liability and other factors. Loss reserve estimates are refined as experience develops
and as claims are reported and resolved. In addition, the relatively long periods between when a loss occurs and when it may be reported to our claims department for our casualty reinsurance lines of business also increase the
uncertainties of reserve estimates in such lines.

With the guidance of the methods described in "Notes to Consolidated Financial Statements - Note 9. Reserve for Loss and Loss Adjustment Expenses" included under Item 8 "Financial Statement and Supplementary Data" of this
Annual Report Form 10-K, actuarial judgment is applied in the determination of ultimate losses. In general, the Company’s segments have varying levels of seasoning with which the Company has direct experience and as a result,
differing methods are utilized to estimate loss and LAE reserves within each segment.

In our Diversified Reinsurance segment, we have books of business that have been in runoff for several years, as well as books of business that have been underwritten only during the last few years. In general, we utilize the
Expected Loss Ratio ("ELR") approach at the onset of reserving an account, the Bornhuetter-Ferguson ("BF") method for business with less but maturing loss experience, and then, as the experience matures, the Loss Development
("LD") method is utilized. The runoff book of business primarily uses the LD method due to its maturity and the amount of experience which has emerged over the years. For proportional business, the Company relies heavily on the
actual contract experience, whereas for excess of loss business, there will be more usage of industry and/or Company specific benchmark assumptions in the reserving process.

The Company underwrote the AmTrust Reinsurance segment from July 1, 2007 until the Final AmTrust QS Terminations effective January 1, 2019. A large portion of the exposure in the underlying book of business has significant
seasoning, and allows for a significant amount of credibility in using parameters derived from historical experience to calculate reserve estimates. Some segments of the book are a result of recent acquisitions or newer markets for
AmTrust. These segments require a greater level of assumptions and professional judgment in deriving reserve levels, which inherently implies a wider range of reasonable estimates. In addition, changes to case reserving and claims
settlement practices by AmTrust have required the use of methods which adjust historical paid and incurred losses to reflect the current basis. As a result, we have tended to rely on a weighted approach which primarily employs the LD
method for aspects of the segment with ample historical data, while also considering the ELR or BF method for exposure resulting from recent acquisitions, or a relative business with a more limited level of experience. The LD method
can also be based on AmTrust specific historical information, historical information adjusted to current levels, or information derived from industry sources, with actuarial judgment being used as to the credibility weighting employed.
The Frequency-Severity ("FS") method is also considered for segments of the AmTrust book for which claim count information is available. The Company’s actuarial analysis of this book of business is more refined in that it utilizes a
combination of quarterly and annual data instead of contract period data in totality. Additional data detailing items such as the class of business, state of occurrence, claim counts, and the frequency and severity of claims is available in
many instances, further enhancing the loss reserve analysis.

Significant Assumptions Employed in the Estimation of Reserve for Loss and Loss Adjustment Expenses: The most significant assumptions used at December 31, 2020 to estimate the reserve for loss and LAE within our reporting
segments are as follows:

the information developed from internal and independent external sources can be used to develop meaningful estimates of the likely future performance of business bound by the Company;

the loss and exposure information provided by ceding companies, insureds and brokers in support of their reinsurance submissions have been used by the Company's pricing actuaries to derive meaningful estimates of the likely
future performance of business bound with respect to each contract and policy;

historic loss development and trend experience may be used to predict future loss development and trends;

no significant emergence of losses or types of losses that are not represented in the information supplied to the Company by its brokers, ceding companies and insureds will occur; and

the Company is able to identify and properly adjust for changes to case reserving and claims settlement rates in the underlying data.

The five assumptions above most significantly influence the Company’s determination of initial expected loss ratios and expected loss reporting and payment patterns that are the key inputs which impact potential variability in the
estimate of the reserve for loss and LAE and are applicable to each of the Company’s business segments. These factors are combined with the
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actuarial judgment exercised by our reserving actuaries. While there can be no assurance that any of the above assumptions will prove to be correct, we believe that this process represents a realistic and appropriate basis for estimating
the reserve for loss and LAE. Loss emergence factors and expected loss ratios used in the reserving process are based on a blend of our own direct experience, cedant experience and industry benchmarks, when appropriate. The
benchmarks selected were those that we believe are most similar to our underwriting business.

Factors Creating Uncertainty in the Estimation of the Reserve for Loss and Loss Adjustment Expenses: While management does not at this time include an explicit or implicit provision for uncertainty in its reserve for loss and LAE,
certain of the Company’s business lines are by their nature subject to additional uncertainties, which are discussed in detail below. In addition, the Company’s reserves are subject to additional factors which add to the uncertainty of
estimating reserve for loss and LAE. Time lags in the reporting of losses can also introduce further ambiguity to the process of estimating reserve for loss and LAE.

The inherent uncertainty of estimating the Company’s reserve for loss and LAE increases principally due to:

the lag in time between the time claims are initially reported to the ceding company and the time they are ultimately reported through one or more reinsurance broker intermediaries to the Company;

the differing case reserving practices among ceding companies;

changes to characteristics of a claim over time, such as future medical needs or assessment of liability;

the diversity of loss development patterns among different types of reinsurance treaties or contracts;

the Company’s need to rely on its ceding companies for loss information, which also exposes the Company to changes in the reserving philosophy of the ceding company and the adequacy of its underlying case reserves; and
« changes in internal company operations such as alterations in claims handling procedures.

To verify the accuracy and completeness of the information provided to us by our ceding company counterparties, the Company’s actuaries, accountants and claims personnel perform claims reviews, and at times also accounting
and financial audits, of the Company’s ceding companies. Any material findings are communicated to the ceding companies and utilized in the establishment or revision of the Company’s case reserves and related IBNR reserve. On
occasion, these reviews reveal that the ceding company’s reported loss and LAE do not comport with the terms of the contract held with the Company. In such events, the Company strives to resolve the outstanding differences in an
amicable fashion. The large majority of such differences are resolved in this manner. In the infrequent instance where an amicable solution is not feasible, the Company’s policy is to vigorously defend its position in litigation or
arbitration. At December 31, 2020, the Company was not involved in any material claims litigation or arbitration proceedings.

Due to the large volume of potential transactions that must be recorded in the insurance and reinsurance industry, backlogs in the recording of the Company’s business activities can also impair the accuracy of its loss and LAE
reserve estimates. At December 31, 2020, there were no significant backlogs related to the processing of policy or contract information in any of our reporting segments.

The Company assumes in its loss and LAE reserving process that, on average, the time period between the recording of expected losses and the reporting of actual losses are predictable when measured in the aggregate and over
time. The time period over which all losses are expected to be reported to the Company varies significantly by line of business. This period can range from a few quarters for some lines, such as property, to many years for some casualty
lines of business. To the extent that actual reported losses are reported more quickly or more slowly than expected, the Company may adjust its estimate of ultimate loss accordingly.

Potential Volatility in the Reserve for Loss and LAE: In addition to the factors creating uncertainty in the Company’s estimate of loss and LAE, the Company’s estimated reserve for loss and LAE can change over time because of
unexpected changes in the external environment. Potential changing external factors include:

« changes in the inflation rate for goods and services related to the covered damages;

« changes in the general economic environment that could cause unanticipated changes in claim frequency or severity;

changes in the litigation environment regarding the representation of plaintiffs and potential plaintiffs;

changes in the judicial and/or arbitration environment regarding the interpretation of policy and contract provisions relating to the determination of coverage and/or the amount of damages awarded for certain types of claims;

changes in the social environment regarding the general attitude of juries in the determination of liability and damages;

changes in the legislative environment regarding the definition of damages;

new types of injuries caused by new types of injurious activities or exposures; and

assessment of changes in ceding company case reserving and reporting patterns.

The change in loss reserve estimates from the prior year is referred to as Prior Year Development ("PPD"). We experienced favorable PPD of $16.5 million and adverse PPD of $112.5 million for the years ended
December 31, 2020 and 2019, respectively, primarily within the AmTrust Reinsurance segment. Please refer to “Notes to
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Consolidated Financial Statements - Note 9. Reserve for Loss and Loss Adjustment Expenses” included under Item 8. "Financial Statements and Supplementary Data" of this Form 10-K for further details.

The Company creates a statistical distribution around the estimate of reserve for loss and LAE based on an assumption of the volatility inherent in the estimate. The Company, in the analysis of reserves for loss and ALAE, in
addition to selecting a best point estimate, makes a selection of a range of reasonable reserves. This range is based on a combination of objective and subjective data, including the underlying characteristics of the exposure, the
volatility in historical emergence, the credibility of the information available to estimate the reserve for loss and alae, and professional actuarial judgement. The size of the range is related to the level of confidence associated with the
point estimate, as well as the amount of uncertainty inherent in the characteristics of the exposure being evaluated.

Based on this range of reasonable reserves, our required reserves after reinsurance recoverable could increase by approximately $206.7 million, or 11.3%, of our consolidated net loss and LAE reserves, excluding the impact of the
LPT/ADC Agreement. If the LPT/ADC Agreement were to be considered, our required reserves could increase by approximately $126.7 million, or 9.7% of our consolidated net loss and LAE reserves.

For the range of reasonable reserves, we have assumed what we believe is an appropriate confidence level. However, the range is not intended to be a measurement of all possible future outcomes, and there can be no assurance that
our claim obligation will not vary outside of this range.

Premi and Ce issions and Other Acquisition E.

For pro-rata contracts and excess-of-loss contracts where no deposit or minimum premium is specified in the contract, premium written is recognized based on estimates of ultimate premiums provided by the ceding companies.
Initial estimates of premium written are recognized in the period in which the underlying risks are incepted. Subsequent adjustments, based on reports of actual premium by the ceding companies, or revisions in estimates, are recorded
in the period in which they are determined. Reinsurance premiums assumed are generally earned on a pro rata basis over the terms of the underlying policies or reinsurance contracts.

Contracts and policies written on a "losses occurring" basis cover claims that may occur during the term of the contract or policy, which is typically twelve months. Accordingly, the premium is earned evenly over the contract term.
Contracts which are written on a "risks attaching" basis cover claims from all underlying insurance policies written during the terms of such contracts. Premiums earned on such contracts extend beyond the original term of the
reinsurance contract, typically resulting in recognition of premiums earned over a twenty-four-month period.

Reinsurance premiums on specialty risk and extended warranty are earned based on the estimated program coverage period. These estimates are based on the expected distribution of coverage periods by contract at inception,
because a single contract may contain multiple coverage period options and these estimates are revised based on the actual coverage period selected by the original insured.

Unearned premiums represent the portion of premiums written which is applicable to the unexpired term of the contract or policy in force. These premiums can be subject to estimates based upon information received from ceding
companies and any subsequent differences arising on such estimates are recorded in the period in which they are determined.

The Company provides proportional and non-proportional reinsurance coverage to cedants (insurance companies). Cedants' actual premiums are unknown at the time they enter into reinsurance agreement so treaties are based upon
estimates of those premiums at the time the treaties are written and are typically adjusted as premiums are known. Reporting delays are inherent in the reinsurance industry and vary in length by type of treaty. As delays can vary from a
few weeks to a year or sometimes longer, the Company produces accounting estimates to report premiums and commission and other acquisition expenses until it receives the cedants’ actual results. Under proportional treaties, the
Company shares proportionally in both the premiums and losses of the cedant and pays the cedant a commission to cover the cedants’ acquisition expenses. Under this type of treaty, the Company’s ultimate premiums written and earned
and acquisition expenses are not known at the inception of the treaty and must be estimated until the cedant reports its actual results to the Company. Under non-proportional treaties, the Company is typically exposed to loss events in
excess of a predetermined dollar amount or loss ratio and receives a deposit or minimum premium, which is subject to adjustment depending on the premium volume written by the cedant.

Reported premiums written and earned and commission and other acquisition expenses on proportional treaties are generally based upon reports received from cedants and brokers, supplemented by the Company’s own estimates of
premiums written and commission and other acquisition expenses for which ceding company reports have not been received. Premium and acquisition expense estimates are determined at the individual treaty level based upon contract
provisions. The determination of estimates requires a review of the Company’s experience with cedants, a thorough understanding of the individual characteristics of each line of business and the ability to project the impact of current
economic indicators on the volume of business written and ceded by the Company’s cedants. Estimates for premiums and commission and other acquisition expenses are updated continuously as new information is received from the
cedants. Differences between such estimates and actual amounts are recorded in the period in which estimates are changed or the actual amounts are determined.

Assessing whether or not a reinsurance contract meets the condition for risk transfer requires judgment. The determination of risk transfer is critical to reporting premiums written and is based, in part, on the use of actuarial and
pricing models and assumptions. If we determine that a reinsurance contract does not transfer sufficient risk, we account for the contract as a deposit liability rather than a premium written.
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Acquisition expenses represent the costs of writing business that vary with, and are primarily related to, the production of the business. Acquisition expenses that are related to successful contracts are deferred and recognized as
expense over the same period in which the related premiums are earned. Only certain expenses incurred in the successful acquisition of new and renewal insurance contracts are capitalized. Those expenses include incremental direct
costs of contract acquisition that result directly from and are essential to the contract transaction and would not have been incurred had the contract transaction not occurred. All other acquisition-related expenses, such as costs incurred
for soliciting business, administration, and unsuccessful acquisition or renewal efforts are charged to expense as incurred. Administrative expenses, including rent, depreciation, occupancy, equipment, and all other general overhead
expenses are considered indirect and are expensed as incurred.

The Company considers anticipated investment income in determining the recoverability of these deferred costs and believes they are fully recoverable. A premium deficiency is recognized if the sum of anticipated losses and LAE,
unamortized acquisition expenses and anticipated investment income exceed unearned premium.

Fair Value of Financial Instruments

Please refer to "Notes to Consolidated Financial Statements - Note 5. Fair Value of Financial Instruments" included under Item 8 "Financial S and 'y Data" of this Annual Report on Form 10-K for a
discussion on the fair value methodology and valuation techniques used by the Company to determine the fair value of the financial instruments held at December 31 2020 and 2019

Other-Than-Temporary Impairment ("OTTI") of Investments

Please refer to "Notes to Consolidated Financial Statements - Note 2. Significant Accounting Policies" included under Item 8 "Financial Statements and Supplementary Data" of this Annual Report on Form 10-K for a discussion on
the impairment evaluation performed by the Company on its investment portfolio. For the year ended December 31, 2020, the Company recognized $2.5 million of impairment losses in ns results of operatmn (2019 - $0.2 million) due
to the OTTT of fixed maturity investments held. Please refer to "Notes to Consolidated Financial - Note 4. Inv " included under Item 8 "Financial and Supp 'y Data" of this Annual Report on Form
10-K for further details.
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Results of Operations

The following table sets forth our selected Consolidated Statement of Income data for each of the years indicated:

For the Year Ended December 31, 2020 2019
($ in thousands)

Gross premiums written $ 31,389 $ (528,593)
Net premiums written $ 28,432 $ (531,850)
Net premiums earned $ 106,081 $ 447,762
Other insurance revenue 1,276 2,841
Net loss and LAE (41,799) (452,829)
Commission and other acquisition expenses (38,796) (169,760)
General and administrative expenses") (9,488) (11,767)
Underwriting income (loss)® 17,274 (183,753)
Other general and administrative expenses") (29,630) (35,451)
Net investment income 54,761 97,837
Net realized gains on investment 24,473 27,860
Total other-than-temporary impairment losses (2,468) (165)
Foreign exchange and other (losses) gains (8,526) 2,719
Interest and amortization expenses (19,324) (19,320)
Income tax benefit 104 911
Interest in income of equity method investments 5,098 —
Net income (loss) from continuing operations 41,762 (109,362)

Loss from discontinued operations, net of income tax — (22,541)

Gain from repurchase of preference shares 38,195 —
Net income (loss) available to Maiden c shareholders $ 79,957 $ (131,903)
Ratios
Net loss and LAE ratio® 38.9 % 100.5 %
Commission and other acquisition expense ratio® 36.1 % 37.6 %
General and administrative expense ratio® 36.4 % 10.5 %
Expense ratio® 72.5 % 48.1 %
Combined ratio” 111.4 % 148.6 %

(1) Underwriting related general and administrative expenses is a non-GAAP measure. Please refer to "General and Administrative Expenses" below for additional information related to these corporate expenses and the reconciliation to those presented in our Consolidated Statements of

(2) Underwriting loss is a non-GAAP measure and is calculated as net premiums earned plus other insurance revenue less net loss and L AE, commission and other acquisition expenses and general and administrative expenses directly related to underwriting activities.
(3) Calculated by dividing net loss and LAE by the sum of net premiums earned and other insurance revenue.

(4) Calculated by dividing commission and other acquisition expenses by the sum of net premiums earned and other insurance revenue.

(5) Calculated by dividing all general and administrative expenses by the sum of net premiums earned and other insurance revenue.

(6) Calculated by adding together commission and other acquisition expense ratio and general and administrative expense ratio.

(7) Calculated by adding together net loss and LAE ratio and the expense ratio.
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Net Income (Loss)

Net income available to Maiden common shareholders for the year ended December 31, 2020 was $80.0 million compared to a net loss of $131.9 million for the same period in 2019. The net improvement in our results for the year
ended December 31, 2020 compared to the same period in 2019 was primarily due to the following:

* net income from continuing operations of $41.8 million compared to a net loss from continuing operations of $109.4 million for the same period in 2019 largely due to the following factors:
+ underwriting income of $17.3 million compared to an underwriting loss of $183.8 million during the year ended December 31, 2019. The reduction in the underwriting income was due to:
o the impact of lower loss ratios for current year premiums earned during 2020 compared to 2019; and

o favorable prior year loss development of $16.5 million or 15.4 percentage points in 2020 compared to adverse prior year loss development of $112.5 million or 25.0 percentage points for 2019 which had been incurred
primarily within the AmTrust Reinsurance segment for each respective period.

« interest in income of equity method investments of $5.1 million for the year ended December 31, 2020 which were newly acquired in the third quarter of 2020.
The improvement in our results was partially offset by the following:
+ areduction in net investment income of $43.1 million or 44.0% for the year ended December 31, 2020 compared to 2019, primarily due to the decline in average investable assets of 32.4%;
« lower realized gains on investment which were $24.5 million for the year ended December 31, 2020 compared to realized gains of $27.9 million in 2019;
« investment impairment losses of $2.5 million for the year ended December 31, 2020 compared to $0.2 million in 2019; and

« foreign exchange and other losses of $8.5 million for the year ended December 31, 2020 compared to foreign exchange and other gains of $2.7 million for 2019.

no impact from discontinued operations for the year ended December 31, 2020 compared to a net loss from discontinued operations of $22.5 million in 2019 resulting from the Settlement and Commutation Agreement entered
into between the Company and Enstar on July 31, 2019 which caused a net additional loss of $16.7 million to be recognized.

gain from repurchase of preference shares of $38.2 million for the year ended December 31, 2020 resulting from the 2020 Tender Offer.
Net Premiums Written

The table below compares net premiums written by our reportable segments, reconciled to the total consolidated net premiums written for the years ended December 31, 2020 and 2019:

For the Year Ended December 31, 2020 2019 Change in

($ in thousands) Total % of Total Total % of Total $ %
Diversified Reinsurance $ 37,258 131.1% $ 49,151 93)% $ (11,893) (24.2)%
AmTrust Reinsurance (8,826) (31.1)% (581,001) 109.3 % 572,175 (98.5)%
Total $ 28,432 100.0% $ (531,850) 100.0% $ 560,282 (105.3)%

Net premiums written for the year ended December 31, 2020 were $28,432 compared to negative net premiums written of $(531,850) during 2019 due to the following:

+ Premiums written in the Diversified Reinsurance segment decreased by $11.9 million or 24.2% for the year ended December 31, 2020 compared to 2019 largely due to lower premiums written in German Auto programs in our
IIS business.

« There were no new premiums written in AmTrust Reinsurance segment due to the termination of both the AmTrust Quota Share and the European Hospital Liability Quota Share effective January 1, 2019. Negative premiums
written for the AmTrust Reinsurance segment in 2019 are primarily the result of return premium and other adjustments after the termination of the AmTrust contracts in 2019. In 2019, the Partial Termination Amendment
resulted in Maiden Reinsurance returning $648.0 million in unearned premiums to AII, or $436.8 million net of applicable ceding commission and brokerage.

Please refer to the analysis below of our Diversified Reinsurance and AmTrust Reinsurance segments for further details.
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Net Premiums Earned

Net premiums earned decreased by $341.7 million or 76.3% for the year ended December 31, 2020 compared to the same period in 2019. The table below compares net premiums earned by our reportable segments, reconciled to the
total consolidated net premiums earned, for the years ended December 31, 2020 and 2019:

For the Year Ended December 31, 2020 2019 Change in

($ in thousands) Total % of Total Total % of Total $ %
Diversified Reinsurance $ 47,847 451% $ 83,691 187% $ (35,844) (42.8)%
AmTrust Reinsurance 58,234 54.9 % 364,071 81.3 % (305,837) (84.0)%
Total $ 106,081 100.0% $ 447,762 100.0% $ (341,681) (76.3)%

Net premiums earned in the AmTrust Reinsurance segment for the year ended December 31, 2020 decreased by $305.8 million or 84.0% compared to 2019 due to the terminations of the AmTrust Quota Share and the European
Hospital Liability Quota Share effective January 1, 2019. Please refer to the analysis of our AmTrust Reinsurance segment for further discussion.

Net premiums earned in our Diversified Reinsurance segment for the year ended December 31, 2020 decreased by $35.8 million or 42.8% compared to 2019 driven by non-renewals in our European Capital Solutions business
combined with reductions in quota share cessions for German Auto Programs within our IIS business. Please refer to the analysis of our Diversified Reinsurance segment for further discussion.

Other Insurance Revenue
All of our Other Insurance Revenue is produced by our Diversified Reinsurance segment. Please refer to the analysis of our Diversified Reinsurance segment below for further discussion.

Net Investment Income

Net investment income decreased by $43.1 million or 44.0% for the year ended December 31, 2020 compared to 2019, primarily due to the decline in average investable assets of 32.4%. The decline in investable assets is largely due
to the cessation of active reinsurance underwriting which has materially reduced our revenues resulting in significant negative operating cash flows as we run-off our existing reinsurance liabilities. Net investment income also decreased
due to the decline in average book yields to 2.2% for the year ended December 31, 2020 compared to 2.7% in 2019, which is the result of both lower interest rates and shorter duration of assets in our fixed income portfolios.

The following table details our average investable assets and book yield for the years ended December 31, 2020 and 2019:

For the Year Ended December 31, 2020 2019

($ in thousands)
Average investable assets() $ 2,488,076 $ 3,679,285
Average book yield® 22% 2.7 %
(1) The average of our total investments (excluding equity method investments), cash, restricted cash and cash equi funds withheld receivable and loan to related party held during the year.

(2) Ratio of net investment income over average investable assets at fair value.

Net Realized Gains on

Net realized gains on investment were $24.5 million for the year ended December 31, 2020, compared to net realized gains on investment of $27.9 million for 2019. Net realized gains for the year ended December 31, 2020 were
primarily due to sales of corporate bonds during the year for the settlement of claim payments to AmTrust.

Net realized gains on investment of $27.9 million for 2019 were primarily the result of corporate bond sales in anticipation of completing and funding the LPT/ADC Agreement with Enstar as well as sales of corporate bonds for the
settlement of the Commutation Payment to AmTrust via transfer of cash and invested assets on August 12, 2019. The investment gains were partially offset by investment losses realized on the non-cash transfer of corporate and other
debt securities in early 2019 related to the Partial Termination Amendment with AmTrust and conversion of a portion of reinsurance trust assets held as collateral into a funds withheld receivable.

Net Impairment Losses Recognized in Earnings

The Company recognized $2.5 million of OTTI losses on four fixed maturity investments for the year ended December 31, 2020 compared to $0.2 million of OTTI losses on one fixed maturity investment for the year ended
December 31, 2019.

Interest in Income of Equity Method Investments

The Company recognized interest in income of equity method investments, which include hedge fund investments of $29.4 million, of $5.1 million for the year ended December 31, 2020 which were newly acquired in the third
quarter of 2020.
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Net Loss and Loss Adjustment Expenses

Net loss and LAE decreased by $411.0 million, or 90.8%, during the year ended December 31, 2020 compared to the same period in 2019 largely due to the cessation of active reinsurance underwriting, including the termination of
the AmTrust Quota Share and European Hospital Liability Quota Share effective January 1, 2019.

The loss ratio for 2020 was impacted by net favorable prior year reserve development of $16.5 million or 15.4 percentage points during 2020 compared to net adverse prior year reserve development of $112.5 million or 25.0
percentage points during 2019. The prior year development is discussed in greater detail in the individual segment discussion and analysis.

The net loss and LAE ratio decreased to 38.9% for the year ended December 31, 2020 compared to 100.5% for 2019 largely due to the significant reduction in adverse prior year reserve development in our AmTrust Reinsurance
segment where significant reserve strengthening occurred in 2019. The improvement in loss ratios in 2020 is primarily the result of the termination of the AmTrust Quota Share and European Hospital Liability Quota Share effective
January 1, 2019.

Commission and Other Acquisition Expenses

Commission and other acquisition expenses decreased by $131.0 million or 77.1% for the year ended December 31, 2020 compared to 2019 due to significantly lower earned premiums in both of our reportable segments. The
commission and other acquisition expense ratio decreased to 36.1% for the year ended December 31, 2020 compared to 37.6% for 2019.

General and Administrative Expenses

General and administrative expenses include both segment and corporate expenses segregated for analytical purposes as a component of underwriting income. Such expenses for the years ended December 31, 2020 and 2019 are
comprised of:

For the Year Ended December 31, 2020 2019

(8 in thousands)
General and administrative expenses — segments $ 9,488 $ 11,767
General and administrative expenses — corporate 29,630 35,451
Total general and administrative expenses $ 39,118 § 47,218

Total general and administrative expenses decreased by $8.1 million, or 17.2%, for the year ended December 31, 2020 compared to 2019. The general and administrative expense ratio increased to 36.4% for the year ended
December 31, 2020 compared to 10.5% for 2019 as a result of significantly lower earned premiums. Lower earned premiums were due to the termination of both AmTrust Reinsurance quota share contracts effective January 1, 2019 and
non-renewals within our International business in the Diversified Reinsurance segment. Corporate general and administrative expenses for the year ended December 31, 2020 decreased by $5.8 million or 16.4% compared to 2019
largely due to lower salary, benefits and other corporate expenses associated with the Strategic Review and related headcount reductions that were initiated in late 2018.

Interest and Amortization Expenses

The interest and amortization expenses related to the outstanding senior notes issued by Maiden Holdings in 2016 and Maiden NA in 2013 ("Senior Notes") were $19.3 million for the years ended December 31, 2020 and 2019,
respectively. Please refer to "Notes to Consolidated Financial Statements - Note 7 — Long-Term Debt" included under Item 8 "Financial and Supp 'y Data" of this Form 10-K for further details on the Senior Notes.
The weighted average effective interest rate for the Senior Notes was 7.6% for the years ended December 31, 2020 and 2019, respectively.

Foreign Exchange and Other Losses (Gains)

Net foreign exchange and other losses amounted to $8.5 million during the year ended December 31, 2020 compared to net foreign exchange and other gains of $2.7 million in 2019. Net foreign exchange losses of $8.1 million were
realized during the year ended December 31, 2020 due to the weakening of the U.S. dollar on the re-measurement of net loss reserves and related liabilities denominated in British pound and euro.

Net foreign exchange and other gains of $2.7 million for the year ended December 31, 2019 included $4.3 million of proceeds received from the sale of AVS and its related European subsidiaries to Allianz Partners on January 10,
2019. Excluding the gain of $4.3 million related to the sale of AVS and $0.1 million of other gains, net foreign exchange losses of $1.7 million were realized in 2019 due to the weakening of the U.S. dollar on the re-measurement of net
loss reserves and related liabilities denominated in British pound and euro.

Income Tax Benefit

The Company recorded an income tax benefit of $0.1 million and $0.9 million for the years ended December 31, 2020 and 2019, respectively. These amounts relate to income tax benefits generated on the losses of our international
subsidiaries. The effective rate of income tax was (0.3)% for the year ended December 31, 2020 compared to (0.8)% for the year ended December 31, 2019.
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Underwriting Results by Reportable Segment
Diversified Reinsurance Segment

The underwriting results and associated ratios for our Diversified Reinsurance segment for the years ended December 31, 2020 and 2019 were as follows:

For the Year Ended December 31, 2020 2019
($ in thousands)

Gross premiums written $ 40,457 $ 52,408
Net premiums written $ 37,258 $ 49,151
Net premiums earned $ 47,847 $ 83,691
Other insurance revenue 1,276 2,841
Net loss and LAE (24,909) (49,905)
Commission and other acquisition expenses (18,475) (29,898)
General and administrative expenses (6,936) (8,872)

Underwriting loss $ (1,197)  $ (2,143)
Ratios
Net loss and LAE ratio 50.7 % 57.7 %
Commission and other acquisition expense ratio 37.6 % 345 %
General and administrative expense ratio 141 % 10.3 %
Expense ratio 5.7 % 44.8 %
Combined ratio 102.4 % 102.5 %

The combined ratio for the year ended December 31, 2020 decreased to 102.4% compared to 102.5% in 2019 largely due to significant declines in earned premium volume that increased the expense ratio which was offset by lower
loss ratios. Please see the respective sections on net loss, commissions and administrative expenses for factors that have impacted the combined ratios in the discussion below.

Premiums - Gross premiums written decreased by $12.0 million, or 22.8% for the year ended December 31, 2020 compared to 2019 primarily due to lower premiums written in German Auto programs in our IIS business.

Net premiums written for the year ended December 31, 2020 decreased by $11.9 million or 24.2% compared to 2019 mainly due to lower net premiums written in our German Auto programs in our IIS business resulting from a
lower quota share cession percentage which declined from 65% in 2018 to 50% in 2019 and 35% in 2020 in the German Auto programs.

Net premiums earned decreased by $35.8 million or 42.8% during the year ended December 31, 2020 compared to 2019 primarily due to lower earned premiums from German Auto programs and non-renewals in European Capital
Solutions.

Other Insurance Revenue - Other insurance revenue, which represents fee income from our IIS business that is not directly associated with premium revenue assumed by the Company as well as other income earned from
transitional services relating to the sale of Maiden US, decreased by $1.6 million or 55.1% to $1.3 million for the year ended December 31, 2020 compared to 2019. The fee income from transitional services declined by $1.0 million
since 2019 as fewer services were provided during 2020 for Maiden US which was sold in late 2018. The decline of $0.5 million from International was due to lower fee income from Australia business.

The table below shows other insurance revenue by source for the years ended December 31, 2020 and 2019:

For the Year Ended December 31, 2020 2019 Change Change

($ in thousands) %
International $ 1,145 $ 1,673 $ (528) (31.6) %
Other income 131 1,168 (1,037) (88.8) %
Total Diversified Reinsurance $ 1,276 $ 2,841 $ (1,565) (55.1) %

Net Loss and LAE - Net loss and LAE decreased by $25.0 million or 50.1% for the year ended December 31, 2020 compared to 2019. Net loss and LAE ratios were 50.7% and 57.7% for the years ended December 31, 2020 and
2019, respectively, which decreased by 7.0 percentage points for the year ended December 31, 2020 compared to 2019.
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The 2020 loss ratio was impacted by favorable prior year loss reserve development of $1.3 million or 2.6 percentage points during 2020, compared to the impact of favorable development of $1.5 million or 1.7 percentage points on
the loss ratio in 2019. The 2020 development was driven by favorable experience in facultative reinsurance run-off lines and partly offset by adverse development experienced in European Capital Solutions. The 2019 development was
due to favorable development in German Auto programs and facultative reinsurance run-off lines.

The impact on the net loss and LAE ratios should be considered in conjunction with the commission and other acquisition expense ratio as changes to either ratio can be effected by changes in the mix of business and the impact of
increases in the commission and other acquisition expense rates on pro-rata contracts with loss sensitive features. As a result of these factors, as well as the impact on the loss ratio described above, the combined ratio decreased by 0.1
percentage points for the year ended December 31, 2020 compared to 2019.

Commission and Other Acquisition Expenses - Commission and other acquisition expenses decreased by $11.4 million or 38.2%, for the year ended December 31, 2020 compared to 2019 primarily due to the corresponding amount
of net premiums earned which similarly decreased in this segment.

The commission and other acquisition expense ratio increased 3.1 percentage points to 37.6% for the year ended December 31, 2020 compared to 34.5% for 2019 reflecting the change in the mix of pro rata versus excess of loss
premiums written during the year. Please refer to the preceding paragraph for other factors that can impact the combined ratio.

General and Administrative Expenses - General and administrative expenses decreased by $1.9 million or 21.8% for the year ended December 31, 2020 compared to 2019. The general and administrative expense ratio increased to
14.1% for the year ended December 31, 2020 compared to 10.3% for 2019 due to significantly lower net premiums earned during the year.

The overall expense ratio (including commission and other acquisition expenses) increased to 51.7% for the year ended December 31, 2020 compared to 44.8% for 2019 largely as a result of lower premium revenue during the year
as noted above.

AmTrust Reinsurance Segment

The AmTrust Reinsurance segment reported underwriting income of $18.5 million for the year ended December 31, 2020 compared to an underwriting loss of $181.3 million for the year ended December 31, 2019. The improvement
in the underwriting results was driven by favorable experience in loss development on prior year reserves, which resulted in a sharply lower combined ratio on significantly lower premiums earned during the year ended December 31,
2020.

The underwriting results and associated ratios for the AmTrust Reinsurance segment for the years ended December 31, 2020 and 2019 were as follows:

For the Year Ended December 31, 2020 2019
($ in thousands)

Gross premiums written $ (9,068) $ (581,001)
Net premiums written $ (8,826) $ (581,001)
Net premiums earned $ 58,234 $ 364,071
Net loss and LAE (16,890) (402,612)
Commission and other acquisition expenses (20,321) (139,862)
General and administrative expenses (2,552) (2,895)

Underwriting income (loss) $ 18,471 $ (181,298)
Ratios
Net loss and LAE ratio 29.0 % 110.6 %
Commission and other acquisition expense ratio 34.9 % 384 %
General and administrative expense ratio 4.4 % 0.8 %
Expense ratio 39.3 % 39.2 %
Combined ratio 68.3 % 149.8 %

The combined ratio decreased by 81.5 percentage points to 68.3% for the year ended December 31, 2020 compared to 149.8% for 2019 due to the impact of favorable prior year loss development of $15.2 million or 26.2 percentage
points during 2020 compared to the impact of adverse prior year loss development of $113.7 million or 31.3 percentage points during 2019. Please see the section on losses and LAE below for information regarding the impact of loss
development on combined ratios.

Premiums - There were negative gross and net premiums written for the year ended December 31, 2020 reflecting premium adjustments under the commutation of certain home warranty business in the AmTrust Quota Share from

April 1, 2020. Also, the termination of the AmTrust Quota Share and the European Hospital Liability Quota Share as of January 1, 2019, resulted in no new business written under these contracts during 2020. In 2019, the Partial
Termination Amendment resulted in Maiden
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Reinsurance returning $648.0 million in unearned premium to AIl, or approximately $436.8 million net of applicable ceding commission and brokerage, which caused negative gross and net premiums written for the year
ended December 31, 2019.

The table below shows net premiums written by category for the years ended December 31, 2020 and 2019:

For the Year Ended December 31, 2020 2019

(8 in thousands) Total % of Total Total % of Total

Net Premiums Written

Small Commercial Business $ (11,515) 1305% $ (324,311) 55.8 %
Specialty Program 19) 0.2 % (25,869) 4.5 %
Specialty Risk and Extended Warranty 2,708 (30.7)% (230,821) 39.7 %
Total AmTrust Reinsurance $ (8,826) 1000% $ (581,001) 100.0 %

Net premiums earned decreased by $305.8 million, or 84.0% for the year ended December 31, 2020 compared to 2019 due to termination of the AmTrust Quota Share and European Hospital Liability Quota Share as of January 1,
2019. The negative net premiums earned on Small Commercial Business for the year ended December 31, 2020 was due to premium adjustments and earned premium returns for the commutation of certain home warranty business in
the AmTrust Quota Share as of April 1, 2020. The table below details net premiums earned by category for the years ended December 31, 2020 and 2019:

For the Year Ended December 31, 2020 2019

(8 in thousands) Total % of Total Total % of Total
Net Premiums Earned

Small Commercial Business $ (10,938) (18.8)% $ 91,723 252 %
Specialty Program 33 0.1 % 138,380 38.0 %
Specialty Risk and Extended Warranty 69,139 118.7 % 133,968 36.8 %
Total AmTrust Reinsurance $ 58,234 100.0% $ 364,071 100.0 %

Net Loss and Loss Adjustment Expenses - Net loss and LAE decreased by $385.7 million, or 95.8%, for the year ended December 31, 2020 compared to 2019 due to significantly lower earned premiums as a result of the
termination of both quota share agreements with AmTrust. Net loss and LAE ratios decreased to 29.0% for the year ended December 31, 2020 compared to 110.6% for 2019.

During the year ended December 31, 2020, the net loss and LAE ratio decreased by 81.6 points compared to 2019 due to the following factors:
+ Impact of favorable prior year loss development which was $15.2 million or 26.2 points during 2020, compared to adverse prior year development of $113.7 million or 31.3 points during 2019 which was incurred as follows:

. The favorable development of $15.2 million in 2020 was due to favorable development of $39.0 million in Workers Compensation and favorable development of $12.9 million in Other lines, partly offset by adverse
development of $17.7 million in Commercial Auto Liability and adverse development of $18.3 million in General Liability; and

. The adverse development of $113.7 million in 2019 was due to Commercial Auto Liability of $118.5 million and General Liability of $116.7 million in accident years 2014 to 2018, partly offset by favorable
development in Workers Compensation of $113.0 million in accident years 2016 to 2018.

« Partial Termination Amendment caused significant changes in the mix of business earned in 2020 compared to 2019. These changes resulted in a current year loss ratio which decreased relative to the same period in 2019 for
the remaining in-force business.

Commission and Other Acquisition Expenses - Commission and other acquisition expenses decreased by $119.5 million, or 85.5%, for the year ended December 31, 2020 compared the same period in 2019 due to significantly
lower earned premiums as a result of the terminations of both quota share agreements with AmTrust effective as of January 1, 2019. The commission and other acquisition expense ratio decreased to 34.9% for the year ended
December 31, 2020 compared to 38.4% in 2019.

General and Administrative Expenses - General and administrative expenses decreased by $0.3 million or 11.8% for the year ended December 31, 2020 compared to 2019. The general and administrative expense ratio increased to
4.4% for the year ended December 31, 2020 compared to 0.8% in 2019 as a result of much lower earned premiums due to the termination of both quota share agreements with AmTrust as of January 1, 2019. The overall expense ratio
(including commission and other acquisition expenses) increased to 39.3% for the year ended December 31, 2020 compared to 39.2% in 2019 primarily due to relatively stable administrative segment expenses combined with
significantly lower earned premiums discussed above.
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Liquidity and Capital Resources
Liquidity
Maiden Holdings is a holding company and transacts no business of its own. We therefore rely on cash flows in the form of dividends, advances, loans and other permitted distributions from our subsidiary companies to pay expenses

and make dividend payments on our common and preference shares. The jurisdictions in which our operating subsidiaries are licensed to write business impose regulations requiring companies to maintain or meet statutory solvency
and liquidity requirements and also place restrictions on the declaration and payment of dividends and other distributions.

As of December 31, 2020, the Company had investable assets of $2.3 billion compared to $2.8 billion as of December 31, 2019. Investable assets are the combined total of our investments (excluding equity method investments),
cash and cash equivalents (including restricted), loan to a related party and funds withheld receivable. The decrease in our investable assets is primarily the result of negative operating cash flows during 2020, particularly as a result of
our cessation of active reinsurance underwriting, including certain contract terminations that occurred in 2019 that required the disbursement of cash and investments to settle claim payments in 2020.

As discussed previously in the "Item 7 - Management's Discussion and Analysis of Financial Condition and Results of Operations - General Overview - Recent Developments" section, the most significant of these transactions are:
« the Partial Termination Amendment with AII became effective January 1, 2019 and we transferred cash and investments totaling $436.8 million to AlI for the return of unearned premium, net of applicable ceding commissions;

« the agreement between Maiden Reinsurance and AmTrust to terminate on a run-off basis (i) the remaining business under the AmTrust Quota Share with AII; and (ii) the European Hospital Liability Quota Share with AEL and
ATU DAC. Both terminations were effective January 1, 2019;

« the Commutation and Release Agreement became effective July 31, 2019. On August 12, 2019, as part of this agreement, we transferred cash and investments of $312.8 million to AIl which was the sum of the net ceded reserves
of $330.7 million with respect to the Commuted Business as of December 31, 2018 less payments in the amount of $17.9 million made by Maiden Reinsurance with respect to the Commuted Business from January 1, 2019
through July 31, 2019. Maiden Reinsurance paid AIl approximately $6.3 million in interest related to the Commutation Payment premium, calculated at the rate of 3.30% per annum from January 1, 2019 through August 12,
2019; and

« the LPT/ADC Agreement, which was dated as of July 31, 2019. Under this agreement, Cavello assumed the loss reserves as of December 31, 2018 associated with the AmTrust Quota Share in excess of a $2.2 billion retention up
to $600.0 million, in exchange for a retrocession premium of $445.0 million which we fully paid in cash and transferred to Cavello on August 12, 2019. Maiden Reinsurance paid Cavello approximately $7.3 million in interest
related to the LPT/ADC Agreement premium, calculated at the rate of 2.64% per annum from January 1, 2019 through August 12, 2019.

As previously indicated, Maiden Reinsurance re-domesticated from Bermuda to Vermont on March 16, 2020. We continue to be actively engaged with the Vermont DFR regarding the formulation of Maiden Reinsurance's longer
term business plan, including its investment policy, changes to which require prior regulatory approval as stipulated by Vermont law or the Vermont DFR for any active underwriting, capital management or other strategic initiatives.
Maiden Reinsurance has received all necessary approvals required to date by the Vermont DFR, including its investment policy, which includes: 1) the expansion of approved asset classes for investment reflecting not only Maiden
Reinsurance’s solvency position but the material reduction in required capital necessary to operate its business (discussed further in Item 7 - Management's Discussion and Analysis of Financial Condition and Results of Operations —
Liquidity & Capital Resources — Cash and Investments); and 2) the purchase of affiliated securities as demonstrated in the 2020 Tender Offer. The Investment Policy, as approved, maintains our established investment management and
governance practices.

Maiden Reinsurance is regulated by the Vermont DFR and is the principal operating subsidiary of Maiden Holdings. At December 31, 2020, Maiden Reinsurance had statutory capital and surplus of $972.4 million, exceeding the
amounts required to be maintained of $147.0 million at December 31, 2020. Under its license as an affiliated reinsurer under the captive licensing laws in the State of Vermont, Maiden Reinsurance requires the approval of the Vermont
DFR for the payment of any dividends. Prior to its re-domestication to Vermont, Maiden Reinsurance was prohibited from declaring and paying any dividends by the Bermuda Monetary Authority. During the years ended December 31,
2020 and 2019, Maiden Reinsurance did not pay any dividends to Maiden Holdings and Maiden NA.

Maiden Holdings has two Swedish domiciled operating subsidiaries, Maiden LF and Maiden GF, which are both regulated by the Swedish FSA. At December 31, 2020, Maiden LF and Maiden GF each had a statutory capital and
surplus of $10.6 million and $10.7 million, respectively, exceeding the amounts required to be maintained of $5.2 million and $6.9 million, respectively, at December 31, 2020. Maiden LF and Maiden GF are subject to statutory and
regulatory restrictions under the Swedish FSA that limit the maximum amount of annual dividends or distributions paid by Maiden LF and Maiden GF to Maiden Holdings. At December 31, 2020, Maiden LF and Maiden GF are
allowed to pay dividends or distributions not exceeding $0.5 million and $0.3 million, respectively. During the years ended December 31, 2020 and 2019, Maiden LF and Maiden GF did not pay any dividends to Maiden Holdings.

Maiden Holdings’ wholly owned U.K. subsidiary, Maiden Global, operates as a reinsurance services and holding company. Maiden Global is subject to regulation by the U.K. Financial Conduct Authority (the "FCA"). At
December 31, 2020, Maiden Global is allowed to pay dividends or distributions not exceeding $4.8 million. During 2020 and 2019, Maiden Global paid dividends to Maiden Holdings of $0.0 million and $5.1 million, respectively.
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We may experience continued volatility in our results of operations which could negatively impact our financial condition and create a reduction in the amount of available distribution or dividend capacity from our regulated
reinsurance subsidiaries, which would also reduce liquidity. Further, we and our insurance subsidiaries may need additional capital to maintain compliance with regulatory capital requirements and/or be required to post additional
collateral under existing reinsurance arrangements, which could reduce our liquidity. Finally, while we have had limited impacts from the effects of COVID-19 on our financial condition to date, the Company's investment portfolio
could be adversely impacted by unfavorable market conditions caused by the pandemic should it continue longer than anticipated.

Operating, investing and financing cash flows

Our sources of funds historically have consisted of premium receipts net of commissions and brokerage, investment income, net proceeds from capital raising activities, and proceeds from sales, maturities, pay downs and
redemption of investments. Cash is currently used primarily to pay loss and LAE, ceded reinsurance premium, general and administrative expenses, and interest expense, with the remainder of cash in excess of our operating
requirements made available to our investment managers for investment in accordance with our investment policy, as well as for capital management such as repurchasing our shares.

Our business has undergone significant changes since 2018. As previously noted, the Strategic Review resulted in a series of transactions that have materially reduced our balance sheet risk and transformed our operations. As a
result of the transactions entered into from the Strategic Review, we are not engaged in any active underwriting of reinsurance business thus our net premiums written will continue to be materially lower and investment income will
become a significantly larger portion of our total revenues. This has caused significant negative operating cash flows as we run off the AmTrust Reinsurance reserves as shown in the table below.

As noted in our Business Strategy, in November 2020, we formed Genesis Legacy Solutions (“GLS”) which will specialize in providing a full range of legacy services to small insurance entities, We believe the formation of GLS is
highly complementary to our overall longer-term strategy and will not only enhance our profitability through both fee income and effective claims management services, but it will also increase our asset base through the addition of
blocks of reserves or companies that can be successfully wound down. While the development of the GLS platform over time should further enhance our ability to pursue the asset and capital management pillars of our business
strategy, we still expect the trend of negative overall cash flows to continue to reduce our asset base going forward into 2021 and beyond.

We expect to use funds from cash and investment portfolios, collected premiums on reinsurance contracts in force or being run-off, investment income and proceeds from investment sales and redemptions to meet our expected
claims payments and operational expenses. Claim payments will be principally from the run-off of existing reserves for losses and loss adjustment expenses. A significant portion of those liabilities are collateralized and claim payments
will be funded by using this collateral which should provide sufficient funding to fulfill those obligations. We generally expect negative operating cash flows to be sufficiently offset by positive investing cash flows. Overall, we
continue to expect our cash flows to be sufficient to meet our cash requirements and to operate our business.

At December 31, 2020 and 2019, unrestricted cash and cash equivalents and unrestricted fixed maturity investments were $269.2 million and $435.0 million, respectively. The decrease in these balances during 2020 was partly the
result of the $30.1 million utilized for the 2020 Tender Offer and $36.8 million utilized for Other Investments, as described further in the discussion on investing and financing cash flows below. The Company’s management believes its
current sources of liquidity are adequate to meet its cash requirements for the next twelve months. The table below summarizes our operating, investing and financing cash flows for the years ended December 31, 2020 and 2019:

For the Year Ended December 31, 2020 2019

($ in thousands)
Operating activities $ (541,775) $ (1,142,601)
Investing activities 596,044 913,177
Financing activities (30,130) (18)
Effect of exchange rate changes on foreign currency cash 4,409 (382)
Total increase (decrease) in cash, restricted cash and cash equivalents $ 28,548 $ (229,824)

Cash Flows from Operating Activities

Cash flows used in operating activities for the year ended December 31, 2020 were $541.8 million compared to cash flows used in operating activities of $1.1 billion for the year ended December 31, 2019, a decrease of $600.8
million. Cash flows used in discontinued operations were $0.0 million for the year ended December 31, 2020 compared to $2.4 million in the year ended December 31, 2019.

Cash flows used in continuing operating activities for the year ended December 31, 2020 were $541.8 million compared to cash flows used in continuing operations of $1.1 billion for the year ended December 31, 2019. The
operating cash flows used in continuing operations for the years ended December 31, 2020 and 2019 were primarily the result of the termination of the AmTrust Quota Share including both the Partial Termination Amendment and the
Commutation and Release Agreement, and the termination of the European Hospital Liability Quota Share, which significantly decreased gross premiums written during the respective periods while claim payments have been
principally from the run-off of existing reserves for loss and LAE.
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Cash Flows from Investing Activities

Cash flows from investing activities consist primarily of proceeds from sales and maturities of investments less payments for investments acquired. Net cash provided by investing activities was $596.0 million for the year
ended December 31, 2020 compared to $913.2 million for 2019 primarily due to proceeds from the sale of fixed maturity investments which were made to settle claim payments during the year ended December 31, 2020 and partly
offset by recent purchases of other investments as the Company pursues alternative sources of investment income. Net cash flows for 2019 were higher primarily due to considerable sales of fixed maturity investments which were made
to settle the Commutation Payment of $312.8 million and retrocession premium of $445.0 million under the LPT/ADC Agreement in the third quarter of 2019.

Cash flows used in discontinued operations was $0.0 million for the year ended December 31, 2020 compared to cash flows used in discontinued operations of $6.1 million during 2019. Cash flows provided by continuing operations
was $596.0 million for the year ended December 31, 2020 compared to cash flows provided by continuing operations of $919.3 million during 2019. For the year ended December 31, 2020, the proceeds from the sales, maturities and
calls exceeded the purchases of fixed maturity securities by $666.3 million compared to an inflow of $924.0 million during 2019.

Cash Flows from Financing Activities

Cash flows used in financing activities were $30.1 million for the year ended December 31, 2020 which is primarily due to the repurchase of the Company's preference shares. On December 24, 2020, the Company paid $30.1
million for a specified number of its Preference Shares pursuant to the 2020 Tender Offer as part of its recent capital management strategy. The aggregate total consideration paid by the Company for the preference shares accepted for
purchase was $29.7 million excluding fees. This compared to cash flows used in financing activities of $18.0 thousand in 2019 which represented repurchases of common shares to settle employee withholding in respect of tax
obligations on the vesting of restricted shares and performance based shares. No dividends on common or preference shares were paid during 2020 and 2019. Our Board of Directors have not declared any common or preference share
dividends since the fourth quarter of 2018.

Restrictions, Collateral and Specific Requirements

Maiden Reinsurance is generally required to post collateral security with respect to any reinsurance liabilities it assumes from ceding insurers domiciled in the U.S. to obtain credit on their U.S. statutory financial statements with
respect to reinsurance recoverables due to them. Consequently, cash and cash equivalents and investments are pledged in favor of ceding companies to comply with relevant insurance regulations or contractual requirements.

At December 31, 2020 and 2019, restricted cash and cash equivalents and fixed maturity investments used as collateral were $1.1 billion and $1.5 billion, respectively. This collateral represented 80.0% and 77.6% of the fair value of
our total fixed maturity investments and cash, restricted cash and cash equivalents at December 31, 2020 and 2019, respectively. The following table provides additional information on those assets used as collateral at December 31,
2020 and 2019:

December 31, 2020 2019
Restricted Cash & Fixed Restricted Cash & Fixed
($ in thousands) Equivalents Maturities Total Equivalents Maturities Total
Diversified Reinsurance $ 22,064 $ 65,355 $ 87,419 $ 22,905 $ 67,709 $ 90,614
AmTrust Reinsurance 39,722 952,914 992,636 36,176 1,380,963 1,417,139
Total $ 61,786  $ 1,018,269 $ 1,080,055 $ 59,081  § 1,448,672 § 1,507,753
As a % of Ci lidated Bal, Sheet cap 100.0% 83.9% 84.7% 100.0% 78.9% 79.6%

Maiden Reinsurance loaned funds of $168.0 million to AmTrust at December 31, 2020 and 2019, respectively, to partially satisfy its collateral requirements with AIl. Advances under the loan are secured by promissory notes and the
loan is carried at cost. On January 30, 2019, in connection with the termination of the AmTrust Quota Share reinsurance agreements, the Company and AmTrust amended the Loan Agreement between Maiden Reinsurance, AmTrust
and AII, originally entered into on November 16, 2007, to extend the maturity date to January 1, 2025 and the parties acknowledged that due to the termination of the AmTrust Quota Share, no further loans or advances may be made
pursuant to the Loan Agreement.

On January 11, 2019, a portion of the existing trust accounts used for collateral on the AmTrust Quota Share were converted to a funds withheld arrangement. The Company transferred cash and investments of $575.0 million to
AmTrust as a funds withheld receivable which bears an annual interest rate of 3.5%, subject to annual adjustment. The annual interest rate was adjusted to 2.65% during the first quarter of 2020. Also, Maiden Reinsurance transferred
cash of €45.1 million ($51.2 million) to AIU DAC as a funds withheld receivable as collateral for the European Hospital Liability Quota Share. Effective January 24, 2019, AIU DAC pays Maiden Reinsurance a fixed annual interest
rate of 0.5% on the average daily funds withheld balance which is subject to annual adjustment.

Collateral arrangements with ceding insurers may subject our assets to security interests or require that a portion of our assets be pledged to, or otherwise held by, third parties. Although the investment income derived from these
assets, while held in trust, accrues to our benefit, the investment of these assets is governed by the terms of the letter of credit facilities or the investment regulations of the state or territory of domicile of the ceding insurer, which may
be more restrictive than the investment
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regulations applicable to the Company under U.S. law in the State of Vermont. The restrictions may result in lower investment yields on these assets, which may adversely affect our profitability.

We do not anticipate that the restrictions on liquidity resulting from restrictions on the payments of dividends by our subsidiary companies or from assets committed in trust accounts or those assets used to collateralize letter of credit
facilities will have a material impact on our ability to carry out our normal business activities.

Cash and Investments

The investment of our funds has generally been designed to ensure safety of principal while generating current income. Accordingly, the majority of our funds have been invested in liquid, investment-grade fixed income securities
which are all designated as AFS at December 31, 2020. As of of December 31, 2020 and 2019, our cash and investments consisted of:

At December 31, 2020 2019
($ in thousands)

Fixed maturities, available-for-sale, at fair value $ 1,213,411 $ 1,835,518
Equity method investments 39,886 —
Other investments 67,010 31,748
Total investments 1,320,307 1,867,266
Cash and cash equivalents 74,040 48,197
Restricted cash and cash equivalents 61,786 59,081
Total Investments and Cash (including cash equivalents) $ 1,456,133 § 1,974,544

In addition to the discussion on Cash and Cash Equivalents and Fixed Maturities that follows herein, please see "Notes to Consolidated Financial Statements - Note 4 — Investments" included under Part II Item 8 "Financial
Statements and Supplementary Data" of this Annual Report on Form 10-K for further discussion on our AFS securities.

As our insurance liabilities continue to run-off and the required capital to operate our business for regulatory purposes decreases, we have modified Maiden Reinsurance’s investment policy (which has been approved by the Vermont
DFR as noted) and have expanded the range of asset classes we invest in to enhance the income and returns our investment portfoho produces. We categorlze these investments as "Other Investments" and "Equity Method Investments"
on our consolidated balance sheets as discussed in "Note 2 — Significant Accounting Policies" included under Part II Item 8 "Financial Si and Supp Data" of this Annual Report on Form 10-K. During 2020, under
this revised investment policy, we increased the amount of investments in these categories, and in 2021 and beyond, we expect to continue to increase the amounts mves(ed therein. Under our investment policy, investments included in
these categories could include, but are not limited to, privately held investments, private equity, credit funds, fixed-income funds, hedge funds, equity funds, real estate and other non-fixed-income investments.

Our investment performance is subject to a variety of risks, including risks related to general economic conditions, market volatility, interest rate fluctuations, foreign exchange risk, liquidity risk and credit and default risk. Interest
rates are highly sensitive to many factors, including governmental monetary policies, domestic and international economic and political conditions and other factors beyond our control. An increase in interest rates could result in
significant losses, realized or unrealized, in the value of our investment portfolio. A portion of portfolio consists of alternative investments that subject us to restrictions on redemption, which may limit our ability to withdraw funds for
some period of time after the initial investment. The values of, and returns on, such investments may also be more volatile.

We believe our other investments and equity method investments portfolio provides diversification against our fixed-income investments and an opportunity for improved risk-adjusted return, however, the returns of these
investments may be more volatile and we may experience significant unrealized gains or losses in a particular quarter or year.

We may utilize and pay fees to various companies to provide investment advisory and/or management services related to these investments. These fees, which would be predominantly based upon the amount of assets under
management, would be included in net investment income.

The substantial majority of our current and future investments are held by Maiden Reinsurance, whose investment policy has been approved by the Vermont DFR. We may utilize a portion of Maiden Reinsurance's unrestricted assets
to purchase affiliated securities and in 2020 we utilized $30.1 million in conjunction with the 2020 Tender Offer. Maiden Reinsurance has received all necessary approvals for its investment policy.

Cash & Cash Equivalents

At December 31, 2020, we consider the levels of cash and cash equivalents we are holding to be within our targeted ranges. During periods when interest rates experience greater volatility, we have periodically maintained more cash
and equivalents to better assess current market conditions and opportunities within our defined risk appetite, and may do so in future periods.
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Fixed Maturity Investments
The average yield and average duration of our fixed maturities, by asset class, and our cash and cash equivalents (both restricted and unrestricted) are as follows:

Original or Gross Gross
Amortized Unrealized Unrealized Fair
December 31, 2020 Cost Gains Losses Value Average yield Average duration®
AFS Fixed maturities ($ in thousands)
U.S. treasury bonds $ 94,468 $ 34 $ — $ 94,502 0.1 % 1.4
U.S. agency bonds — mortgage-backed 272,124 9,439 (126) 281,437 2.5 % 1.9
Non-U.S. government/supranational bonds 8,641 1,067 — 9,708 1.1% 6.2
Asset-backed securities 184,227 1,611 (406) 185,432 22 % 0.7
Corporate bonds 604,463 40,904 (3,035) 642,332 23 % 31
Total fixed maturities 1,163,923 53,055 (3,567) 1,213,411 22 % 2.3
Cash and cash equivalents 135,826 — — 135,826 0.1 % 0.0
Total $ 1,299,749 $ 53,055 $ (3,567) $ 1,349,237 20% 21
Original or Gross Gross
Amortized Unrealized Unrealized Fair
December 31, 2019 Cost Gains Losses Value Average yield Average duration®
AFS fixed maturities ($ in thousands)
U.S. treasury bonds $ 94,921 $ 704§ — $ 95,625 25% 0.7
U.S. agency bonds — mortgage-backed 533,296 6,717 (1,291) 538,722 29 % 4.1
Non-U.S. government/supranational bonds 11,796 294 91) 11,999 12 % 4.6
Asset-backed securities 187,881 821 (532) 188,170 3.8% 0.9
Corporate bonds 981,441 31,140 (15,725) 996,856 29 % 3.4
Municipal bonds 4,091 55 — 4,146 4.6 % 1.4
Total AFS fixed maturities 1,813,426 39,731 (17,639) 1,835,518 3.0% 32
Cash and cash equivalents 107,278 — — 107,278 0.6 % 0.0
Total $ 1,920,704 $ 39,731 § (17,639) $ 1,942,796 2.8% 3.0

(1) Average yield is calculated by dividing annualized investment income for each sub-component of fixed maturity securities and cash and cash equivalents (including amortization of premium or discount) by amortized cost.
(2) Average duration in years.

During the year ended December 31, 2020, the yield on the 10-year U.S. Treasury bond decreased by 99 basis points to 0.93%. The 10-year U.S. Treasury rate is the key risk-free determinant in the fair value of many of the fixed
income securities in our portfolio. The U.S. Treasury yield curve experienced a material downward shift during the year ended December 31, 2020, reflecting significant global financial and economic volatility from the COVID-19
pandemic which spread during much of 2020. The global nature of the pandemic resulted in an abrupt downturn in economic activity both globally and within the U.S., and financial markets experienced unprecedented volatility during
this period. The U.S. Federal Reserve, along with central bankers globally, have implemented multiple rounds of rapid and aggressive monetary measures to provide liquidity to financial markets and to relieve imbalances that rapidly
formed in those markets in the face of the pandemic and its economic and financial impacts. Government policymakers in the U.S. and globally have additionally implemented an ongoing series of unprecedented fiscal policy measures
to provide immediate and near-term economic relief to affected populations. These policymakers have signaled an expectation to continue these policy measures for the foreseeable future into 2021.

The movement in the market values of our fixed maturity portfolio during the year ended December 31, 2020 generated net unrealized gains of $27.4 million, despite the ongoing COVID-19 pandemic which has initially caused
widening credit spreads, a surging demand for liquidity and a slowdown to global economic activity. Due in large part to the ongoing uncertainty caused by the COVID-19 pandemic in global financial markets during the year ended
December 31, 2020, our investment portfolio experienced significant fluctuation in unrealized gains and losses (largely due to rapidly fluctuating credit spreads on fixed income investments), increased volatility, heightened credit risk,
and declines in average yields on our fixed income investments. Our investment portfolios may be adversely impacted by unfavorable market conditions caused by the COVID-19 pandemic, which could cause continued volatility in our
results of operations and negatively impact our financial condition.

Interest rate risk is the price sensitivity of a security to changes in interest rates. Credit spread risk is the price sensitivity of a security to changes in credit spreads. As noted, the fair value of our fixed maturity investments will
fluctuate with changes in interest rates and credit spreads. We attempt to maintain adequate liquidity in our fixed maturity investments portfolio with a strategy designed to emphasize the preservation of our invested assets and provide
sufficient liquidity for the prompt payment of claims and contract liabilities. We also monitor the duration and structure of our investment portfolio as discussed below. As of
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December 31, 2020, the aggregate hypothetical change in fair value from an immediate 100 basis points increase in interest rates, assuming credit spreads remain constant, in our fixed maturity investments portfolio would decrease the
fair value of that portfolio by $28.4 million. Actual shifts in interest rates may not change by the same magnitude across the maturity spectrum or on an individual security and, as a result, the impact on the fair value of our fixed
maturity securities may be materially different from the resulting change in value described above.

To limit our exposure to unexpected interest rate increases which would reduce the value of our fixed income securities and reduce our shareholders' equity, we attempt to maintain the duration of our fixed maturity investment
portfolio combined with our cash and cash equivalents, both restricted and unrestricted, within a reasonable range of the duration of our loss reserves. At December 31, 2020 and 2019, these respective durations in years were as follows:

December 31, 2020 2019
Fixed maturities and cash and cash equivalents 21 3.0
Reserve for loss and LAE® 3.9 4.2

) The duration regarding our reserve for loss and LAE at December 31, 2020 and 2019 is gross of LPT/ADC Agreement reserves. On a net basis, the duration of our reserve for loss and LAE is 0.9 years at December 31, 2020 (2019 - 1.7 years).

During the year ended December 31, 2020, the weighted average duration of our fixed maturity investment portfolio decreased by 0.9 years to 2.1 years while the duration for reserve for loss and LAE decreased by 0.3 years to 3.9
years. The differential in duration between these assets and liabilities may fluctuate over time and, in the case of fixed maturities, historically has been affected by factors such as market conditions, changes in asset mix and prepayment
speeds in the case of both our Agency MBS and commercial mortgage-backed securities. At December 31, 2020, the duration of our fixed maturity investment portfolio decreased compared to December 31, 2019 due to continued sales
of fixed T)laturity investments primarily made to settle claim payments with AmTrust. The duration of our loss reserves net of the LPT/ADC Agreement was in line with the duration of our fixed maturity investment portfolio
at December 31, 2020.

At December 31, 2020, 100.0% of the Company’s U.S. agency bond holdings are mortgage-backed ("Agency MBS"). Additional details on the Agency MBS holdings at December 31, 2020 and 2019 were as follows:

December 31, 2020 2019

($ in thousands) Fair Value % of Total Fair Value % of Total
GNMA - fixed rate $ 17,385 62% $ 33,079 6.1 %
GNMA - variable rate 5,409 1.9% 7,075 1.3%
FNMA - fixed rate 119,910 42.6 % 241,905 44.9 %
FHLMC - fixed rate 138,733 49.3 % 256,663 47.7 %

Total U.S. agency bonds - mortgage-backed securities $ 281,437 1000 % $ 538,722 100.0 %

Agency MBS bonds comprises 23.2% of our fixed maturity investments at December 31, 2020. Given their relative size to our total investments, if faster prepayment patterns were to occur over an extended period of time, this could
potentially limit the growth in our investment income in certain circumstances or reduce the total amount of investment income we earn.

At December 31, 2020 and 2019, 96.1% and 99.7%, respectively, of our fixed maturity investments consisted of investment grade securities. We define a security as being below investment grade if it has an S&P credit rating of
BB+ or equivalent, or less. Please see "Part II, Item 8 - Notes to Consolidated Financial S Note 4. Inv " for additional information on the credit rating of our fixed income portfolio.
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The security holdings by sector and financial strength rating of our corporate bond holdings at December 31, 2020 and 2019 were as follows:

Ratings""
December 31, 2020 AAA, AA+, AA, AA- A+ A, A- 5 BBB+, BBB, BBB- BB+ or lower Fair Value % of Corporate bonds
Corporate bonds ($ in thousands)
Basic Materials — % 1.0 % 1.4 % — % 15,637 2.4 %
Communications — % 1.0 % 4.6 % 1.6 % 46,167 7.2 %
Consumer —% 2.0% 21.7 % 1.8 % 164,033 25.5%
Energy 25% 6.3 % 3.0 % 22% 89,984 14.0 %
Financial Institutions 72 % 23.8 % 13.0 % 1.0 % 288,649 45.0 %
Industrials — % 0.9 % 1.2 % 0.8 % 18,494 29%
Technology —% 24 % 0.6 % —% 19,368 3.0 %
Total Corporate bonds 9.7 % 37.4 % 45.5 % 7.4 % 642,332 100.0 %
Ratings®"

December 31, 2019 AAA, AA+, AA, AA- A+, A, A- BBB+, BBB, BBB- BB+ or lower Fair Value % of Corporate bonds
Corporate bonds ($ in thousands)
Basic Materials — % 0.6 % 1.4 % — % 19,517 2.0 %
Communications — % 24 % 4.0 % — % 64,159 6.4 %
Consumer 0.2 % 8.3 % 19.6 % — % 279,940 28.1 %
Energy 0.9 % 6.1 % 3.8% — % 107,369 10.8 %
Financial Institutions 31% 30.1 % 10.7 % 0.6 % 443,983 44.5 %
Industrials —% 1.8 % 3.5% —% 53,279 53%
Technology —% 1.7 % 1.2 % —% 28,609 2.9 %

4.2 % 51.0 % 44.2 % 0.6 % 996,856 100.0 %

Total Corporate bonds

(1) Ratings as assigned by S&P, or equivalent

At December 31, 2020, the Company’s ten largest corporate holdings, 50.0% of which are U.S. dollar denominated, 39.0% of which are in the Consumer Sector and 48.2% of which are in the Financial Institutions sector, at fair

value were as follows:

December 31, 2020 Fair Value % of Total Fixed Income Holdings Rating®
(8 in thousands)
Electricite de France, 4.625%, Due 9/11/2024 $ 18,522 1.5% A-
UBS Group Funding (Jersey) Ltd, 2.65% Due 2/1/2022 17,432 1.5% A-
Abbvie Inc., 3.80%, Due 3/15/2025 16,728 14 % BBB
Nordea Bank ABP, 0.875% Due 6/26/2023 13,684 11 % A
Anheuser-Busch INBEV NV, 2.875% Due 9/25/2024 13,560 11 % BBB+
Deutsche Bank AG, 1.25%, Due 9/8/2021 13,549 1.1 % BBB-
Brookfield Asset Management Inc., 4.00% Due 1/15/2025 13,381 1.1% A-
Carlsberg Breweries A/S, 2.5%, Due 5/28/2024 13,232 1.1% BBB
Bayer US Finance LLC, 3.375% Due 10/8/2024 13,097 1.1% BBB+
Deutsche Bank AG (NY Branch), 3.7%, Due 5/30/2024 11,833 1.0 % BBB-
Total $ 145,018 12.0 %

(1) Ratings as assigned by S&P, or equivalent
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At December 31, 2020 and 2019, respectively, we hold the following non-U.S. dollar denominated securities:

December 31, 2020 2019

($ in thousands) Fair Value % of Total Fair Value % of Total

Non-U.S. dollar denominated corporate bonds $ 349,231 973% $ 310,323 96.3 %
Non-U.S. government and supranational bonds 9,708 2.7 % 11,999 3.7%
Total non-U.S. dollar denominated securities $ 358,939 1000 % $ 322,322 100.0 %

At December 31, 2020 and 2019, respectively, these non-U.S. securities are invested in the following currencies:

December 31, 2020 2019

($ in thousands) Fair Value % of Total Fair Value % of Total

Euro $ 329,447 918% $ 272,493 84.5 %
British Pound 22,861 6.4 % 42,342 13.1 %
Canadian Dollar 5,110 1.4 % 5,364 1.7 %
All other 1,521 0.4 % 2,123 0.7 %
Total non-U.S. dollar denominated securities $ 358,939 1000% $ 322,322 100.0 %

The net increase in non-U.S. dollar denominated fixed maturities is primarily due to the relative appreciation of Euro denominated corporate bonds during the year ended December 31, 2020. At December 31, 2020 and 2019, all of
the Company's non-U.S. government and supranational issuers have a rating of A or higher by S&P.

For our non-U.S. dollar denominated corporate bonds, the following table summarizes the composition of the fair value of our fixed maturity investments at December 31, 2020 and 2019 by ratings:

Ratings") at December 31, 2020 2019
(8 in thousands) Fair Value % of Total Fair Value % of Total

AAA $ 1,277 04% $ 481 0.2 %
AA+, AA, AA- 31,102 8.9 % 21,231 6.8 %
A+ A, A- 165,585 47.4 % 137,584 44.3 %
BBB+, BBB, BBB- 137,297 39.3 % 145,546 46.9 %
BB+ or lower 13,970 4.0 % 5,481 1.8 %
Total non-U.S. dollar denominated corporate bonds $ 349,231 100.0 % $ 310,323 100.0 %

(1)  Ratings as assigned by S&P, or equivalent
The Company does not employ any credit default protection against any of the fixed maturity investments held in non-U.S. dollar denominated currencies at December 31, 2020 and 2019, respectively.
Other Investments and Equity Method Investments

Our investments categorized as "Other Investments" and "Equity Method Investments" include private equity and hedge funds investments, investments in limited partnerships, as well as investments in direct lending entities and
investments in technology-oriented insurance related businesses known as insurtechs.

Our allocation to other investments and equity method investments increased to 7.3% of our total cash and investments as of December 31, 2020 compared to 1.6% as of December 31, 2019; and increased to 20.3% of our total
shareholders' equity as of December 31, 2020 compared to 6.3% as of December 31, 2019.

For further details on these other investments, please see "Notes to Consolidated Financial Statements: Note 4(b) Other Investments” included under Part II Item 8 "Financial Statements and Supplementary Data" of this Annual
Report on Form 10-K.
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Other Balance Sheet Changes
The following table summarizes the Company's other material balance sheet changes at December 31, 2020 and 2019:

December 31, 2020 2019 Change Change
($ in thousands) %

Reinsurance recoverable on unpaid losses $ 592,571 $ 623,422 $ (30,851) (4.9)%
Deferred commission and other acquisition expenses 51,903 77,356 (25,453) (32.9)%
Funds withheld receivable 654,805 684,441 (29,636) (4.3)%
Reserve for loss and LAE 1,893,299 2,439,907 (546,608) (22.9)%
Unearned premiums 144,271 220,269 (75,998) (34.5)%

74,941 112,950 (38,009) (33.7)%

Deferred gain on retroactive reinsurance

Accrued expenses and other liabilities 53,002 32,444 20,558 63.4 %

The Company's deferred commission and other acquisition expenses decreased by 32.9% and unearned premiums decreased by 34.5% primarily due to the Partial Termination Amendment with AmTrust on a cut-off basis and the
termination of the remaining business under both quota share contracts with AmTrust which are now in run-off with no new business written beginning January 1, 2019. Funds withheld receivable decreased by 4.3% primarily due to
lower funds withheld to be utilized as collateral for the European Hospital Liability Quota Share.

Accrued expenses and other liabilities increased by 63.4% as at December 31, 2020 compared to December 31, 2019 due to increases in reinsurance balances payable as a result of claims incurred under the run-off of AmTrust
reinsurance contracts. The Company's reserve for loss and LAE decreased by 22.4% primarily due to the recent commutation of workers' compensation reserves during 2019 in the AmTrust Reinsurance segment.

The deferred gain on retroactive reinsurance decreased by 33.7% or $38.0 million for the year ended December 31, 2020 due to the following: 1) $14.3 million in loss and loss adjustment expenses recognized as favorable loss
development in the Company’s GAAP income statement that are covered by the LPT/ADC Agreement; and 2) $23.7 million related to a reduction in estimated ultimate losses for certain workers’ compensation losses previously
commuted by the Company to AmTrust which are subject to specific terms and conditions pursuant to the LPT/ADC Agreement. This impacted the reinsurance recoverable on unpaid losses which decreased by 4.9% or $30.9 million as
at December 31, 2020 compared to December 31, 2019.

Capital Resources

Capital resources consist of funds deployed in support of our operations. Our total capital resources increased by $20.1 million, or 2.6% at December 31, 2020, compared to December 31, 2019 primarily due to net income
attributable to common shareholders as well as unrealized gains on our investment portfolio and partially offset by the repurchase of preference shares.

The following table shows the movement in total capital resources at December 31, 2020 and 2019:

December 31, 2020 2019 Change Change
($ in thousands) %
Preference shares $ 394,310 $ 465,000 $ (70,690) (15.2)%
Common shareholders' equity 133,506 42,718 90,788 212.5%
Total Maiden shareholders’ equity 527,816 507,718 20,098 4.0 %
Senior Notes - principal amount 262,500 262,500 — — %
$ 790,316  $ 770,218 $ 20,098 2.6 %

Total capital resources

The major factors contributing to the net increase in total capital resources were primarily due to total shareholders' equity at December 31, 2020 which increased by $20.1 million, or 4.0%, compared to December 31, 2019 due to
the following factors:
« net income attributable to Maiden common shareholders of $80.0 million for the year ended December 31, 2020; and

net increase in additional paid-in capital due to share based compensation of $2.4 million; and

net increase in additional paid-in capital of $2.4 million due to the 2020 Tender Offer; and

net increase in AOCI of $6.0 million which arose due to: (1) an increase in net unrealized gains on investment of $27.4 million resulting from the net increase in the fair value of our investment portfolio relating to market price
movements due to declining interest rates during the year ended December 31, 2020; and (2) a decrease in cumulative translation adjustments of $21.3 million due to the effect of the appreciation of the euro relative to the
original currencies on our non-U.S. dollar net liabilities (excluding non-U.S. dollar denominated fixed maturities); and
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Partially offset by:
« net decrease in preference share capital of $70.7 million as a result of the 2020 Tender Offer.

On February 21, 2017, the Company's Board approved the repurchase of up to $100.0 million of the Company's common shares from time to time at market prices. During the years ended December 31, 2020 and 2019, the Company
did not repurchase any common shares under its share repurchase authorization as it is precluded from repurchasing its common shares due to its failure to pay dividends on its preference shares. Until such time as dividends on
preference shares are paid, the Company will not be able to repurchase or pay dividends on its common shares. At December 31, 2020, the Company had a remaining authorization of $74.2 million for share repurchases.

Please refer to "Notes to Consolidated Financial Statements - Note 13 — Shareholders’ Equity" included under Item 8 "Financial Statements and Supplementary Data" of this Annual Report on Form 10-K for a discussion of the
equity instruments issued by the Company at December 31, 2020 and 2019.

On October 25, 2019, the Company transferred the listing of its common shares from the NASDAQ Global Select Market to the NASDAQ Capital Market. The NASDAQ Capital Market is a continuous trading market that operates
in substantially the same manner as the NASDAQ Global Select Market and listed companies must meet certain financial requirements and comply with the NASDAQ’s corporate governance requirements. The Company’s common
shares trade under the symbol “MHLD”.

On April 17, 2020, the Company received a letter from NASDAQ stating that the Company had not regained compliance during the compliance period and that the Company’s securities would be delisted from the NASDAQ Capital
Market by the opening of business on April 28, 2020 unless the Company requests an appeal of NASDAQ’s determination to a Hearings Panel. On April 24, 2020, the Company filed a Hearing Request Form to appeal NADSAQ’s
determination with the Hearings Panel, which stayed the de-listing until a decision is rendered subsequent to the appeal hearing. On June 2, 2020, the Company issued a press release announcing it had regained compliance with
NADSAQ’s mimimum bid price and all applicable listing requirements for continued listing, therefore the appeal hearing was canceled. Accordingly, the Company's common shares continue to be listed on the NASDAQ Capital
Market.

Preference Shares

Pursuant to the 2020 Tender Offer, on December 24, 2020, Maiden Reinsurance accepted for purchase (i) 545,218 shares of the Company's 8.25% Non-Cumulative Preference Shares Series A, (ii) 1,203,466 shares of the Company's
7.125% Non-Cumulative Preference Shares Series C and (iii) 1,078,911 shares of the Company's 6.7% Non-Cumulative Preference Shares Series D. The acquisition by Maiden Reinsurance of the Preference Shares pursuant to the
tender offer was made in compliance with Maiden Reinsurance's investment policy previously approved by the Vermont DFR.

The principal purpose of the 2020 Tender Offer was to adjust our capital structure to reflect current operations and the amount of capital required to operate Maiden Reinsurance. The Board has not declared or paid a dividend on the
Preference Shares since the fourth quarter of 2018 and there can be no assurance that it will declare and pay dividends on the Preference Shares in the future. The Preference Shares are perpetual and there is no fixed date on which we
are required to redeem or otherwise repurchase them. Further, given the perpetual form of capital the Preference Shares represent, there can be no assurance that the Company or Maiden Reinsurance will make additional tender offers in
the future to purchase the Preference Securities. Maiden Reinsurance used unrestricted cash on hand of $30.1 million to pay the consideration payable by it pursuant to the 2020 Tender Offer and the fees and expenses incurred by it in
connection therewith.

Book value and diluted book value per common share at December 31, 2020 and 2019 were computed as follows:

December 31, 2020 2019
($ in thousands except share and per share data)

Ending Maiden common shareholders’ equity $ 133,506 $ 42,718
Proceeds from assumed conversion of dilutive options 10 —
Numerator for diluted book value per common share calculation $ 133,516  $ 42,718
Common shares outstanding 84,801,161 83,148,458
Shares issued from assumed conversion of dilutive options and restricted share units 1,489,064 1,818,797
Denominator for diluted book value per common share calculation 86,290,225 84,967,255
Book value per common share $ 157 § 0.51
Diluted book value per common share 1.55 0.50
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At December 31, 2020, book value per common share increased by 207.8% to $1.57 and diluted book value per common share increased by 210.0% to $1.55, compared to December 31, 2019. This was primarily due to the gain on
the 2020 Tender Offer of $38.2 million which increased book value by $0.45 per common share. Book value also increased due to net income of $41.8 million and a net increase in AOCI of $6.0 million for the year ended December 31
2020.

On March 3, 2021, the Company's Board approved the repurchase, including the repurchase by Maiden Reinsurance within its investment guidelines, of up to $100.0 million of the Company's preference shares. Please refer to
"Notes to Consolidated Financial Statements - Note 17 — Subsequent Events" under Item 8 "Financial S s and Suppl. -y Data" of this Annual Report on Form 10-K for further information on our preference shares.
Senior Notes

There were no changes in the Company’s Senior Notes at December 31, 2020 compared to December 31, 2019 and the Company did not enter into any short-term borrowing arrangements during the year ended December 31, 2020.
Please refer to "Notes to Consolidated Financial Statements - Note 7 — Long-Term Debt included under Item 8 "Financial Si

's and Supp -y Data" of this Annual Report on Form 10-K for a discussion of the Senior Notes.
The ratio of Debt to Total Capital Resources at December 31, 2020 and 2019 was computed as follows:
December 31, 2020 2019
($ in thousands)

Senior notes - principal amount $ 262,500 $ 262,500
Maiden shareholders’ equity 527,816 507,718
Total capital resources $ 790,316 $ 770,218
Ratio of debt to total capital resources 332% 34.1 %
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Non-GAAP Measures

As defined and described in the Key Financial Measures section, management uses certain key financial measures, some of which are non-GAAP measures, to evaluate the Company's financial performance and the overall growth in
value generated for the Company’s common shareholders. Management believes that these measures, which may be defined differently by other companies, explain the Company’s results to investors in a manner that allows for a more
complete understanding of the underlying trends in the Company’s business. The calculation, reconciliation to nearest GAAP measure and discussion of relevant non-GAAP measures used by management are as follows:

Non-GAAP operating earnings were $47.1 million for the year ended December 31, 2020, compared to a non-GAAP operating loss of $26.5 million for the same period in 2019. The Company's non-GAAP operating results included
anon-GAAP underwriting income of $3.0 million for the year ended December 31, 2020, compared to a non-GAAP underwriting loss of $70.8 million for the same period in 2019, which was primarily the result of underwriting results
in the AmTrust segment not covered by the LPT/ADC Agreement, specifically the run-off of the AmTrust Quota Share with losses occurring after December 31, 2018 (including the additional ceding commission paid under the Partial
Termination Amendment) as well as claims related to the European Hospital Liability Quota Share. The significant improvement in non-GAAP underwriting losses for the year ended December 31, 2020 as compared to 2019 was
augmented by other general and administrative expenses which decreased by $5.8 million and partly offset by net investment income which decreased by $43.1 million.

Non-GAAP operating earnings (loss) and Non-GAAP diluted operating earnings (loss) per share attributable to common shareholders

Non-GAAP operating earnings (loss) and Non-GAAP diluted operating earnings (loss) per share attributable to common shareholders can be reconciled to the nearest U.S. GAAP financial measure as follows:

For the Year Ended December 31,

2020 2019
($ in thousands except per share data)
Net income (loss) $ 79,957 $ (131,903)
Add (subtract):
Net realized gains on investment (24,473) (27,860)
Total other-than-temporary impairment losses 2,468 165
Foreign exchange and other losses (gains) 8,526 (2,719)
Loss from NGHC Quota Share run-off — 312
(Favorable) adverse prior year loss development subject to LPT/ADC Agreement (14,304) 112,950
Loss from discontinued operations, net of income tax — 22,541
Interest in income of equity method investments (5,098) —
Non-GAAP operating earnings (loss) $ 47,076 $ (26,514)
Diluted earnings (loss) per share attributable to common shareholders $ 093 $ (1.59)
Add (subtract):
Net realized gains on investment (0.29) (0.34)
Total other-than-temporary impairment losses 0.03 —
Foreign exchange and other losses (gains) 0.11 (0.03)
Loss from NGHC Quota Share run-off — 0.01
(Favorable) adverse prior year loss development subject to LPT/ADC Agreement (0.17) 1.36
Loss from discontinued operations, net of income tax — 0.27
Interest in income of equity method investments (0.06) —
Non-GAAP diluted operating earnings (loss) per common share $ 055 § (0.32)
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Non-GAAP Operating ROACE
Non-GAAP Operating ROACE for the years ended December 31, 2020 and 2019 was computed as follows:

For the Year Ended December 31, and at December 31, 2020 2019

($ in thousands)
Non-GAAP operating earnings (loss) $ 47,076 $ (26,514)
Opening adjusted common shareholders’ equity 155,668 89,275
Ending adjusted common shareholders’ equity 208,447 155,668
Average adjusted common shareholders’ equity 182,058 122,472
Non-GAAP Operating ROACE 25.9 % (21.6)%

Non-GAAP Underwriting Results and Combined Ratio

The following summarizes our non-GAAP underwriting results for the years ended December 31, 2020 and 2019:

For the Year Ended December 31, 2020 2019

($ in thousands)
Gross premiums written $ 31,389 $ (528,593)
Net premiums written $ 28,432 $ (531,850)
Net premiums earned $ 106,081 $ 447,762
Other insurance revenue 1,276 2,841
Non-GAAP net loss and LAE® (56,103) (339,879)
Commission and other acquisition expenses (38,796) (169,760)
General and administrative expenses (9,488) (11,767)
Non-GAAP underwriting income (loss) $ 2,970 $ (70,803)
Ratios:
Non-GAAP net loss and LAE ratio® 52.3 % 75.4 %
Commission and other acquisition expense ratio 36.1 % 37.6 %
General and administrative expense ratio 36.4 % 10.5 %
Expense ratio 72.5 % 48.1 %
Non-GAAP combined ratio® 124.8 % 123.5 %

(1) Non-GAAP underwriting income (loss), non-GAAP net loss and LAE, non-GAAP net loss and LAE ratio, and non-GAAP combined ratio for the years ended December 31, 2020 and 2019 include the impact of prior year reserve development subject to the LPT/ADC Agreement in the
respective periods. Please see the "Key Financial Measures" section for definitions of non-GAAP underwriting income (loss), non-GAAP net loss and LAE, non-GAAP net loss and LAE ratio, and non-GAAP combined ratio.

The non-GAAP underwriting results as well as the non-GAAP loss and LAE and ratios and non-GAAP combined ratios include the impact of prior year loss reserve development related to the AmTrust Quota Share which is fully
recoverable from Cavello and subject the LPT/ADC Agreement to show the ultimate economic benefit to the Company.

As shown in the table above, adjusted for the impact of favorable prior year reserve development subject to the LPT/ADC of $14.3 million during the year ended December 31, 2020, the non-GAAP underwriting income was $3.0
million. This compared to a non-GAAP underwriting loss of $70.8 million for the same period in 2019 when adjusted for the impact of adverse prior year reserve development subject to the LPT/ADC Agreement of $113.0 million
during the year ended December 31, 2019.

The non-GAAP underwriting results in all respective periods were primarily the result of underwriting results in the AmTrust segment not covered by the LPT/ADC Agreement, specifically the run-off of the AmTrust Quota Share
with losses occurring after December 31, 2018 (including the additional ceding commission paid under the Partial Termination Amendment) as well as claims related to the European Hospital Liability Quota Share. Underwriting results
in the Diversified segment during the years ended December 31, 2020 and 2019, respectively, were relatively stable.
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The non-GAAP combined ratio during the year ended December 31, 2020 was 124.8% compared to 123.5% during 2019.

For the Year Ended December 31, 2020 2019

Combined ratio 111.4 % 148.6 %
Less: change in unamortized deferred gain on retroactive reinsurance (13.9)% 251 %
Non-GAAP combined ratio 124.8 % 123.5 %

Non-GAAP Net Loss and LAE
As noted previously, adjusted for the impact of favorable prior year loss development on AmTrust reserves subject to the LPT/ADC Agreement, the non-GAAP net loss and LAE for the year ended December 31, 2020 increased by

$14.3 million as this development is ultimately recoverable from Cavello. In comparison, adjusted for the impact of adverse prior year loss development on AmTrust reserves subject to the LPT/ADC Agreement during the year ended
December 31, 2019, the non-GAAP net loss and LAE decreased by $113.0 million as these reserves are ultimately recoverable from Cavello.

These adjustments have been reflected in the calculation of non-GAAP Loss and LAE as shown in the table below:

For the Year Ended December 31, 2020 2019

($ in thousands)
Net loss and loss adjustment expenses $ 41,799 $ 452,829
Less: impact of (favorable) adverse PPD subject to LPT/ADC Agreement (14,304) 112,950
Non-GAAP net loss and loss adjustment expenses $ 56,103 § 339,879

Adjusted for the impact of favorable prior year loss development on AmTrust reserves subject to the LPT/ADC Agreement of $14.3 million during the year ended December 31, 2020, non-GAAP net loss and LAE was $56.1
million. Adjusted for the impact of adverse prior year loss development on AmTrust reserves subject to the LPT/ADC Agreement of $113.0 million during the year ended December 31, 2019, non-GAAP net loss and LAE was $339.9
million. The non-GAAP net loss and LAE ratio was 52.3% for the year ended December 31, 2020 compared to 75.4% for the same period in 2019.

Adjusted Shareholders' Equity, Adjusted Total Capital Resources, Adjusted Book Value per Common Share and Ratio of Debt to Total Adjusted Capital Resources

The Adjusted Shareholders' Equity, Adjusted Total Capital Resources and Adjusted Book Value per Common Share at December 31, 2020 and 2019 reflects the addition of the unamortized deferred gain on retroactive reinsurance to
the GAAP shareholders' equity as depicted in the computations below. The unamortized deferred gain of $74.9 million at December 31, 2020 and $113.0 million at December 31, 2019 arises from the LPT/ADC Agreement with Cavello
relating to losses subject to that agreement which are fully recoverable from Cavello.

The change in the unamortized deferred gain on retroactive reinsurance of $38.0 million for the year ended December 31, 2020 is attributable to the following: (1) $14.3 million in loss and loss adjustment expenses recognized as
favorable loss development in the Company's GAAP income statement subject to the LPT/ADC Agreement; and (2) $23.7 million related to a reduction in estimated ultimate losses for certain workers' compensation reserves previously
commuted by the Company to AmTrust which are subject to specific terms and conditions pursuant to the LPT/ADC Agreement. We believe the inclusion of the unamortized deferred gain in these metrics better reflects the ultimate
economic benefit of the LPT/ADC Agreement, which will improve the Company's shareholders' equity over the settlement period under the terms of the agreement.

Reconciliation of shareholders' equity to Adjusted shareholders' equity and Adjusted Total Capital Resources

The following table computes adjusted shareholders' equity and adjusted total capital resources by recognizing the unamortized deferred gain on retroactive reinsurance at December 31, 2020 and 2019:

December 31, 2020 2019 Change Change
($ in thousands) %

Preference shares $ 394,310 $ 465,000 $ (70,690) (15.2)%
Common shareholders' equity 133,506 42,718 90,788 2125 %
Total shareholders' equity 527,816 507,718 20,098 4.0 %
Unamortized deferred gain on retroactive reinsurance 74,941 112,950 (38,009) (33.7%
Adjusted shareholders' equity 602,757 620,668 (17,911) (2.9)%
Senior Notes - principal amount 262,500 262,500 — — %
Adjusted total capital resources $ 865,257 $ 883,168 $ (17,911) (2.00%
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Reconciliation of Book Value per Common Share to Adjusted Book Value per Common Share

The adjusted book value per common share as reconciled for the recognition of the unamortized deferred gain on retroactive reinsurance at December 31, 2020 and 2019 was computed as follows:
December 31,

2020 2019
Book value per common share $ 157 $ 0.51
Unamortized deferred gain on retroactive reinsurance 0.89 1.36
Adjusted book value per common share $ 246 $ 1.87

Ratio of Debt to Adjusted Total Capital Resources

Management uses this non-GAAP measure to monitor the financial leverage of the Company. This measure is calculated using the total principal amount of debt divided by the sum of adjusted total capital resources as computed in
the table above. The ratio of Debt to Adjusted Total Capital Resources at December 31, 2020 and 2019 was computed as follows:

December 31, 2020 2019

($ in thousands)
Senior notes - principal amount $ 262,500 $ 262,500
Adjusted shareholders’ equity 602,757 620,668
Adjusted total capital resources $ 865,257 $ 883,168
Ratio of debt to adjusted total capital resources 30.3 % 29.7 %

Currency and Foreign Exchange

‘We conduct business in a variety of foreign (non-U.S.) currencies, the principal exposures being the euro and the British pound. Assets and liabilities denominated in foreign currencies are exposed to changes in currency exchange
rates. Our reporting currency is the U.S. dollar, and exchange rate fluctuations relative to the U.S. dollar may materially impact our results and financial position. Our principal exposure to foreign currency risk is our obligation to settle
claims in foreign currencies. In addition, to minimize this risk, we maintain and expect to continue to maintain a portion of our investment portfolio in investments denominated in currencies other than the U.S. dollar. We may employ
various strategies (including hedging) to manage our exposure to foreign currency exchange risk. To the extent that these exposures are not fully hedged or the hedges are ineffective, our results of operations or equity may be adversely
effected. At December 31, 2020, no such hedges or hedging strategies were in force or had been entered into. We measure monetary assets and liabilities denominated in foreign currencies at period end exchange rates, with the resulting

foreign exchange gains and losses recognized in the Consolidated Statements of Income. Revenues and expenses in foreign currencies are converted at quarterly average exchange rates during the year. The effect of the translation
adjustments for foreign operations is included in AOCI.

Net foreign exchange losses were $8.1 million during the year ended December 31, 2020 compared to net foreign exchange losses of $1.7 million during the year ended December 31, 2019.

Effects of Inflation
The anticipated effects of inflation are considered explicitly in the pricing of the insured exposures, which are used as the initial estimates of reserves for loss and LAE. In addition, inflation is also implicitly accounted for in
subsequent estimates of loss and LAE reserves, as the expected rate of emergence is in part predicated upon the historical levels of inflation that impact ultimate claim costs. To the extent inflation causes these costs, particularly medical

treatments and litigation costs, to vary from the assumptions made in the pricing or reserving estimates, the Company will be required to change the reserve for loss and LAE with a corresponding change in its earnings in the period in
which the variance is identified. The actual effects of inflation on the results of operations of the Company cannot be accurately known until claims are ultimately settled.

Recent Accounting Pronouncements

Refer to "Notes to Consolidated Financial Statements - Note 2. Significant Accounting Policies" included under Item 8 "Financial Statement and Supplementary Data", of this Annual Report on Form 10-K for a discussion on
recently issued accounting pronouncements not yet adopted.
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Item 8. Financial St and 1 ary Data.

See our Consolidated Financial Statements and Notes thereto commencing on pages F-1 through F-60 below.

Item 9. Changes in and Disagr with Acc on Acc ing and Financial Disclosure.

None.
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Item 9A. Controls and Procedures.
Evaluation of Disclosure Controls and Procedures
In connection with the preparation of this Report, our management has performed an evaluation, with the participation of our Principal Executive Officer and Principal Financial Officer, of the effectiveness of our disclosure controls

and procedures (as defined in Rule 13a-15(e) and 15d-15(e) under the Exchange Act) at December 31, 2020. Based on their evaluation, our Principal Executive Officer and Principal Financial Officer concluded that, at December 31,
2020, our Company’s disclosure controls and procedures were effective.

Management’s Annual Report on Internal Control over Financial Reporting

Our management is responsible for establishing and maintaining adequate internal control over financial reporting as defined in Rules 13a-15(f) and 15d-15(f) under the Exchange Act and for the assessment of the effectiveness of
internal control over financial reporting. As defined by the SEC, internal control over financial reporting is a process designed by, or under the supervision of, our principal executive and principal financial officers and effected by our
Board of Directors, management and other personnel, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of the consolidated financial statements in accordance with U.S. GAAP.

Our internal control over financial reporting includes those policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect our transactions and dispositions of our assets;
(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of the consolidated financial statements in accordance with U.S. GAAP, and that our receipts and expenditures are being made only in
accordance with authorizations of our management and directors; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use or disposition of our assets that could have a material
effect on the consolidated financial statements.

Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements. Also, projections of any evaluation of effectiveness to future periods are subject to the risk that controls may
become inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

In connection with the preparation of our annual consolidated financial statements, management has undertaken an assessment of the effectiveness of our internal control over financial reporting as of December 31, 2020 based on
criteria established in Internal Control — Integrated Framework issued by the Committee of Sponsoring Organizations of the Treadway Commission ("COSO") 2013. Management’s assessment included an evaluation of the design of
our internal control over financial reporting and testing of the operational effectiveness of those controls. Based on this evaluation, management, including our Principal Executive Officer and Principal Financial Officer, have concluded
that our internal control over financial reporting is effective as of December 31, 2020 based on those criteria.

The Company's independent auditors have issued an audit opinion on the Company's internal control over financial reporting as of December 31, 2020. This report appears below in the Report of Independent Registered Public
Accounting Firm.

Changes in Internal Control Over Financial Reporting

No changes were made in our internal controls over financial reporting, as such term is defined in Exchange Act Rules 13a-15(f) and 15(d) — 15(f), during the fourth quarter ended December 31, 2020 that have materially affected, or
are reasonably likely to materially affect, our internal control over financial reporting.
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Report of Independent Registered Public Accounting Firm
To the Shareholders and Board of Directors of Maiden Holdings, Ltd.
Opinion on Internal Control Over Financial Reporting

We have audited Maiden Holdings, Ltd.’s internal control over financial reporting as of December 31, 2020, based on criteria established in Internal Control—Integrated Framework issued by the Committee of Sponsoring
Organizations of the Treadway Commission (2013 framework) (the COSO criteria). In our opinion, Maiden Holdings, Ltd. (the Company) maintained, in all material respects, effective internal control over financial reporting as of
December 31, 2020, based on the COSO criteria.

We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States) (PCAOB), the consolidated balance sheet of the Company as of December 31, 2020 and the related
consolidated statements of income, comprehensive income, changes in shareholders’ equity and cash flows for the year then ended, and the related notes and our report dated March 15, 2021 expressed an unqualified opinion thereon.

Basis for Opinion

The Company’s management is responsible for maintaining effective internal control over financial reporting and for its assessment of the effectiveness of internal control over financial reporting included in the accompanying
“Management’s Annual Report on Internal Control over Financial Reporting”. Our responsibility is to express an opinion on the Company’s internal control over financial reporting based on our audit. We are a public accounting firm
registered with the PCAOB and are required to be independent with respect to the Company in accordance with the U.S. federal securities laws and the applicable rules and regulations of the Securities and Exchange Commission and
the PCAOB

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether effective internal control over financial reporting
was maintained in all material respects.

Our audit included obtaining an understanding of internal control over financial reporting, assessing the risk that a material weakness exists, testing and evaluating the design and operating effectiveness of internal control based on
the assessed risk, and performing such other procedures as we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion.

Definition and Limitations of Internal Control Over Financial Reporting

A company’s internal control over financial reporting is a process designed to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A company’s internal control over financial reporting includes those policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the company are being made only in accordance with authorizations of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the company’s assets that could have a material effect on the financial statements.

Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements. Also, projections of any evaluation of effectiveness to future periods are subject to the risk that controls may
become inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

/s/ Ernst & Young LLP

New York, NY
March 15, 2021
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Item 9B. Other Information.

None.

PART III

Item 10. Directors, Executive Officers and Corporate Governance.

The information required by this item is incorporated by reference from the information responsive thereto in the sections in the Proxy Statement for our Annual Meeting of Shareholders to be held on May 6, 2021 (the "Proxy
Statement") captioned "Election of Directors", "Executive Officers", "Audit Committee", "Section 16(a) Beneficial Ownership Reporting Compliance" and "Nominating and Corporate Governance Committee".

‘We have adopted a Code of Business Conduct and Ethics for all employees. The Code of Business Conduct and Ethics is available free of charge on our website at www.maiden.bm and is available in print to any shareholder who
requests it. We intend to disclose any amendments to this code by posting such information on our website, and disclose any waivers of this code applicable to our principal executive officer, principal financial officer, principal
accounting officer or controller and other executive officers who perform similar functions through such means or by filing a Form 8-K.

Item 11. Executive Compensation.

The information required by this item is incorporated by reference from the information responsive thereto in the sections in the Proxy Statement captioned "Compensation Discussion and Analysis", "Director Compensation for
2020", "Compensation Committee Interlocks and Insider Participation" and "Compensation Committee Report".

Item 12. Security Ownership of Certain Beneficial Owners and Management and Related Stockholder Matters.

The information required by this item is incorporated by reference from the information responsive thereto in the sections in the Proxy Statement captioned "Security Ownership of Certain Beneficial Owners", "Equity Compensation
Plan Information" and "Security Ownership of Management".

Item 13. Certain Relationships and Related Transactions, and Director Independence.

The information required by this item is incorporated by reference from the information responsive thereto in the sections in the Proxy Statement captioned "Certain Relationships and Related Transactions", "Audit Committee",
"Board Independence", "Compensation Committee" and "Nominating and Corporate Governance Committee".

Item 14. Principal Accounting Fees and Services.

The information required by this item is incorporated by reference from the information responsive thereto in the section in the Proxy Statement captioned "Appointment of Independent Auditors of Maiden Holdings, Ltd.".

PART IV

Item 15. Exhibits, Financial Statement Schedules.
(a) Financial statements and schedules

Financial statements listed in the accompanying index to our Consolidated Financial Statements starting on page F-1 are filed as part of this Annual Report on Form 10-K, and are included in Item 8. "Financial Statement and
Supplementary Data".

All other schedules for which provision is made in the applicable regulation of the Securities and Exchange Commission are not required under the related instructions or are inapplicable, and therefore have been omitted.
(b) Exhibits
The exhibits listed in the Exhibit Index starting on page E-1 following the signature page are filed herewith, which Exhibit Index is incorporated herein by reference.

Item 16. Form 10-K Summary.

None.
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SIGNATURES
Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has duly caused this Report to be signed on its behalf by the undersigned, thereunto duly authorized, in Pembroke, Bermuda
on March 15, 2021.
MAIDEN HOLDINGS, LTD.
By:
/s/ Lawrence F. Metz

Name: Lawrence F. Metz
Title: President and Co-Chief Executive Officer

/s/ Patrick J. Haveron

Name: Patrick J. Haveron
Title: Co-Chief Executive Officer and Chief Financial Officer

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the following persons on behalf of the registrant and in the capacities and on the dates indicated.

Signature Title Date
/s/ Lawrence F. Metz President and Co-Chief Executive Officer March 15, 2021
Lawrence F. Metz (Principal Executive Officer)
/s/ Patrick J. Haveron Co-Chief Executive Officer and Chief Financial Officer March 15, 2021
Patrick J. Haveron (Principal Financial Officer)
/s/ Barry D. Zyskind Chairman March 15, 2021
Barry D. Zyskind
/s/ Raymond M. Neff Director March 15, 2021
Raymond M. Neff
/s/ Simcha G. Lyons Director March 15, 2021
Simcha G. Lyons
/s/ Yehuda L. Neuberger Director March 15, 2021
Yehuda L. Neuberger
/s/ Steven H. Nigro Director March 15, 2021
Steven H. Nigro
/s/ Holly L. Blanchard Director March 15, 2021
Holly L. Blanchard
/s/ Keith A. Thomas Director March 15, 2021
Keith A. Thomas
/s/ Paul S. Giordano Director March 15, 2021
Paul S. Giordano
/s/ Claude LeBlanc Director March 15, 2021
Claude LeBlanc
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EXHIBIT INDEX

Exhibit
No. Description Reference
3.1 Memorandum of Association (as amended) (1)
3.2 Bye-Laws 2)
4.1 Form of Common Share Certificate 3)
4.2 Registration Rights Agreement by and between Maiden Holdings, Ltd. and Friedman, Billings, Ramsey & Co., Inc., dated as of July 3, 2007 3)
4.3 Form of Indenture for Debt Securities by and among Maiden Holdings North America, Ltd., Maiden Holdings, Ltd., as guarantor, and Wilmington Trust Company, as trustee 4)
4.4 Certificate of Designations of 8.25% Non-Cumulative Preference Shares, Series A, adopted on August 7, 2012 (5)
4.5 Form of stock certificate evidencing 8.25% Series A Preference Share (included in Exhibit 4.4) (5)
46 ;l;lL"llisl;SESugplememal Indenture, dated November 25, 2013, by and among Maiden Holdings North America, Ltd., Maiden Holdings, Ltd., as guarantor, and Wilmington Trust Company,_as ®)
4.7 Form of 7.75% Notes due 2043 (included in Exhibit 4.6) (6)
4.8 Certificate of Designations of 7.125% Non-Cumulative Preference Shares, Series C, adopted on November 4, 2015 (7)
4.9 Form of stock certificate evidencing 7.125% Non-Cumulative Preference Shares, Series C (included in Exhibit 4.8) (7)
4.10 Form of Indenture for Debt Securities by and between Maiden Holdings, Ltd., and Wilmington Trust National Association, as trustee (8)
4.11 First Supplemental Indenture, dated as of June 14, 2016, by_and between Maiden Holdings, Ltd., as guarantor, and Wilmington Trust National Association, as trustee (8)
4.12 Certificate of Designations of 6.700% Non-Cumulative Preference Shares, Series D, adopted on May 2, 2017 9)
4.13 Form of stock certificate evidencing 6.700% Non-Cumulative Preference Shares, Series D (included in Exhibit 4.12) 9)
4.14 Description of the Registrant's Securities Registered Pursuant to Section 12 of the Securities Exchange Act of 1934 (11)
10.1* 2019 Omnibus Incentive Plan as of December 10, 2019 (10)
10.2* Form of Share Option Agreement under 2019 Omnibus Incentive Plan (11)
10.3* Form of Restricted Share under 2019 Omnibus Incentive Plan (11)
10.4* Form of Employment Agreement by and between Maiden and Patrick J. Haveron and Lawrence F. Metz, dated as of November 1, 2011 (12)
10.5 Master Agreement by and between Maiden Holdings, Ltd. and AmTrust Financial Services, Inc., dated as of July 3, 2007 3)
10.6 Amendment No. 1 to the Master Agreement by and between Maiden Holdings, Ltd. and AmTrust Financial Services, Inc., dated as of September 17, 2007 3)
10.7 Amendment No. 2 to the Master Agreement by and between Maiden Holdings, Ltd. and AmTrust Financial Services, Inc., dated as of January 30, 2019 (13)
10.8 Amended and Restated Quota Share Reinsurance Agreement by and between Maiden Insurance Company Ltd. and AmTrust International Insurance, Ltd. and dated as of June 1, 2008 (14)
10.9 Loan Agreement by and between AmTrust International Insurance, Ltd. and Maiden Insurance Company_Ltd., dated as of November 16, 2007 (15)
10.10 Amendment No. 1 to the Loan Agreement by and between AmTrust International Insurance, Ltd. and Maiden Insurance Company_Ltd., dated as of February 15, 2008 (15)
10.11 Amendment No. 2 to the Loan Agreement by and between Maiden Reinsurance Ltd. and AmTrust Financial Services, Inc., dated as of December 18, 2017 T

E-1



https://www.sec.gov/Archives/edgar/data/1412100/000114420410028895/v185658_ex4-1.htm
https://www.sec.gov/Archives/edgar/data/1412100/000141210020000003/forms-82019incentiveplanpr.htm#s2b7c9b05dae8485b86febed2e0d953f6
https://www.sec.gov/Archives/edgar/data/1412100/000114420407049896/v086410_ex4-1.htm
http://www.sec.gov/Archives/edgar/data/1412100/000114420407049896/v086410_ex4-6.htm
https://www.sec.gov/Archives/edgar/data/1412100/000114420411006404/v210176_ex4-2.htm
https://www.sec.gov/Archives/edgar/data/1412100/000114420412048591/v322579_ex3-1.htm
https://www.sec.gov/Archives/edgar/data/1412100/000114420412047567/v322136_424b5.htm
https://www.sec.gov/Archives/edgar/data/1412100/000114420412047567/v322136_424b5.htm
https://www.sec.gov/Archives/edgar/data/1412100/000114420412047567/v322136_424b5.htm
https://www.sec.gov/Archives/edgar/data/1412100/000114420413063974/v361188_ex4-2.htm
https://www.sec.gov/Archives/edgar/data/1412100/000114420413063974/v361188_ex1-1.htm
https://www.sec.gov/Archives/edgar/data/1412100/000114420413063974/v361188_ex1-1.htm
https://www.sec.gov/Archives/edgar/data/1412100/000114420413063974/v361188_ex1-1.htm
https://www.sec.gov/Archives/edgar/data/1412100/000114420415067970/v425601_ex3-1.htm
https://www.sec.gov/Archives/edgar/data/1412100/000114420415067970/v425601_ex1-1.htm
https://www.sec.gov/Archives/edgar/data/1412100/000114420415067970/v425601_ex1-1.htm
https://www.sec.gov/Archives/edgar/data/1412100/000114420415067970/v425601_ex1-1.htm
https://www.sec.gov/Archives/edgar/data/1412100/000114420416107225/v441774_ex4-10.htm
https://www.sec.gov/Archives/edgar/data/1412100/000114420416108139/v442225_ex4-2.htm
http://www.sec.gov/Archives/edgar/data/1412100/000114420417032672/v469000_ex3-1.htm
http://www.sec.gov/Archives/edgar/data/1412100/000114420417032672/v469000_ex1-1.htm
http://www.sec.gov/Archives/edgar/data/1412100/000114420417032672/v469000_ex1-1.htm
http://www.sec.gov/Archives/edgar/data/1412100/000114420417032672/v469000_ex1-1.htm
https://www.sec.gov/Archives/edgar/data/0001412100/000141210020000008/q42019exhibit416-descr.htm
http://www.sec.gov/Archives/edgar/data/1412100/000141210020000003/forms-82019incentiveplanpr.htm
https://www.sec.gov/Archives/edgar/data/1412100/000141210020000008/q42019exhibit102-formo.htm
https://www.sec.gov/Archives/edgar/data/1412100/000141210020000008/q42019exhibit103formof.htm
http://www.sec.gov/Archives/edgar/data/1412100/000144530512000650/exhibit-105.htm
http://www.sec.gov/Archives/edgar/data/1412100/000144530512000650/exhibit-105.htm
http://www.sec.gov/Archives/edgar/data/1412100/000114420407049896/v086410_ex10-6.htm
http://www.sec.gov/Archives/edgar/data/1412100/000114420407049896/v086410_ex10-7.htm
http://www.sec.gov/Archives/edgar/data/1412100/000141210019000005/a20198kamtrustquotasharete.htm#s63144DF09505564B894F668EBB89CDD8
http://www.sec.gov/Archives/edgar/data/1412100/000141210019000005/a20198kamtrustquotasharete.htm#s63144DF09505564B894F668EBB89CDD8
http://www.sec.gov/Archives/edgar/data/1412100/000141210019000005/a20198kamtrustquotasharete.htm#s63144DF09505564B894F668EBB89CDD8
http://www.sec.gov/Archives/edgar/data/1412100/000114420409017924/v144268_ex10-15.htm
http://www.sec.gov/Archives/edgar/data/1412100/000114420408017997/v097538_ex10-14.htm
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10.12 2019 Amendment to the Loan Agreement by and between AmTrust International Insurance, Ltd. and Maiden Reinsurance Ltd., dated as of January 30, 2019. (13)
10.13 Asset Management Agreement by and between AII Insurance Management Limited and Maiden Reinsurance Ltd. dated as of January 1, 2018 T
10.14 Novation Agreement between AII Insurance Management Limited, AmTrust Financial Services, Inc and Maiden Reinsurance Ltd. dated as of September 9, 2020 T
10.15 Asset Management Agreement by and between AII Insurance Management Limited and Maiden Life Forsakrings, AB dated as of January 1, 2018 T
10.16 Novation Agreement between AII Insurance Management Limited, AmTrust Financial Services, Inc. and Maiden Life Forsakrings, AB dated as of September 9, 2020 T
10.17 Asset Management Agreement by_and between AII Insurance Management Limited and Maiden General Forsakrings, AB dated as of January 1, 2018 T
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10.19 Reinsurance Brokerage Agreement by and between Maiden Insurance Company_Ltd. and AIl Reinsurance Broker Ltd., dated as of July 3, 2007 [€©))
10.20 Endorsement No. 1 to the Amended and Restated Quota Share Reinsurance Agreement by _and between Maiden Insurance Company,_Ltd. and AmTrust International Insurance, Ltd. dated (16)
i as of July 26, 2011
10.21 Endorsement No. 2 to the Quota Share Reinsurance Contract by and between Maiden Insurance Company, Ltd. and AmTrust International Insurance, Ltd. dated as of March 7, 2013 17)
10.22 Endorsement No. 3 to the Amended and Restated Quota Share Agreement between AmTrust International Insurance, Ltd. and Maiden Reinsurance Ltd. dated as of September 30, 2015 (18)
10.23 Endorsement No 4. to the Amended and Restated Quota Share Reinsurance Contract by _and between Maiden Reinsurance Ltd. and AmTrust International Insurance, Ltd. dated as of (19)
i August 8, 2018
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Shareholders and the Board of Directors of Maiden Holdings, Ltd.

Opinion on the Financial Statements

We have audited the accompanying consolidated balance sheet of Maiden Holdings, Ltd. (the Company) as of December 31, 2020, the related consolidated statements of income, comprehensive income, changes in shareholders'
equity and cash flows for the year then ended, and the related notes (collectively referred to as the “consolidated financial statements”). In our opinion, the consolidated financial statements present fairly, in all material respects, the
financial position of the Company at December 31, 2020, and the results of its operations and its cash flows for the year then ended, in conformity with U.S. generally accepted accounting principles.

We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States) (PCAOB), the Company’s internal control over financial reporting as of December 31, 2020, based on
criteria established in the Internal Control-Integrated Framework issued by the Committee of Sponsoring Organizations of the Treadway Commission (2013 framework) and our report dated March 15, 2021 expressed an unqualified
opinion thereon.

Basis for Opinion

These financial statements are the responsibility of the Company's management. Our responsibility is to express an opinion on the Company’s financial statements based on our audits. We are a public accounting firm registered with
the PCAOB and are required to be independent with respect to the Company in accordance with the U.S. federal securities laws and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement, whether due to error or fraud. Our audits included performing procedures to assess the risks of material misstatement of the financial statements, whether due to error or fraud, and performing procedures that respond to
those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. Our audits also included evaluating the accounting principles used and significant estimates
made by management, as well as evaluating the overall presentation of the financial statements. We believe that our audits provide a reasonable basis for our opinion.

Critical Audit Matters
The critical audit matter communicated below is a matter arising from the current period audit of the financial statements that was communicated or required to be communicated to the audit committee and that: (1) relates to accounts or

disclosures that are material to the financial statements and (2) involved our especially challenging, subjective or complex judgments. The communication of the critical audit matter does not alter in any way our opinion on the
consolidated financial statements, taken as a whole, and we are not, by communicating the critical audit matter below, providing a separate opinion on the critical audit matter or on the account or disclosures to which it relates.



Description of the Matter

How We Addressed the Mater in our Audit

/s/ Ernst & Young LLP

Valuation of Incurred but not Reported Reserves

At December 31, 2020, the Company’s reserve for loss and loss adjustment expenses was $1,893 million of which a significant portion is incurred but not reported reserves. As explained
in Notes 2 and 9 of the consolidated financial statements, the reserve for loss and loss adjustment expenses represent management’s estimate of the ultimate costs of all reported and
unreported losses incurred. There is significant uncertainty inherent in determining management’s estimate of the ultimate cost of all claims that have occurred which is used to determine
the incurred but not reported reserves. In particular, the estimate is sensitive to the selection and weighting of actuarial methodologies used to project the ultimate costs and the selection of
assumptions such as payment and reporting patterns used to determine loss development factors and expected loss ratios.

Auditing management’s estimate of incurred but not reported reserves was complex due to the highly judgmental nature of the significant assumptions used in the valuation of the
estimate. The significant judgment was primarily due to the sensitivity of management’s estimate to the actuarial methods selected and the assumptions used in the determination of the
loss development factors and ultimate claim costs.

‘We obtained an understanding, evaluated the design and tested the operating effectiveness of controls over the Company’s incurred but not reported reserving process. This included,
among others, controls over the review and approval processes that management has in place for the selection of actuarial methods and assumptions used in estimating the incurred but not
reported reserves.

To test the Company’s estimate of incurred but not reported reserves, our audit procedures included among others, the assistance of our actuarial specialists to evaluate the assumptions
used by comparing the significant assumptions, including payment patterns and expected loss ratios, to the Company’s historical experience. In addition, we evaluated the selection and the
weighting of actuarial methods used by management against the maturity of the accident periods, changes in case reserve levels and claims settlement patterns. We developed a range of
reasonable reserve estimates, which included performing independent projections for a sample of lines of business and compared the Company’s recorded reserves to the range of
reasonable reserve estimates. We also performed a review of the subsequent development of prior year loss and loss adjustment expense reserves.

‘We have served as the Company’s auditor since 2020.

New York, NY
March 15, 2021
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the shareholders and the Board of Directors of Maiden Holdings, Ltd.

Opinion on the Financial Statements

We have audited the accompanying consolidated balance sheet of Maiden Holdings, Ltd. and subsidiaries (the "Company") as of December 31, 2019, the related consolidated statements of income, comprehensive income, changes in
shareholders’ equity, and cash flows, for the year ended December 31, 2019, and the related notes (collectively referred to as the "financial statements"). In our opinion, the financial statements present fairly, in all material respects, the
financial position of the Company as of December 31, 2019, and the results of its operations and its cash flows for the year ended December 31, 2019, in conformity with accounting principles generally accepted in the United States of
America.

Basis for Opinion

These financial statements are the responsibility of the Company's management. Our responsibility is to express an opinion on the Company's financial statements based on our audit. We are a public accounting firm registered with
the Public Company Accounting Oversight Board (United States) (PCAOB) and are required to be independent with respect to the Company in accordance with the U.S. federal securities laws and the applicable rules and regulations of
the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement, whether due to error or fraud. The Company is not required to have, nor were we engaged to perform, an audit of its internal control over financial reporting. As part of our audit, we are required to obtain an
understanding of internal control over financial reporting but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal control over financial reporting. Accordingly, we express no such opinion.

Our audit included performing procedures to assess the risks of material misstatement of the financial statements, whether due to error or fraud, and performing procedures that respond to those risks. Such procedures included
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. Our audit also included evaluating the accounting principles used and significant estimates made by management, as well as
evaluating the overall presentation of the financial statements. We believe that our audit provides a reasonable basis for our opinion.

/s/ Deloitte Ltd.

Hamilton, Bermuda
March 18, 2020



MAIDEN HOLDINGS, LTD.
CONSOLIDATED BALANCE SHEETS
As of December 31, 2020 and 2019
(In thousands of U.S. dollars, except share and per share data)

2020 2019
ASSETS
Investments:
Fixed maturities, available-for-sale, at fair value (amortized cost 2020 - $1,163,923; 2019 - $1,813,426) $ 1,213,411  $ 1,835,518
Equity method investments 39,886 —
Other investments 67,010 31,748
Total investments 1,320,307 1,867,266
Cash and cash equivalents 74,040 48,197
Restricted cash and cash equivalents 61,786 59,081
Accrued investment income 11,240 18,331
Reinsurance balances receivable, net 5,777 12,181
Reinsurance recoverable on unpaid losses 592,571 623,422
Loan to related party 167,975 167,975
Deferred commission and other acquisition expenses (includes $45,732 and $68,433 from related parties in 2020 and 2019, respectively) 51,903 77,356
Funds withheld receivable (includes $603,093 and $632,305 from related parties in 2020 and 2019, respectively) 654,805 684,441
Other assets 8,051 9,946
Total assets $ 2,948,455 $ 3,568,196
LIABILITIES
Reserve for loss and loss adjustment expenses (includes $1,727,193 and $2,272,418 from related parties in 2020 and 2019, respectively) $ 1,893,299 $ 2,439,907
Unearned premiums (includes $122,737 and $189,797 from related parties in 2020 and 2019, respectively) 144,271 220,269
Deferred gain on retroactive reinsurance 74,941 112,950
Accrued expenses and other liabilities (includes $35,719 and $20,049 from related parties in 2020 and 2019, respectively) 53,002 32,444
Senior notes - principal amount 262,500 262,500
Less unamortized issuance costs 7,374 7,592
Senior notes, net 255,126 254,908
Total liabilities 2,420,639 3,060,478
C i and Conti ie:
EQUITY
Preference shares 394,310 465,000
Common shares ($0.01 par value; 89,815,175 and 88,161,638 shares issued in 2020 and 2019, respectively; 84,801,161 and 83,148,458 shares outstanding in 2020 and
2019, respectively) 898 882
Additional paid-in capital 756,122 751,327
Accumulated other comprehensive income 23,857 17,836
Accumulated deficit (615,837) (695,794)
Treasury shares, at cost (5,014,014 and 5,013,180 shares in 2020 and 2019, respectively) (31,534) (31,533)
Total Maiden shareholders’ equity 527,816 507,718
Total liabilities and equity $ 2,948,455 § 3,568,196

See accompanying notes to Consolidated Financial Statements
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MAIDEN HOLDINGS, LTD.
CONSOLIDATED STATEMENTS OF INCOME
(In thousands of U.S. dollars, except share and per share data)

For the Year Ended December 31, 2020 2019
Revenues
Gross premiums written 31,389 $ (528,593)
Net premiums written 28,432 $ (531,850)
Change in unearned premiums 77,649 979,612
Net premiums earned 106,081 447,762
Other insurance revenue 1,276 2,841
Net investment income 54,761 97,837
Net realized gains on investment 24,473 27,860
Total other-than-temporary impairment losses (2,468) (165)
Total revenues 184,123 576,135
Expenses
Net loss and loss adjustment expenses 41,799 452,829
Commission and other acquisition expenses 38,796 169,760
General and administrative expenses 39,118 47,218
Interest and amortization expenses 19,324 19,320
Foreign exchange and other losses (gains), net 8,526 (2,719)
Total expenses 147,563 686,408
Income (loss) from continuing operations before income taxes and interest in income of equity method investments 36,560 (110,273)
Less: income tax benefit (104) (911)
Interest in income in equity method investments 5,098 —
Net income (loss) from continuing operations 41,762 (109,362)
Loss from discontinued operations, net of income tax — (22,541)
Net income (loss) 41,762 (131,903)
Gain from repurchase of preference shares 38,195 —
Net income (loss) ilable to Maiden c shareholders 79,957 $ (131,903)
Basic and diluted earnings (loss) from continuing operations per share attributable to common shareholders 093 $ (1.32)
Basic and diluted loss from discontinued operations per share attributable to common shareholders — (0.27)
Basic and diluted earnings (loss) per share attributable to common shareholders 093 $ (1.59)
Weighted average number of common shares - basic 84,333,514 83,061,259
Adjusted weighted average number of common shares and assumed conversions - diluted 84,333,655 83,061,259

See accompanying notes to Consolidated Financial Statements.
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MAIDEN HOLDINGS, LTD.
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
(In thousands of U.S. dollars)

For the Year Ended December 31, 2020 2019

Net income (loss) $ 41,762 $ (131,903)
Other comprehensive income

Net unrealized holdings gains on fixed maturities arising during the year 40,043 97,261
Adjustment for reclassification of net realized gains recognized in net income (loss) (12,647) (15,440)
Foreign currency translation adjustment (21,340) 1,772
Other comprehensive income, before tax 6,056 83,593
Income tax expense related to components of other comprehensive income (35) (63)
Other comprehensive income, after tax 6,021 83,530
Comprehensive income (loss) 47,783 (48,373)
Comprehensive income attributable to non-controlling interests — (78)
Comprehensive income (loss) attributable to Maiden $ 47,783 $ (48,451)

See accompanying notes to Consolidated Financial Statements.



For the Year Ended December 31,

MAIDEN HOLDINGS, LTD.
CONSOLIDATED STATEMENTS OF CHANGES IN SHAREHOLDERS' EQUITY
(In thousands of U.S. dollars)

2020 2019

Preference shares - Series A, C and D

Beginning balance 465,000 465,000
Repurchase of Preference Shares — Series A (13,630) —
Repurchase of Preference Shares — Series C (30,087) —
Repurchase of Preference Shares — Series D (26,973) —
Ending balance 394,310 465,000
Common shares

Beginning balance 882 879
Exercise of options and issuance of common shares 16 B
Ending balance 898 882
Additional paid-in capital

Beginning balance 751,327 749,418
Exercise of options and issuance of common shares (16) )
Share-based compensation expense 2,445 1,911
Repurchase of preference shares 2,366 —
Ending balance 756,122 751,327
Accumulated other comprehensive income

Beginning balance 17,836 (65,616)
Change in net unrealized gains on investment 27,361 81,758
Foreign currency translation adjustment (21,340) 1,694
Ending balance 23,857 17,836
Accumulated deficit

Beginning balance (695,794) (563,891)
Net income (loss) attributable to Maiden 41,762 (131,903)
Gain on repurchase of preference shares 38,195 —
Ending balance (615,837) (695,794)
Treasury shares

Beginning balance (31,533) (31,515)
Shares repurchased (1) (18)
Ending balance (31,534) (31,533)
Noncontrolling interests in subsidiaries

Beginning balance — 641
Acquisition of minority interest in subsidiaries — (719)
Foreign currency translation adjustment — 78
Ending balance — —
Total equity 527,816 507,718

See accompanying notes to Consolidated Financial Statements.
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MAIDEN HOLDINGS, LTD.
CONSOLIDATED STATEMENTS OF CASH FLOWS
(In thousands of U.S. dollars)

For the Year Ended December 31, 2020 2019
Cash flows from operating activities:
Net income (loss) 41,762 $ (131,903)
Add: Net loss from discontinued operations = 22,541
Adjustments to reconcile net income (loss) to net cash flows from operating activities:
Depreciation, amortization and share-based compensation 8,689 7,820
Interest in income of equity method investments (5,098) —
Net realized gains on investment (24,473) (27,860)
Total other-than-temporary impairment losses 2,468 165
Foreign exchange and other losses (gains), net 8,526 (2,719)
Changes in assets — (increase) decrease:
Reinsurance balances receivable, net 23,406 53,440
Reinsurance recoverable on unpaid losses (7,063) (438,489)
Accrued investment income 7,312 9,476
Deferred commission and other acquisition expenses 25,955 172,871
Funds withheld receivable 55,802 (85,062)
Other assets (3,912) (5,181)
Changes in liabilities — increase (decrease):
Reserve for loss and loss adjustment expenses (581,867) (121,102)
Unearned premiums (77,783) (560,609)
Accrued expenses and other liabilities (15,499) (33,597)
Net cash used in continuing operations (541,775) (1,140,209)
Net cash used in discontinued operations — (2,392)
Net cash used in operating activities (541,775) (1,142,601)
Cash flows from investing activities:
Purchases of fixed maturities (458,892) (2,015,407)
Purchases of other investments (36,821) (8,788)
Purchases of equity method investments (36,358) —
Proceeds from sales of fixed maturities 505,396 1,032,438
Proceeds from maturities, paydowns and calls of fixed maturities 619,824 1,906,947
Proceeds from sale and redemption of other investments 1,932 858
Proceeds from sale and redemption of equity method investments 1,571 —
Other, net (608) 3,242
Net cash provided by investing activities for continuing operations 596,044 919,290
Net cash used in investing activities for discontinued operations — (6,113)
Net cash provided by investing activities 596,044 913,177
Cash flows from financing activities:
Repurchase of preference shares (30,129) —
Repurchase of common shares 1) (18)
Net cash used in financing activities (30,130) (18)
Effect of exchange rate changes on foreign currency cash 4,409 (382)
Net increase (decrease) in cash and cash equivalents and restricted cash and cash equivalents 28,548 (229,824)
Cash and cash equivalents and restricted cash and cash equivalents, beginning of year 107,278 337,102
Cash and cash equivalents and restricted cash and cash equivalents, end of year 135,826  $ 107,278
Reconciliation of cash and restricted cash reported within Consolidated Balance Sheets:
Cash and cash equivalents, end of year 74,040 $ 48,197
Restricted cash and cash equivalents, end of year 61,786 59,081
Total cash and cash equivalents and restricted cash and equivalents, end of year 135,826 $ 107,278
Non-cash investing activities
Investments transferred out related to Partial Termination Amendment and Commutation — 3 599,613
Investments transferred out for transactions under remaining AmTrust Quota Share business — 812,068
Investments transferred out related to discontinued operations — 68,262
Supplemental information on cash flows
Interest paid 19,106 $ 32,702
Taxes paid 106 192

See accompanying notes to Consolidated Financial Statements.
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MAIDEN HOLDINGS, LTD.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(In thousands of U.S. dollars, except share and per share data)

1. Organization

Maiden Holdings, Ltd. (sometimes referred to as "Maiden Holdings" or "Parent Company") is a Bermuda-based holding company. Together with its subsidiaries (collectively referred to as the "Company", "We" or "Maiden"),
Maiden previously focused on serving the needs of regional and specialty insurers in the United States (""U.S."), Europe and select other global markets. As a result of a series of actions the Company has taken in recent years, discussed
below under Recent Developments, we now create shareholder value by actively managing and allocating our assets and capital, including through ownership and management of businesses and assets mostly in the insurance and
related financial services industries where we can leverage our deep knowledge of those markets. We also provide a full range of legacy services to small insurance companies, particularly those in run-off or with blocks of reserves that
are no longer core, working with clients to develop and implement finality solutions including acquiring entire companies. We expect our legacy solutions business to contribute to our active asset and capital management strategies.

Short-term income protection business is written on a primary basis by our wholly owned subsidiaries Maiden Life Forsakrings AB ("Maiden LF") and Maiden General Forsakrings AB ("Maiden GF") in the Scandinavian and
Northern European markets. Insurance support services are provided to Maiden LF and Maiden GF by our UK services company, Maiden Global Holdings Ltd. (“Maiden Global”) which is also a licensed intermediary in the United
Kingdom. Maiden Global had previously operated internationally by providing branded auto and credit life insurance products through insurer partners, particularly those in the European Union ("EU") and other global markets. These
products also produced reinsurance programs which were underwritten by our wholly owned subsidiary Maiden Reinsurance Ltd. (“Maiden Reinsurance”).

The Company is not actively underwriting reinsurance business but has some historic reinsurance programs underwritten by Maiden Reinsurance which are in run-off. The Company continues to run-off the liabilities associated with
AmTrust Financial Services, Inc. ("AmTrust") contracts, which we terminated in early 2019 as discussed below. We have also entered into a retroactive reinsurance agreement and a commutation agreement that further reduces our
exposure to and limits the potential volatility related to these AmTrust liabilities, which are discussed in "Note 8 — Reinsurance" of the Notes to Consolidated Financial Statements.

Strategic Review

Since 2018, the Company has engaged in a series of strategic measures that have dramatically reduced the regulatory capital required to operate our business, materially strengthened our solvency ratios, re-domiciled Maiden
Reinsurance to Vermont in the U.S. and ceased active reinsurance underwriting. During that time, we significantly increased our estimate of ultimate losses and loss reserves while purchasing reinsurance protection against further loss
reserve volatility and as a result, have improved the ultimate economic value of the Company. We believe these measures have given the Company the ability to more flexibly allocate capital to those activities most likely to produce the
greatest returns for shareholders.

The measures we ultimately have taken were initiated in 2018, when our Board of Directors initiated a review of strategic alternatives ("Strategic Review") to evaluate ways to increase shareholder value after a period of continuing
higher than targeted combined ratios and lower returns on equity than expected. As part of the Strategic Review, a series of transactions were entered into including:

(1) Maiden Holdings North America, Ltd. ("Maiden NA") completed the sale of Maiden Reinsurance North America, Inc. ("Maiden US") on December 27, 2018, as per our discussion regarding discontinued operations below;

(2) Maiden Reinsurance's shareholders, Maiden Holdings and Maiden NA, each made their pro rata portion of capital injections in the aggregate of $125,000 on December 31, 2018 and $70,000 on January 18, 2019 to Maiden
Reinsurance from the sale proceeds of Maiden US;

(3) Maiden Reinsurance entered into a partial termination amendment ("Partial Termination Amendment") with AmTrust effective January 1, 2019 which amended the quota share reinsurance agreement (“AmTrust Quota Share”)
between Maiden Reinsurance and AmTrust’s wholly owned subsidiary, AmTrust International Insurance, Ltd. (“AII”), as more fully described in "Note 10 — Related Party Transactions";

(4) Maiden Reinsurance entered into amendments which terminated the AmTrust Quota Share and the European Hospital Liability Quota Share reinsurance contract ("European Hospital Liability Quota Share") with AmTrust’s
wholly owned subsidiaries AmTrust Europe Limited ("AEL") and AmTrust International Underwriters DAC ("AIU DAC") effective January 1, 2019 (these transactions are broadly referred to herein as the "Final AmTrust QS
Terminations");

(5) Maiden Reinsurance entered into the Loss Portfolio Transfer and Adverse Development Cover Agreement ("LPT/ADC Agreement") with Enstar Group Limited ("Enstar') on July 31, 2019; and
(6) Maiden Reinsurance entered into a Commutation and Release Agreement with AmTrust to commute certain workers' compensation business with AII as of January 1, 2019.

Please see the Company's audited Consolidated Financial Statements, and related notes thereto, included in the Company's Annual Report on Form 10-K for the year ended December 31, 2019 for further details on the above
transactions.
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MAIDEN HOLDINGS, LTD.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(In thousands of U.S. dollars, except share and per share data)

1. Organization (continued)
Discontinued Operations

The Company made the strategic decision to divest its U.S. treaty reinsurance operations through the sale of Maiden US which was completed on December 27, 2018. Maiden US was a substantial portion of the Diversified
Reinsurance segment; therefore the Company concluded that the sale represented a strategic shift that had a major effect on its ongoing operations and financial results and that all of the held for sale criteria were met.

Accordingly, all transactions related to the U.S. treaty reinsurance operations were reported and presented as part the results from discontinued operations in the Condensed Consolidated Statements of Income. Except as explicitly
described as discontinued operations, and unless otherwise noted, all discussions and amounts presented herein relate to the Company's continuing operations except for net income (loss) and net income (loss) available to Maiden
common shareholders.

Re-dc ication of Maiden Reil ance

Effective March 16, 2020, we re-domesticated our principal operating subsidiary, Maiden Reinsurance, from Bermuda to the State of Vermont in the U.S., having made the necessary filings in both Vermont and Bermuda in the
fourth quarter of 2019 and first quarter of 2020. Maiden Reinsurance is now subject to the statutes and regulations of Vermont in the ordinary course of business. We have determined that re-domesticating Maiden Reinsurance to
‘Vermont enables us to better align our capital and resources with our liabilities, which originate mostly in the United States, resulting in a more efficient structure. The re-domestication, in combination with the transactions completed
pursuant to the Strategic Review, will continue to strengthen the Company’s capital position and solvency ratios.

While the Vermont Department of Financial Regulation ("Vermont DFR") is now the group supervisor for the Company, the re-domestication did not apply to the parent holding company which remains a Bermuda-based holding
company. Securities issued by Maiden Holdings were not affected by the re-domestication of Maiden Reinsurance to Vermont. Concurrent with its re-domestication to Vermont on March 16, 2020, Maiden Holdings contributed as
capital the remaining 65% of its ownership in Maiden Reinsurance to Maiden NA. Maiden NA now owns 100% of Maiden Reinsurance in the aggregate.

Segments

As a result of the strategic decision to divest all of the Company's U.S. treaty reinsurance operations as noted above, the Company revised the composition of its reportable segments. As described in more detail under “Note
3 — Segment Information”, the reportable segments include: (i) Diversified Reinsurance which consists of a portfolio of property and casualty reinsurance business focusing on regional and specialty property and casualty insurance
companies located primarily in Europe; and (ii) AmTrust Reinsurance which includes all business ceded to Maiden Reinsurance from subsidiaries of AmTrust. In addition to these reportable segments, the results of operations of the
former National General Holdings Corporation Quota Share ("NGHC Quota Share") segment which was commuted in November 2019 and the remnants of our retroceded U.S. treaty business had been included in the "Other" category.

COVID-19 Pandemic

The continuing COVID-19 global pandemic has caused significant disruption to the economy and financial markets globally, and the full extent of the potential impacts of COVID-19 are not yet known. Circumstances caused by the
COVID-19 pandemic are complex, uncertain and rapidly evolving. Our results of operations, financial condition, and liquidity and capital resources may have been adversely impacted by the COVID-19 pandemic, and the future impact
of the pandemic on our financial condition or results of operations is difficult to predict.

As described herein, the Company is not currently engaged in active reinsurance underwriting and is running off the remaining unearned exposures it has reinsured. Maiden Global Holdings, Ltd.’s business development teams
partner with automobile manufacturers, dealer associations and local primary insurers to design and implement point of sale insurance programs which generate revenue for the auto manufacturer and insurance premiums for the
primary insurer ("IIS unit"). The Company's IIS unit does write limited primary insurance coverages that could be exposed to COVID-19 claims. While we assess our exposure to COVID-19 insurance and reinsurance claims on our
existing insurance exposures and remaining reinsurance exposures as limited and immaterial, given the uncertainty surrounding the COVID-19 pandemic and its impact on the insurance industry, our preliminary estimates of losses and
loss adjustment expenses and estimates of reinsurance recoverable arising from the COVID-19 pandemic may materially change. Maiden Reinsurance has not received any COVID-19 claims to date but our companies within our IIS
unit have received a limited number of claims related to those coverages which it deems as immaterial. Unanticipated issues relating to claims and coverage may emerge, which could adversely affect our business by increasing the
scope of coverage beyond our intent and/or increasing the frequency and severity of claims.

The Company's investment portfolio may be adversely impacted by unfavorable market conditions caused by the COVID-19 pandemic, and the Company and its reinsurance subsidiaries may need additional capital to maintain
compliance with regulatory capital requirements and/or be required to post additional collateral under existing reinsurance arrangements, which could reduce our liquidity. In addition, the Company may experience continued volatility
in its results of operations which could negatively impact its financial condition and create a reduction in the amount of available distribution or dividend capacity from its regulated reinsurance subsidiaries, which would also reduce
liquidity.
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MAIDEN HOLDINGS, LTD.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(In thousands of U.S. dollars, except share and per share data)

2. Significant Accounting Policies

Basis of Reporting and Consolidation — These Consolidated Financial Statements have been prepared in conformity with accounting principles generally accepted in the U.S. ("U.S. GAAP") and include the accounts of Maiden
Holdings and all of its subsidiaries. These Consolidated Financial Statements reflect all adjustments that are, in the opinion of management, necessary for a fair presentation of the results for the period and all such adjustments are of a
normal recurring nature. All significant intercompany transactions and accounts have been eliminated. Certain prior year comparatives have been reclassified to conform to the current year presentation. The effect of these
reclassifications had no impact on previously reported shareholders' equity or net income (loss).

As part of the Strategic Review initiated by the Company's Board of Directors in 2018, the Company made the strategic decision to divest its U.S. treaty reinsurance operations through the sale of Maiden US, completed on
December 27, 2018, which had a major effect on its ongoing operations and financial results. The operating results of the Company's U.S. treaty reinsurance business for the year ended December 31, 2019 were presented as part of
discontinued operations in the Consolidated Statements of Income. Except as explicitly described as discontinued operations, and unless otherwise noted, all discussions and amounts presented herein relate to the Company's continuing
operations except for net income (loss) and net income (loss) available to Maiden common shareholders. Please see “Note 6 — Discontinued Operations" for additional information related to discontinued operations.

Estimates — The preparation of U.S. GAAP Consolidated Financial Statements requires management to make estimates and assumptions that affect the reported and disclosed amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the Consolidated Financial Statements and the reported amounts of revenues and expenses during the reporting period. Actual results could materially differ from those estimates. The
significant estimates include, but are not limited to, reserve for loss and loss adjustment expenses ("loss and LAE"), deferred gain on retroactive reinsurance; recoverability of reinsurance balances receivable, reinsurance recoverable on
unpaid losses, funds withheld and deferred commission and other acquisition expenses; valuation of financial instruments and deferred tax assets; and the determination of other-than-temporary impairment ("OTTI") of investments.

Fixed Maturity Investments — The Company classifies its fixed maturity investments as available-for-sale ("AFS"). The AFS portfolio is reported at fair value and any unrealized gains or losses are reported as a component of
accumulated other comprehensive income ("AOCI") in shareholders' equity. The fair value of fixed maturity investments is generally determined from quotations received from third-party nationally recognized pricing services
("Pricing Service"), or when such prices are not available, by reference to broker or underwriter bid indications.

Short-term investments - these investments are comprised of securities due to mature within one year of the date of purchase. The Company held no short-term investments as at December 31, 2020 and 2019.

Other investments — The Company accounts for its unquoted other investments at fair value in accordance with Financial Accounting Standards Board ("FASB") Accounting Standards Codification ("ASC") Topic 944-325,
"Financial Services - Insurance - Investments - Other" ("ASC 944-325"). Unquoted other investments are comprised of investments in limited partnerships, private equity and hedge funds, and investments in direct lending entities as
well as investments in start-up insurance entities. Investments in limited partnerships are not accounted for under the equity method because the Company has virtually no influence over operations and faces limitations on the timing
and ability regarding investment redemptions for each of the limited partnership investments it holds.

The Company's investments in limited partnerships and hedge funds are reported at fair value based on recent financial information received from the fund managers and other market information available to management, with
changes in fair value reported in realized gains (losses). The investments in private equity and start-up insurance entities are reported at fair value using recent private market transactions (where applicable). Investments in direct lending
entities are carried at cost less impairment, if any, with any indication of impairment recognized in income when determined.

The valuation of our other investments is described in Note 5 — Fair Value Measurements. Due to a lag in the valuations of certain funds reported by the investment managers, the Company may record changes in valuation with up
to a three-month lag. The Company regularly reviews and discusses fund performance with the investment managers or sponsors to corroborate the reasonableness of the reported net asset values and to assess whether any events have
occurred within the lag period that would affect the valuation of the investments. The following is a description of the nature of each of these investment categories:

« Hedge funds may invest in a wide range of instruments, including debt and equity securities, and utilize various sophisticated strategies to achieve their objectives;

« Private equity investments are primarily in the financial services industry;

« Investments in limited partnerships are investments made in various structured investment products across a variety of industries including private credit; and

« Other investments consist primarily of direct investments in technology-oriented start up companies in the insurance industry, often referred to as insurtech companies.

Equity Method Investments — Investments in which the Company has significant influence over the operating and financial policies of the investee are classified as equity method investments and accounted for using the equity
method of accounting. In applying the equity method of accounting, investments are initially recorded at cost and are subsequently adjusted based on the Company’s proportionate share of the investee's net income (loss).
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MAIDEN HOLDINGS, LTD.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(In thousands of U.S. dollars, except share and per share data)

2. Significant Accounting Policies (continued)

Adjustments are based on the most recent available financial information from the investee. Changes in the carrying value of these investments are recorded in net income as interest in income (loss) of equity method investments.
The Company records its share of the investee’s OCI activity based on its proportionate share of the investee's common stock or capital, and books any OCI activity directly to the equity method investments account, with the offset
recorded to the Company's AOCI.

Purchases and sales of investments are recorded on a trade date basis. Realized gains or losses on investment sales are determined based on the first in first out cost method. Net investment income is recognized when earned and
includes accrued interest and dividend income together with amortization of market premiums and discounts using the effective yield method, net of investment management fees. For U.S. government agency mortgage-backed
securities ("Agency MBS") and any other holdings for which there is a prepayment risk, prepayment assumptions are evaluated and revised as necessary. Any changes required due to movements in effective yields and maturities are
recognized on a prospective basis through yield adjustments.

A security is potentially impaired when its fair value falls below its amortized cost. On a quarterly basis, all potentially impaired securities are reviewed to determine whether the impairment is temporary or OTTI. OTTI assessments
are inherently judgmental, especially where securities have experienced severe declines in fair value over a short period. The Company's review process begins with a quantitative analysis to identify securities to be further evaluated for
potential classification as OTTI. For all identified securities, further fundamental analysis is performed that considers, but is not limited to, the following quantitative and qualitative factors: historic and implied volatility of the security;
length of time and extent to which the fair value has been less than amortized cost; adverse conditions specifically related to the security or to specific conditions in an industry or geographic area; failure, if any, of the issuer of the
security to make scheduled payments; and recoveries or additional declines in fair value subsequent to the balance sheet date.

The Company recognizes OTTTI losses within earnings for its impaired fixed maturity securities (i) for which the Company has the intent to sell the security or (ii) it is more likely than not that the Company will be required to sell
the debt security before its anticipated recovery and (iii) for those securities which have a credit loss. In assessing whether a credit loss exists, the Company compares the present value of the cash flows expected to be collected from the
security with the amortized cost basis of the security. In instances in which a determination is made that an impairment exists but the Company does not intend to sell the security and it is not more likely than not that the Company will
be required to sell the security before the anticipated recovery of its remaining amortized cost basis, the impairment is separated into (i) the amount of the total impairment related to the credit loss and (ii) the amount of the total
impairment related to all other factors.

The amount of the total OTTI related to the credit loss is recognized in earnings. The amount of the total OTTTI related to all other factors is recognized in other comprehensive income. In periods after the recognition of OTTI on the
fixed maturity securities, the Company accounts for such securities as if they had been purchased on the measurement date of the OTTT at an amortized cost basis equal to the previous amortized cost basis less the OTTI recognized in
earnings. For fixed maturity securities in which an OTTI loss was recognized in earnings, the difference between the new amortized cost basis and the cash flows expected to be collected will be amortized into net investment income.

As the Company's investment portfolio is the largest component of its consolidated assets, any OTTI on fixed maturity securities could be material to the Company's financial condition and results particularly during periods of
dislocation in the financial markets.

Fair Value Measurements — ASC Topic 820, "Fair Value Measurements and Disclosures” ("ASC 820") defines fair value as the price that would be received upon the sale of an asset or paid to transfer a liability in an orderly
transaction between open market participants at the measurement date. Additionally, ASC 820 establishes a hierarchy for inputs used in measuring fair value that maximizes the use of observable inputs and minimizes the use of
unobservable inputs by requiring that the most observable inputs be used when available. The hierarchy is broken down into three levels based on the reliability of inputs:

« Level 1 — Valuations based on unadjusted quoted market prices for identical assets or liabilities that we have the ability to access. Because valuations are based on quoted prices that are readily and regularly available in an active
market, valuation of these products does not entail a significant degree of judgment. Examples of assets and liabilities utilizing Level 1 inputs include: U.S. Treasury bonds;

« Level 2 — Valuations based on quoted prices for similar assets or liabilities in active markets, quoted prices for identical assets or liabilities in inactive markets, or valuations based on models where the significant inputs are
observable (e.g. interest rates, yield curves, prepayment speeds, default rates, loss severity, etc.) or can be corroborated by observable market data. Examples of assets and liabilities utilizing Level 2 inputs include: U.S.
government-sponsored agency securities; non-U.S. government and supranational obligations; commercial mortgage-backed securities ("CMBS"); collateralized loan obligations ("CLO"); corporate and municipal bonds; and

* Level 3 — Valuations based on models where significant inputs are not observable. The unobservable inputs reflect our own assumptions about assumptions that market participants would use. Examples of assets and liabilities
utilizing Level 3 inputs include: an investment in preference shares of a start-up insurance producer.

The availability of observable inputs can vary and is affected by a wide variety of factors, including, for example, the type of financial instrument, whether the financial instrument is new and not yet established in the marketplace,
and other characteristics particular to the transaction. To the extent that valuation is based on models or inputs that are less observable or unobservable in the market, the determination of fair value requires significantly more judgment.
Accordingly, the degree of judgment exercised by management in determining fair value is greatest for instruments categorized in the Level 3 hierarchy. The Company uses prices and inputs that are current as at the measurement date.
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MAIDEN HOLDINGS, LTD.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(In thousands of U.S. dollars, except share and per share data)

2. Significant Accounting Policies (continued)
In periods of market dislocation, the observability of prices and inputs may be reduced for many instruments. This condition could cause a financial instrument to be reclassified between hierarchy levels.

For investments that have quoted market prices in active markets, the Company uses the quoted market prices as fair value and includes these in the Level 1 hierarchy. The Company receives quoted market prices from a third party
nationally recognized Pricing Service. When quoted market prices are unavailable, the Company utilizes the Pricing Service to determine an estimate of fair value. The fair value estimates are included in the Level 2 hierarchy. The
Company will challenge any prices for its investments which are considered not to be representative of fair value. If quoted market prices and an estimate from the Pricing Service are unavailable, the Company produces an estimate of
fair value based on dealer quotations for recent activity in positions with the same or similar characteristics to that investment being valued. The Company determines whether the fair value estimate is in the Level 2 or Level 3 hierarchy
depending on the level of observable inputs available when estimating the fair value. The Company bases its estimates of fair values for assets on the bid price as it represents what a third party market participant would be willing to
pay in an orderly transaction.

Cash and Cash Equivalents — The Company maintains cash accounts in several banks and brokerage institutions. Cash equivalents consist of investments in money market funds and short-term investments with an original maturity
of 90 days or less and are stated at cost, which approximates fair value. Restricted cash and cash equivalents are separately reported in the Consolidated Balance Sheets. The Company maintains certain cash and investments in trust
accounts used primarily as collateral for unearned premiums and loss and LAE reserves owed to insureds. The Company is required to maintain minimum balances in these restricted accounts based on pre-determined formulas. Please
see "Note 4. (e) Investments" for further details.

Premiums and Related Expenses — For pro-rata contracts and excess-of-loss contracts where no deposit or minimum premium is specified in the contract, premium written is recognized based on estimates of ultimate premiums
provided by the ceding companies. Initial estimates of premium written are recognized in the period in which the underlying risks are incepted. Subsequent adjustments, based on reports of actual premium by the ceding companies, or
revisions in estimates, are recorded in the period in which they are determined. Reinsurance premiums assumed are generally earned on a pro-rata basis over the terms of the underlying policies or reinsurance contracts. Contracts and
policies written on a "losses occurring” basis cover claims that may occur during the term of the contract or policy, which is typically twelve months. Accordingly, the premium is earned evenly over the term. Contracts which are
written on a "risks attaching" basis cover claims which attach to the underlying insurance policies written during the terms of such contracts. Premiums earned on such contracts usually extend beyond the original term of the reinsurance
contract, typically resulting in recognition of premiums earned over a 24-month period.

Reinsurance premiums on specialty risk and extended warranty are earned based on the estimated program coverage period. These estimates are based on the expected distribution of coverage periods by contract at inception,
because a single contract may contain multiple coverage period options, and these estimates are revised based on the actual coverage period selected by the original insured. Unearned premiums represent the portion of premiums
written which is applicable to the unexpired term of the contract or policy in force. These premiums can be subject to estimates based upon information received from ceding companies and any subsequent differences arising on such
estimates are recorded in the period in which they are determined.

Assumed and ceded reinsurance contracts that lack a significant transfer of risk are treated as deposits. No deposit contracts are held as at December 31, 2020 and 2019.

Acquisition expenses represent the costs of writing business that vary with, and are primarily related to, the production of that business. Policy and contract acquisition expenses, including assumed commissions, are deferred and
recognized as expense as the related premiums are earned.

The Company considers anticipated investment income in determining the recoverability of these costs and believes they are fully recoverable. A premium deficiency is recognized if the sum of anticipated losses and loss adjustment
expenses, unamortized acquisition expenses less anticipated investment income exceed unearned premiums.

Loss and LAE — Loss and LAE represent the estimated ultimate net costs of all reported and unreported losses incurred through December 31 of the latest fiscal year. The reserve for loss and LAE is estimated using a statistical
analysis of actuarial data and is not discounted for the time value of money. Although considerable variability is inherent in the estimates of reserves for loss and LAE, management believes that the reserve for loss and LAE is adequate
based on known information to date. In estimating loss reserves, the Company utilizes a variety of standard actuarial methods. These estimates are continually reviewed and adjusted as necessary as experience develops or new
information becomes available. Such adjustments are included and reported in current operations as favorable or unfavorable prior period development.

Reinsurance — Reinsurance premiums and loss and LAE ceded to other companies are accounted for on a basis consistent with those used in accounting for original policies issued and pursuant to the terms of the reinsurance
contracts. The Company records premiums earned and loss and LAE incurred and ceded to other companies as reduction of premium revenue and loss and LAE, respectively. The unexpired portion of reinsurance purchased by the
Company (retrocession or reinsurance premiums ceded) is included in other assets and amortized over the contract period in proportion to the amount of insurance protection provided. The ultimate amount of premiums, including
adjustments, is recognized as premiums ceded and amortized over the applicable contract period to which they apply. Premiums earned are reported net of reinsurance in the Consolidated Statements of Income.

Reinsurance recoverable on unpaid losses relate to the portion of reserves and paid losses and LAE that are ceded to other companies. Reinsurance recoverable on unpaid losses are separately recorded as an asset in the Consolidated
Balance Sheets. The Company remains contingently liable for all loss payments in the event of failure to collect from reinsurers.
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MAIDEN HOLDINGS, LTD.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(In thousands of U.S. dollars, except share and per share data)

2. Significant Accounting Policies (continued)

Retroactive Reinsurance - Retroactive reinsurance are reinsurance agreements under which a reinsurer agrees to reimburse the ceding Company for liabilities incurred as a result of past insurable events. For these agreements, the
excess of the amounts ultimately collectible under the agreement over the consideration paid is recognized as a deferred gain liability which is amortized into income over the settlement period of the ceded reserves once the paid losses
have exceeded the minimum retention. The amount of the deferral is recalculated each period based on actual loss payments and updated estimates of ultimate losses. If the consideration paid exceeds the ultimate losses collectible
under the agreement, the net loss on the retroactive reinsurance agreement is recognized within income immediately.

On July 31, 2019, Maiden Reinsurance entered into the LPT/ADC Agreement as discussed in "Note 8 — Reinsurance". This transaction was accounted for as retroactive reinsurance pursuant to U.S. GAAP and a deferred gain
liability was recognized for an amount representing the cumulative adverse development of losses subject to the LPT/ADC Agreement. Amortization of the deferred gain will not begin until paid losses have exceeded the minimum
retention under this agreement, which is estimated to be in 2024.

Debt Obligations and Deferred Debt Issuance Costs — Costs incurred in issuing debt are capitalized and amortized over the contractual life of the debt. The amortization of these costs are included in interest and amortization
expenses in the Consolidated Statements of Income. The unamortized amount of issuance costs is presented as a deduction from the related principal liability for senior notes in the Consolidated Balance Sheets.

Leases — The Company's leases are all currently classified as operating leases and none of them have non-lease components. For operating leases that have a lease term of more than twelve months, the Company recognized a lease
liability (presented as part of accrued expenses and other liabilities) and a right-of-use asset (presented as part of other assets) in the Consolidated Balance Sheets at the present value of the remaining lease payments until expiration. As
the lease contracts generally do not provide an implicit discount rate, the Company used a weighted-average discount rate of 10%, representing its estimated secured incremental borrowing rate, in calculating the present value of the
lease liability. The Company has made an accounting policy election not to include renewal, termination, or purchase options that are not reasonably certain of exercise when determining the term of the borrowing. The Company
recognizes the related leasing expense on a straight-line basis over the lease term in the Company's Consolidated Statements of Income.

Non-controlling Interests — The Company accounts for non-controlling interests in subsidiaries in accordance with ASC Topic 810 "Consolidations", and presents any non-controlling shareholders' interest in the equity section of
the Consolidated Balance Sheets. Net income attributable to non-controlling interests is presented separately in the Consolidated Statements of Income. There are no remaining non-controlling interests in subsidiaries as at December 31,
2020 and 2019.

Income Taxes — The Company accounts for income taxes using ASC Topic 740 "Income Taxes" for subsidiaries operating in taxable jurisdictions. Deferred income taxes reflect the expected future tax consequences of temporary
differences between the carrying amounts of assets and liabilities for financial reporting purposes and amounts used for income tax purposes. A valuation allowance is recorded if it is more likely than not that some or all of a deferred
tax asset may not be realized. The Company considers future taxable income and feasible tax planning strategies in assessing the need for a valuation allowance. In the event the Company determines that it will not be able to realize all
or part of its deferred income tax assets in the future, an adjustment to the deferred income tax assets would be charged to income in the period in which such determination is made. In addition, if the Company subsequently assesses
that the valuation allowance is no longer needed, a benefit would be recorded to income in the period in which such determination is made.

U.S. GAAP allows for the recognition of tax benefits of uncertain tax positions only where the position is more likely than not to be sustained assuming examination by tax authorities. A liability is established for any tax benefit
claimed in a tax return in excess of this threshold. Income tax related interest and penalties would be included as income tax expense. The Company has not recorded or accrued any interest or penalties during the years ended
December 31, 2020 and 2019.

Share-Based Compensation Expense — The Company is authorized to issue restricted share awards and units, performance based restricted share units ("PB-RSUs"), share options and other equity-based awards to its employees and
directors. The Company recognizes the compensation expense for share options, restricted share and restricted share unit grants, based on the fair value of the award on the date of grant, over the requisite service vesting period.
Forfeitures are accounted for when they occur. The estimated fair value of the grant is amortized ratably over its vesting period as a charge to compensation expense (as a component of general and administrative expenses) and an
increase to additional paid-in capital in Consolidated Shareholders’ Equity.

The estimated fair value of the PB-RSUs is recognized as a charge to compensation expense and an increase to additional paid-in capital in Consolidated Shareholders’ Equity following the satisfaction of certain criteria during the
specified performance period. Forfeitures are accounted for if and when they occur.

Earnings Per Share — Basic earnings per share are computed based on the weighted-average number of common shares outstanding and exclude any dilutive effects of options, restricted share units ("RSUs") and PB-RSUs.
Dilutive earnings per share are computed using the weighted-average number of common shares outstanding during the period adjusted for the dilutive impact of share options, RSUs and PB-RSUs. The two-class method is used to
determine earnings per share based on dividends declared on common shares and participating securities (i.e. distributed earnings) and participation rights of participating securities in any undistributed earnings. Each unvested
restricted share granted by the Company to certain senior leaders is considered a participating security and the two-class method is used to calculate net income attributable to Maiden common shareholders per common share — basic
and diluted. However, any undistributed losses are not allocated to the participating securities.
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MAIDEN HOLDINGS, LTD.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(In thousands of U.S. dollars, except share and per share data)

2. Significant Accounting Policies (continued)

Net income available to Maiden common shareholders per common share — basic and diluted is also adjusted for any gain or loss from redemption or induced conversion of preference shares. The gain on repurchase of preference
shares had an impact of $0.45 per common share for the year ended December 31, 2020.

Treasury Shares — Treasury shares include common shares repurchased by the Company and not subsequently cancelled as well as share repurchases from employees, which represent withholding in respect of tax obligations on the
vesting of restricted shares and performance based shares. Treasury shares are recorded at cost and result in a reduction of the total Maiden shareholders’ equity in the Consolidated Balance Sheets.

Foreign Currency Transactions — The functional currency of the Company and many of its subsidiaries is the U.S. dollar. For these companies, monetary assets and liabilities denominated in foreign currencies are translated at year-
end exchange rates, with resulting foreign exchange gains and losses recognized in the Consolidated Statements of Income. Revenues and expenses in foreign currencies are converted at average exchange rates during the year.
Monetary assets and liabilities include cash and cash equivalents, reinsurance balances receivable, reinsurance recoverable on unpaid losses, funds withheld receivable, reserve for loss and LAE and accrued expenses and other
liabilities. Accounts that are classified as non-monetary such as deferred commission and other acquisition expenses and unearned premiums are not revalued.

Assets and liabilities of foreign subsidiaries and divisions, whose functional currency is not the U.S. dollar, are translated at year-end exchange rates. Revenues and expenses of these entities are translated at average exchange rates
during the year. The effects of the foreign currency translation adjustment for foreign entities are included in AOCI. The amount of the cumulative translation adjustment at December 31, 2020 was $(25,500) (2019 - $(4,160)).

Recently Adopted Accounting Standards Updates
Changes to the Disclosure Requirements for Fair Value Measurement

In August 2018, the Financial Accounting Standards Board ("FASB") issued Accounting Standards Update ("ASU") 2018-13 ("ASU 2018-13") for changes to the disclosure framework related to Topic 820 which amends the
disclosure requirements for fair value measurement. The following disclosure requirements were removed from Topic 820: (i) amount of and reasons for transfers between Level 1 and Level 2 of the fair value hierarchy, (ii) policy for
timing of transfers between levels, and (iii) valuation processes for Level 3 fair value measurements. The amendments clarify that the measurement uncertainty disclosure is to communicate information about the uncertainty in
measurement as of the reporting date. The following disclosure requirements were added to Topic 820: (i) changes in unrealized gains and losses for the period included in other comprehensive income for recurring Level 3 fair value
measurements held at the end of the reporting period; and (ii) range and weighted average of significant unobservable inputs used to develop Level 3 fair value measurements. For certain unobservable inputs, an entity may disclose
other quantitative information (such as the median or arithmetic average) in lieu of the weighted average if the entity determines that other quantitative information would be a more reasonable and rational method to reflect the
distribution of unobservable inputs used to develop Level 3 fair value measurements.

The amendments in ASU 2018-13 are effective for all entities for fiscal years, and interim periods within those fiscal years, beginning after December 15, 2019. The amendments on changes in unrealized gains and losses, the range
and weighted average of significant unobservable inputs used to develop Level 3 fair value measurements, and the narrative description of measurement uncertainty should be applied prospectively for only the most recent interim or
annual period presented in the initial fiscal year of adoption. All other amendments should be applied retrospectively to all periods presented upon their effective date. Early adoption is permitted upon issuance of ASU 2018-13. An
entity is permitted to early adopt any removed or modified disclosures upon issuance of ASU 2018-13 and delay adoption of the additional disclosures until their effective date. These amendments only impact disclosures made in "Note
5. Fair Value Measurements" therefore, the adoption of this standard on January 1, 2020 did not impact the Company’s consolidated balance sheets, results of operations or cash flows.

Recently Issued Accounting Standards Not Yet Adopted
Accounting for Measurement of Credit Losses on Financial Instruments

In June 2016, the FASB issued ASU 2016-13 "Financial Instruments: Credit Losses (Topic 326)" replacing the "incurred loss" impairment methodology with an approach based on "expected losses" to estimate credit losses on
certain types of financial instruments and requires consideration of a broader range of reasonable and supportable information to inform credit loss estimates. The guidance requires financial assets to be presented at the net amount
expected to be collected. The allowance for credit losses is a valuation account that is deducted from the cost of the financial asset to present the net carrying value at the amount expected to be collected on the financial asset. ASU
2016-13 also modified the accounting for AFS debt securities, which must be individually assessed for credit losses when fair value is less than the amortized cost basis, in accordance with Subtopic 326-30, Financial Instruments:
Credit Losses Available-for-Sale Debt Securities. Credit losses relating to AFS debt securities will be recorded through an allowance for credit losses rather than under the current OTTI methodology.

In April 2019, the FASB issued ASU 2019-04 for targeted improvements related to ASU 2016-13 which clarify that an entity should include all expected recoveries in its estimate of the allowance for credit losses. In addition, for
collateral dependent financial assets, the amendments mandate that an allowance for credit losses that is added to the amortized cost basis of the financial asset should not exceed amounts previously written off. It also clarifies FASB’s
intent to include all reinsurance recoverables within the scope of Topic 944 to be within the scope of Subtopic 326-20, regardless of the measurement basis of those recoverables. The Company's reinsurance recoverable on unpaid losses
is currently its most significant financial asset within the scope of ASU 2016-13.
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2. Significant Accounting Policies (continued)

The guidance is effective for public business entities, excluding entities eligible to be smaller reporting companies ("SRCs") as defined by the SEC, for annual periods beginning after December 15, 2019, and interim periods therein.
The guidance is effective for all other entities, including public entities eligible to be SRCs, for fiscal years beginning after December 15, 2022, including interim periods within those fiscal years. As of December 31, 2020, the
Company qualifies for SRC status, as determined on the last business day of its most recent second quarter, and thus remains eligible to follow the reporting deadlines and effective dates applicable to SRCs. Therefore Topic 326 will not
be effective until the 2023 fiscal year. The Company continues to evaluate the impact of this guidance on its results of operations, financial condition and liquidity.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(In thousands of U.S. dollars, except share and per share data)

3. Segment Information

The Company currently has two reportable segments: Diversified Reinsurance and AmTrust Reinsurance. Our Diversified Reinsurance segment consists of a portfolio of predominantly property and casualty reinsurance business
focusing on regional and specialty property and casualty insurance companies located primarily in Europe. Our AmTrust Reinsurance segment includes all business ceded to Maiden Reinsurance by AmTrust, primarily the AmTrust
Quota Share and the European Hospital Liability Quota Share, which are in run-off effective January 1, 2019. In addition to our reportable segments, the results of operation of the NGHC Quota Share which was commuted in

November 2019 and the remnants of our retroceded U.S. treaty business had been included in the "Other" category. Please refer to "Note 10. Related Party Transactions" for further information regarding our AmTrust Reinsurance
segment.

The Company evaluates segment performance based on segment profit separately from the results of our investment portfolio. General and administrative expenses are allocated to the reportable segments on an actual basis except
salaries and benefits where management’s judgment is applied; however general corporate expenses are not allocated to the segments. In determining total assets by reportable segment, the Company identifies those assets that are

attributable to a particular segment such as reinsurance balances receivable, reinsurance recoverable on unpaid losses, deferred commission and other acquisition expenses, funds withheld receivable, loan to related party, and restricted
cash and investments. All remaining assets are allocated to Corporate.

As discussed in "Note 10. Related Party Transactions", the Partial Termination Amendment and the termination of the remaining business with AmTrust effective January 1, 2019 resulted in a significant reduction in gross premiums
written. This was due to the return of unearned premium on certain lines covered by the Partial Termination Amendment, with no new business written since 2018 as a result of the termination of the AmTrust Quota Share and the
European Hospital Liability Quota Share. The following tables summarize the underwriting results of our reportable segments and the reconciliation of our reportable segments and Other category's underwriting results to our
consolidated net income (loss) from continuing operations:

For the Year Ended December 31, 2020

Diversified Reinsurance AmTrust Reinsurance Total
Gross premiums written $ 40,457 $ (9,068) $ 31,389
Net premiums written $ 37,258 $ (8,826) $ 28,432
Net premiums earned $ 47,847 $ 58,234 $ 106,081
Other insurance revenue 1,276 — 1,276
Net loss and LAE (24,909) (16,890) (41,799)
Commission and other acquisition expenses (18,475) (20,321) (38,796)
General and administrative expenses (6,936) (2,552) (9,488)
Underwriting (loss) income $ 1197 8 18,471 17,274
Reconciliation to net income from continuing operations
Net investment income and realized gains on investment 79,234
Total other-than-temporary impairment losses (2,468)
Interest and amortization expenses (19,324)
Foreign exchange and other losses, net (8,526)
Other general and administrative expenses (29,630)
Income tax benefit 104
Interest in income from equity method investments 5,098
Net income from continuing operations $ 41,762
Net loss and LAE ratio® 50.7 % 29.0 % 38.9 %
Commission and other acquisition expense ratio® 37.6 % 34.9 % 36.1 %
General and administrative expense ratio® 14.1 % 4.4 % 36.4 %
Expense ratio® 51.7 % 39.3 % 72.5 %
Combined ratio® 102.4 % 68.3 % 111.4 %




3. Segment Information (continued)

For the Year Ended December 31, 2019

MAIDEN HOLDINGS, LTD.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(In thousands of U.S. dollars, except share and per share data)

Diversified Reinsurance AmTrust Reinsurance Other Total

Gross premiums written $ 52,408 $ (581,001) $ — 8 (528,593)
Net premiums written $ 49,151 $ (581,001)  §$ — § (531,850)
Net premiums earned $ 83,691 $ 364,071 $ — 3 447,762
Other insurance revenue 2,841 — — 2,841
Net loss and LAE (49,905) (402,612) (312) (452,829)
Commission and other acquisition expenses (29,898) (139,862) — (169,760)
General and administrative expenses (8,872) (2,895) — (11,767)

Underwriting loss $ (2,143)  $ (181,298)  § (312) (183,753)
Reconciliation to net loss from continuing operations
Net investment income and realized gains on investment 125,697
Total other-than-temporary impairment losses (165)
Interest and amortization expenses (19,320)
Foreign exchange and other gains, net 2,719
Other general and administrative expenses (35,451)
Income tax benefit 911
Net loss from continuing operations $ (109,362)
Net loss and LAE ratiot") 57.7 % 110.6 % 100.5 %
Commission and other acquisition expense ratio® 34.5 % 38.4 % 37.6 %
General and administrative expense ratio® 10.3 % 0.8 % 10.5 %
Expense ratio® 44.8 % 39.2 % 48.1 %

Combined ratio® 102.5 % 149.8 % 148.6 %

(1) Calculated by dividing the net loss and LAE by the sum of net premiums earned and other insurance revenue.

(2) Calculated by dividing commission and other acquisition expenses by the sum of net premiums earned and other insurance revenue.
(3) Calculated by dividing general and administrative expenses by the sum of net premiums earned and other insurance revenue.

(4) Calculated by adding together the commission and other acquisition expense ratio and general and administrative expense ratio.

(5) Calculated by adding together the net loss and LAE ratio and the expense ratio.
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3. Segment Information (continued)

The following tables summarize the financial position of our reportable segments including the reconciliation to the Company's consolidated total assets at December 31, 2020 and 2019:

December 31, 2020 Diversified Reinsurance AmTrust Reinsurance Total
Reinsurance balances receivable, net $ 5560 $ —  $ 5,560
Reinsurance recoverable on unpaid losses 4,658 519,941 524,599
Deferred commission and other acquisition expenses 6,171 45,732 51,903
Loan to related party — 167,975 167,975
Restricted cash and cash equivalents and investments 87,419 992,636 1,080,055
Funds withheld receivable 51,712 603,093 654,805
Other assets 860 — 860
Total assets - reportable segments 156,380 2,329,377 2,485,757
Corporate assets — — 462,698
Total Assets 156,380 2,329,377 $ 2,948,455

December 31, 2019 Diversified Reinsurance AmTrust Reinsurance Total
Reinsurance balances receivable, net 11,729 — 3 11,729
Reinsurance recoverable on unpaid losses 2,773 557,950 560,723
Deferred commission and other acquisition expenses 8,923 68,433 77,356
Loan to related party — 167,975 167,975
Restricted cash and cash equivalents and investments 90,614 1,417,139 1,507,753
Funds withheld receivable 52,136 632,305 684,441
Other assets 1,670 — 1,670
Total assets - reportable segments 167,845 2,843,802 3,011,647
Corporate assets — — 556,549
Total Assets $ 167,845 $ 2,843,802 $ 3,568,196

The following table shows an analysis of gross and net premiums written and net premiums earned by geographic location for the years ended December 31, 2020 and 2019. In the case of reinsurance business assumed from

AmTrust, the table refers to the location of the relevant AmTrust subsidiaries.

For the Year Ended December 31, 2020 2019

Gross premiums written — North America $ (10,979) $ (567,380)
Gross premiums written — Other (predominantly Europe) 42,368 38,787
Gross premiums written — Total $ 31,389 $ (528,593)
Net premiums written — North America $ (10,836) $ (567,380)
Net premiums written — Other (predominantly Europe) 39,268 35,530
Net premiums written — Total $ 28432 § (531,850)
Net premiums earned — North America $ (10,207) $ 363,498
Net premiums earned — Other (predominantly Europe) 116,288 84,264
Net premiums earned — Total $ 106,081  $ 447,762
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3. Segment Information (continued)

The following tables set forth financial information relating to net premiums written by major line of business and reportable segment for the years ended December 31, 2020 and 2019:

MAIDEN HOLDINGS, LTD.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

(In thousands of U.S. dollars, except share and per share data)

For the Year Ended December 31, 2020 2019

Net premiums written Total % of Total Total % of Total

Diversified Reinsurance

International $ 37,294 131.2% $ 49,193 (9.3)%

Other (36) (0.1)% (42) —%
Total Diversified Reinsurance 37,258 131.1 % 49,151 (9.3)%

AmTrust Reinsurance

Small Commercial Business (11,515) (40.5)% (324,311) 61.0 %

Specialty Program 19) (0.1)% (25,869) 4.9 %

Specialty Risk and Extended Warranty 2,708 9.5 % (230,821) 43.4 %
Total AmTrust Reinsurance (8,826) (31.1)% (581,001) 109.3 %

Total Net Premiums Written $ 28,432 100.0% $ (531,850) 100.0 %

The following tables set forth financial information relating to net premiums earned by major line of business and reportable segment for the years ended December 31, 2020 and 2019:

For the Year Ended December 31, 2020 2019

Net premiums earned Total % of Total Total % of Total

Diversified Reinsurance

International $ 47,883 451% $ 83,733 18.7 %

Other (36) — % (42) —%
Total Diversified Reinsurance 47,847 451 % 83,691 18.7 %

AmTrust Reinsurance

Small Commercial Business (10,938) (10.3)% 91,723 20.5 %

Specialty Program BB —% 138,380 30.9 %

Specialty Risk and Extended Warranty 69,139 65.2 % 133,968 29.9 %
Total AmTrust Reinsurance 58,234 54.9 % 364,071 81.3 %

Total Net Premiums Earned $ 106,081 1000% $ 447,762 100.0 %
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4. Investments

MAIDEN HOLDINGS, LTD.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

(In thousands of U.S. dollars, except share and per share data)

As discussed in Note 2 — Significant Accounting Policies, the Company holds: (i) AFS portfolios of fixed maturity and short-term investments, carried at fair value; (ii) other investments, of which certain investments are carried at
fair value and investments in direct lending entities are carried at cost less impairment; (iii) equity method investments; and (iv) funds held - directly managed.

a) Fixed Maturities

The amortized cost, gross unrealized gains and losses, and fair value of fixed maturities at December 31, 2020 and 2019 are as follows:

Original or Gross ross
December 31, 2020 amortized cost unrealized gains unrealized losses Fair value
Fixed maturities:
U.S. treasury bonds $ 94,468 $ 34 $ —  $ 94,502
U.S. agency bonds — mortgage-backed 272,124 9,439 (126) 281,437
Non-U.S. government and supranational bonds 8,641 1,067 — 9,708
Asset-backed securities 184,227 1,611 (406) 185,432
Corporate bonds 604,463 40,904 (3,035) 642,332
Total fixed maturity investments $ 1,163,923 § 53,055 § (3,567) $ 1,213,411
Original or Gross
December 31, 2019 amortized cost unrealized gains unrealized losses Fair value
Fixed maturities:
U.S. treasury bonds $ 94921 $ 704 $ — 8 95,625
U.S. agency bonds — mortgage-backed 533,296 6,717 (1,291) 538,722
Non-U.S. government and supranational bonds 11,796 294 91) 11,999
Asset-backed securities 187,881 821 (532) 188,170
Corporate bonds 981,441 31,140 (15,725) 996,856
Municipal bonds 4,091 55 — 4,146
Total fixed maturity investments $ 1,813,426  $ 39,731 $ (17,639) $ 1,835,518

The contractual maturities of our fixed maturities are shown in the table below. Actual maturities may differ from contractual maturities because borrowers may have the right to call or prepay obligations with or without call or
prepayment penalties.

Fixed maturities
December 31, 2020 Amortized cost Fair value
Maturity

Due in one year or less $ 100,916 $ 101,661

Due after one year through five years 520,007 550,468

Due after five years through ten years 86,649 94,413
707,572 746,542

U.S. agency bonds — mortgage-backed 272,124 281,437

Asset-backed securities 184,227 185,432

Total fixed maturities $ 1,163,923  $ 1,213,411
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4. Investments (continued)

The following tables summarize fixed maturities in an unrealized loss position and the aggregate fair value and gross unrealized loss by length of time the security has continuously been in an unrealized loss position:

Less than 12 Months 12 Months or More Total
Fair Unrealized Fair Unrealized Fair Unrealized
December 31, 2020 value losses value losses value losses
U.S. agency bonds — mortgage-backed $ 19,360 $ @5 $ 5646 $ “41) s 25,006 $ (126)
Asset-backed securities 13,371 (217) 31,052 (189) 44,423 (406)
Corporate bonds 31,839 (890) 65,296 (2,145) 97,135 (3,035)
Total temporarily impaired fixed maturities $ 64,570 $ (1,192) $ 101,994 8 (2,375 $ 166,564 $ (3,567)

At December 31, 2020, there were 53 securities in an unrealized loss position with a fair value of $166,564 and unrealized losses of $3,567. Of these securities in an unrealized loss position, there were 35 securities in our portfolio
that have been in an unrealized loss position for twelve months or greater with a fair value of $101,994 and unrealized losses of $2,375.

Less than 12 Months 12 Months or More Total
Fair Unrealized Fair Unrealized Fair Unrealized

December 31, 2019 value losses value losses value losses
U.S. agency bonds — mortgage-backed $ 31,401 $ (257) $ 85,008 $ (1,034) $ 116,409 $ (1,291)
Non-U.S. government and supranational bonds 1,824 (22) 701 (69) 2,525 91
Asset-backed securities 60,863 (240) 17,594 (292) 78,457 (532)
Corporate bonds 29,692 (305) 159,216 (15,420) 188,908 (15,725)

Total temporarily impaired fixed maturities $ 123,780 $ (824) 3 262,519 $ (16,815) $ 386,299  § (17,639)

At December 31, 2019, there were 104 securities in an unrealized loss position with a fair value of $386,299 and unrealized losses of $17,639. Of these securities in an unrealized loss position, there were 67 securities in our
portfolio that have been in an unrealized loss position for twelve months or greater with a fair value of $262,519 and unrealized losses of $16,815.

OTTI

The Company performs quarterly reviews of its fixed maturities in order to determine whether declines in fair value below the amortized cost basis were considered other-than-temporary in accordance with applicable guidance. At
December 31, 2020, we determined that unrealized losses on fixed maturities were primarily due to changes in interest rates as well as the impact of foreign exchange rate changes on certain foreign currency denominated fixed
maturities since their date of purchase. All fixed maturity securities continue to pay the expected coupon payments under the contractual terms of the securities. Any credit-related impairment related to fixed maturity securities that the
Company does not plan to sell and for which the Company is not more likely than not to be required to sell is recognized in net earnings, with the non-credit related impairment recognized in comprehensive earnings.

Based on the Company's analysis, our fixed maturity portfolio is of high credit quality and we believe the amortized cost basis of the securities will be ultimately recovered. The Company continually monitors the credit quality of
the fixed maturity investments to assess if it is probable that the contractual or estimated cash flows in the form of principal and interest will be received. For the year ended December 31, 2020, $2,468 of OTTI charges were recognized
in earnings on four fixed maturity securities, compared to $165 of OTTI charges in earnings on one fixed maturity security for the year ended December 31, 2019.
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4. Investments (continued)

The following tables summarize the credit ratings of our fixed maturity securities as at December 31, 2020 and 2019:

% of Total
December 31, 2020 Amortized cost Fair value fair value
U.S. treasury bonds $ 94,468 $ 94,502 7.8 %
U.S. agency bonds 272,124 281,437 23.2 %
AAA 96,453 97,515 8.0 %
AA+, AA, AA- 114,751 118,534 9.8%
A+, A, A- 265,725 281,364 232 %
BBB+, BBB, BBB- 274,406 292,493 24.1 %
BB+ or lower 45,996 47,566 3.9 %
Total fixed maturities”) $ 1,163,923 § 1,213,411 100.0 %
% of Total
December 31, 2019 Amortized cost Fair value fair value
U.S. treasury bonds $ 94,921 $ 95,625 52 %
U.S. agency bonds 533,296 538,722 29.4 %
AAA 99,212 99,542 54 %
AA+, AA, AA- 101,491 101,467 55 %
A+, A, A- 540,002 549,479 29.9 %
BBB+, BBB, BBB- 438,731 445,202 243 %
BB+ or lower 5778 5,481 0.3 %
Total fixed maturities” $ 1,813,426  § 1,835,518 100.0 %
" Based on Standard & Poor’s ("S&P"), or equivalent, ratings
b) Other Investments and Equity Method Investments
Other investments
The table below shows the composition of the Company's other investments as at December 31, 2020 and 2019:
December 31, 2020 2019
Carrying Value % of Total Carrying Value % of Total
Private equity investments $ 24,595 367% $ — — %
Investment in limited partnerships 3,044 4.5 % 3,077 9.7 %
Other investments 2,800 42 % 1,800 5.7 %
Total other investments at fair value 30,439 45.4 % 4,877 15.4 %
Investments in direct lending entities (at cost) 36,571 54.6 % 26,871 84.6 %
Total other investments $ 67,010 100.0 % $ 31,748 100.0 %

The Company's investments in direct lending entities of $36,571 at December 31, 2020 (2019 - $26,871) are carried at cost less impairment, if any, with any indication of impairment recognized in income when determined. Please
see "Note 5(d) - Fair Value Measurements" for additional information regarding this investment.

Certain of our other investments are subject to restrictions on redemptions and sales that are determined by the governing documents, which limits our ability to liquidate those investments. These restrictions may include lock-ups,
redemption gates, restricted share classes, restrictions on the frequency of redemption and notice periods. A gate is the ability to deny or delay a redemption request. Certain other investments may not have any restrictions governing
their sale, but there is no active market and no guarantee that we will be able to execute a sale in a timely manner. In addition, even if certain other investments are not eligible for redemption or sales are restricted, we may still receive
income distributions from those other investments.
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The Company's remaining unfunded commitments on other investments as at December 31, 2020 and 2019 was as follows:

December 31, 2020 2019

Fair Value % of Total Fair Value % of Total
Private equity investments $ 43,164 682% $ — — %
Investments in direct lending entities 19,823 313 % 767 69.3 %
Investment in limited partnerships 326 0.5 % 340 30.7 %
Total unfunded i on other i nts $ 63,313 100.0 % $ 1,107 100.0 %

Equity Method Investments

Certain of the Companv's investments include an interest in variable interest entities ("VIE's") which are not consolidated limited partnerships, as it has been determined that the Company is not the primary beneficiary, however
there is limited influence and accordingly these investments are reported under the equity method of accounting. The table below shows the composition of the Company's equity method investments as at December 31, 2020 and 2019:

December 31, 2020 2019
Carrying Value % of Total Carrying Value % of Total
Hedge fund investments $ 29,435 738% $ — —%
Private equity investments 10,451 26.2 % — — %
Total equity method investments $ 39,886 100.0 % $ = —%
c) Net Investment Income
Net investment income was derived from the following sources for the years ended December 31, 2020 and 2019:
For the Year Ended December 31, 2020 2019
Fixed maturities $ 36,258 $ 83,839
Income on funds withheld 15,942 20,307
Interest income from loan to related party 3,996 6,983
Cash and cash equivalents and other investments 1,402 2,931
57,598 114,060
Interest expense paid on LPT/ADC Agreement and Commutation Payment") — (13,596)
Investment expenses (2,837) (2,627)
Net investment income $ 54,761 § 97,837
M Interest expense paid on LPT/ADC Agreement and Commutation Payment includes: a) Maiden e paid Enstar i $7,261 in interest related to the LPT/ADC Agreement premium, calculated at the rate of 2.64% per annum from January 1, 2019 through August 12, 2019;

and b) Maiden Reinsurance paid All approximately $6,335 in interest related to the Commutation Payment premium, calculated at the rate of 3.30% per annum from January 1, 2019 through August 12, 2019. Settlement of funding for the LPT/ADC Agreemenl and Commutation Paymem
occurred on August 12, 2019 by Maiden Reinsurance's transfer of cash and invested assets as described in "Note 1. Organization".

d) Net Realized Gains (Losses) on Investment

Realized gains or losses on the sale of investments are determined on the basis of the first in first out cost method. The following tables provide an analysis of net realized gains (losses) on investment included in the Consolidated

Statements of Income for the years ended December 31, 2020 and 2019:

For the Year Ended December 31, 2020 Gross gains Gross losses Net
Fixed maturities $ 24,101 $ 1) $
Other investments 392 (19)
Net realized gains (losses) on investment $ 24,493 $ (20) $
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4. Investments (continued)

For the Year Ended December 31, 2019

Gross gains Gross losses Net
Fixed maturities $ 43,657 $ (15,899) $ 27,758
Other investments 102 — 102
Net realized gains (losses) on investment $ 43,759 $ (15,899) $ 27,860

Realized gains and losses from other investments detailed in the tables above includes both sales of securities and unrealized gains and losses from fair value changes. The portion of unrealized gains (losses) recognized within net

income (loss) for other investments still held at the end of December 31, 2020 and 2019, respectively, were as follows:

For the Year Ended December 31,

2020 2019
Net gains recognized for other investments during the period $ 373 § 102
Less: Net gains recognized for other investments divested during the period (373) (591)
Unrealized losses recognized for other investments still held at reporting date $ — 8 (489)
Proceeds from sales of fixed maturities were $505,396 and $1,032,438 for the years ended December 31, 2020, and 2019, respectively.
Net unrealized gains on fixed maturity investments were as follows at December 31, 2020 and 2019, respectively:
December 31, 2020 2019
Fixed maturities 49,488 $ 22,092
Deferred income tax a3y (96)
Net unrealized gains, net of deferred income tax 49,357 $ 21,996
Change, net of deferred income tax 27,361 $ 81,758

e) Restricted Cash and Cash Equivalents and Investments

The Company is required to provide collateral for its reinsurance liabilities under various reinsurance agreements and utilizes trust accounts to collateralize business with reinsurance counterparties. The assets in trust as collateral are

mostly cash and highly rated fixed maturities. The fair values of these restricted assets were as follows at December 31, 2020 and 2019:

December 31, 2020 2019

Restricted cash — third party agreements $ 20,547 $ 21,447

Restricted cash — related party agreements 41,239 37,634

Total restricted cash 61,786 59,081
Restricted investments — in trust for third party agreements at fair value (amortized cost: 2020 — $63,253; 2019 — $65,539) 63,281 65,678
Restricted investments — in trust for related party agreements at fair value (amortized cost: 2020 — $913,466; 2019 — $1,366,873) 954,988 1,382,994

Total restricted investments 1,018,269 1,448,672

Total restricted cash and investments $ 1,080,055 $ 1,507,753
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5. Fair Value Measurements
a) Fair Values of Financial Instruments measured at fair value

ASC 825, "Disclosure About Fair Value of Financial Instruments"”, requires all entities to disclose the fair value of their financial instruments for both assets and liabilities recognized and not recognized within the balance sheet, and
for which it is practicable to estimate fair value. The following describes the valuation techniques used by the Company to determine the fair value of financial instruments measured at fair value held at December 31, 2020 and 2019.

U.S. government and U.S. agency — Bonds issued by the U.S. Treasury, the Federal Home Loan Mortgage Corporation, Government National Mortgage Association and the Federal National Mortgage Association. The fair values
of U.S. treasury bonds are based on quoted market prices in active markets, and are included in the Level 1 fair value hierarchy. The Company believes the market for U.S. treasury bonds is an actively traded market given the high level
of daily trading volume. The fair values of U.S. agency bonds are determined using the credit spread above the risk-free yield curve. As the yields for the risk-free yield curve and the credit spreads for these securities are observable
market inputs, the fair values of U.S. agency bonds are included in the Level 2 fair value hierarchy.

Non-U.S. government and supranational bonds — These securities are generally priced by independent pricing services. The Pricing Service may use current market trades for securities with similar quality, maturity and coupon
attributes. If no such trades are available, the Pricing Service typically uses analytical models which may incorporate credit spreads, interest rate data and market/sector news. As the significant inputs used to price non-U.S. government
and supranational bonds are observable market inputs, the fair values are included in the Level 2 fair value hierarchy.

Asset-backed securities — These securities comprise CMBS and CLO originated by a variety of financial institutions that on acquisition are rated BBB-/Baa3 or higher. These securities are priced by independent pricing services.
The pricing provider applies dealer quotes and other available trade information, prepayment speeds, yield curves and credit spreads to the valuation. As the significant inputs used to price the CMBS and CLO are observable market
inputs, the fair values are included in the Level 2 fair value hierarchy.

Corporate and municipal bonds — Bonds issued by corporations, U.S. state and municipality entities or agencies. that on acquisition are rated BBB-/Baa3 or higher. These securities are generally priced by independent pricing
services. The credit spreads are sourced from broker/dealers, trade prices and the new issue market. Where pricing is unavailable from pricing services, custodian pricing or non-binding quotes are obtained from broker-dealers to
estimate fair values. As the significant inputs used to price corporate and municipal bonds are observable market inputs, the fair values are included in the Level 2 fair value hierarchy.

Other investments — Includes unquoted investments comprised of private equity investments, limited partnerships, and other investments.

«Private equity investments: These are privately held equity investments in common and preferred stock. The fair values of these investments are estimated using : 1) recent private market transactions and are included under
Level 3 of the fair value hierarchy due to unobservable market data used for valuation and 2) most recently available NAV as advised by the external fund manager or third-party administrator and, therefore are measured using
the NAV as a practical expedient.

«Investment in limited partnerships: The investments in limited partnerships are primarilv comprised of investments in certain private equity funds. The fair value is estimated based on the most recently available NAV as
advised by the external fund manager or third-party administrator. The fair values of these investments are therefore measured using the NAV as a practical expedient.

+Other investments: The other investments are comprised of investments in insurtech and other insurance focused companies. The fair value of the start-up insurance entities are determined using recent private market
transactions. The fair value of these investments are included in the Level 3 fair value hierarchy due to unobservable market data used for valuation.

b) Fair Value Hierarchy

The Company’s estimates of fair value for its financial assets and financial liabilities are based on the framework established in ASC 820. The framework is based on the inputs used in the valuation process and gives the highest
priority to quoted prices in active markets and requires that observable inputs be used in the valuation methodology whenever available. In determining the level of the hierarchy in which the estimate is disclosed, the highest priority is
given to unadjusted quoted prices in active trading markets and the lowest priority to unobservable inputs that reflect significant market assumptions.
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5. Fair Value Measurements (continued)
At December 31, 2020 and 2019, the Company classified its financial instruments measured at fair value on a recurring basis in the following valuation hierarchy:

Significant

Quoted Prices Other Significant
in Active Observable Unobservable
Markets for Identical Assets Inputs Inputs Fair Value Based on NAV Total Fair

December 31, 2020 (Level 1) (Level 2) (Level 3) Practical Expedient Value

Fixed maturities

U.S. treasury bonds $ 94,502 $ — $ — $ — $ 94,502
U.S. agency bonds — mortgage-backed — 281,437 — — 281,437
Non-U.S. government and supranational bonds — 9,708 — — 9,708
Asset-backed securities — 185,432 — — 185,432
Corporate bonds — 642,332 — — 642,332
Other investments — — 26,094 4,345 30,439
Total $ 94,502 $ 1,118,909 $ 26,094 $ 4,345 $ 1,243,850
As a percentage of total assets 32% 37.9 % 0.9 % 0.1 % 42.1 %

Quoted Prices Significant
in Active Other Significant
Markets for Observable Unobservable
Identical Assets Inputs Inputs Fair Value Based on NAV Total Fair

December 31, 2019 (Level 1) (Level 2) (Level 3) Practical Expedient Value

Fixed maturities

U.S. treasury bonds $ 95,625 $ — $ — $ — $ 95,625
U.S. agency bonds — mortgage-backed — 538,722 — — 538,722
Non-U.S. government and supranational bonds — 11,999 — — 11,999
Asset-backed securities — 188,170 — — 188,170
Corporate bonds — 996,856 — — 996,856
Municipal bonds — 4,146 — — 4,146
Other investments — — 1,800 3,077 4,877
Total $ 95,625 $ 1,739,893 $ 1,800 $ 3,077 $ 1,840,395

As a percentage of total assets 2.7 % 48.8 % 0.1 % 0.1% 51.7 %

The Company utilizes the Pricing Service to assist in determining the fair value of its investments; however, management is ultimately responsible for all fair values presented in the Company’s financial statements. This includes
responsibility for monitoring the fair value process, ensuring objective and reliable valuation practices, and pricing of assets and liabilities and use of pricing sources. The Company analyzes and reviews the information and prices
received from the Pricing Service to ensure that the prices provided represent a reasonable estimate of fair value.

The Pricing Service was utilized to estimate fair value measurements for 99.1% and 99.7% of our fixed maturities at December 31, 2020 and 2019, respectively. The Pricing Service utilizes market quotations for fixed maturity
securities that have quoted market prices in active markets. Since fixed maturities other than U.S. treasury bonds generally do not trade actively on a daily basis, the Pricing Service prepares estimates of fair value measurements using
relevant market data, benchmark curves, sector groupings and matrix pricing and these have been classified as Level 2 within the fair value hierarchy.

At December 31, 2020 and 2019, approximately 0.9% and 0.3%, respectively, of the Level 2 fixed maturities are valued using the market approach. At December 31, 2020, two securities or $10,809 (2019 - one security or $5,481) of
fixed maturities classified as Level 2 was priced using a quotation from a broker and/or custodian as opposed to the Pricing Service due to lack of information available. At December 31, 2020 and 2019, the Company has not adjusted
any pricing provided to it based on the review performed by its investment managers.

During the year ended December 31, 2019, the Company transferred its investment in direct lending entities out of Level 3 within the fair value hierarchy due to a change in accounting policy to report these investments at cost less
any impairment instead of fair market value. There were no other transfers to or from Level 3 during the respective periods represented in these Consolidated Financial Statements.
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5. Fair Value Measurements (continued)
¢) Level 3 Financial Instruments

At December 31, 2020, the Company has private equity and other investments of $26.094 (2019 - $1.800) which includes privatelv held equity investments in common and preferred stock. The fair values of these investments are
estimated using recent private market transactions and are included under Level 3 of the fair value hierarchy due to unobservable market data used for valuation.

d) Financial Instruments Disclosed, But Not Carried, at Fair Value
The fair value of financial instruments accounting guidance also applies to financial instruments disclosed, but not carried at fair value, except for certain financial instruments related to insurance contracts.

At December 31. 2020, the carrving values of cash and cash eauivalents (including restricted amounts), accrued investment income, reinsurance balances receivable, loan to related party and certain other assets and liabilities
approximate their fair values due to the inherent short duration. As these financial instruments are not actively traded, their fair values are classified as Level 2.

The investments made by direct lending entities are carried at cost less impairment, if any, which approximates fair value. This fair value estimates are not based on observable market data and, as a result, have been categorized as
Level 3.

The fair values of the Senior Notes are based on indicative market pricing obtained from a third-party pricing service which uses observable market inputs, and therefore, their fair values are classified as Level 2.

The following table presents the respective carrying value and fair value for the Senior Notes as at December 31, 2020 and 2019:

December 31, 2020 December 31, 2019
Carrying Value Fair Value Carrying Value Fair Value
Senior Notes - MHLA — 6.625% $ 110,000 $ 90,772 $ 110,000 $ 86,460
Senior Notes - MHNC — 7.75% 152,500 132,126 152,500 137,067
Total Senior Notes s 262,500 $ 222,898 $ 262,500 $ 223,527
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6. Discontinued Operations

Sale of U.S. Treaty Reinsurance operations

On December 27, 2018, the Company completed its sale agreement ("U.S. Sale Agreement") with Enstar Holdings (US) LLC ("Enstar U.S."), pursuant to which Maiden NA sold Maiden US to Enstar U.S. for gross consideration of
$286,375, which was subject to certain post-closing adjustments. In conjunction with the completion of the Settlement and Commutation Agreement, on July 31, 2019, Maiden NA and Enstar U.S. waived the post-closing adjustments
set forth in the U.S. Sale Agreement and terminated the $25,000 excess of loss reinsurance agreement that Maiden Reinsurance had provided to Enstar in relation to the Maiden US loss reserves acquired by Enstar. As a result of these
agreements, Maiden recorded a net additional loss from discontinued operations of $16,714 for the year ended December 31, 2019.

The following table summarizes the major classes of items constituting the net loss from discontinued operations presented on the Consolidated Statements of Income for the year ended December 31, 2019:

For the Year Ended December 31, 2019

Net loss and loss adjustment expenses $ 6,363
General and administrative expenses (2,392)
Income from discontinued operations before income tax 3,971
Loss on disposal of discontinued operations (25,474)
Income tax expense (1,038)
Loss from discontinued operations, net of income tax $ (22,541)

As described above, as a result of the Settlement and Commutation Agreement entered into by Maiden and Enstar on July 31, 2019, Maiden recorded an additional loss from discontinued operations of $16,714 for the year ended
December 31, 2019, which is included in the net loss from discontinued operations of $22,541 in the table above.
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7. Long-Term Debt

Senior Notes

At December 31, 2020 and 2019, both Maiden Holdings and its wholly owned subsidiary, Maiden NA, had outstanding publicly-traded senior notes which were issued in 2016 ("2016 Senior Notes") and 2013 (2013 Senior
Notes"), respectively (collectively "Senior Notes"). The 2013 Senior Notes issued by Maiden NA are fully and unconditionally guaranteed by Maiden Holdings. The Senior Notes are unsecured and unsubordinated obligations of the

Company.
The following tables detail the issuances outstanding at December 31, 2020 and 2019:

December 31, 2020 2016 Senior Notes 2013 Senior Notes Total

Principal amount $ 110,000 152,500 262,500
Less: unamortized issuance costs 3,516 3,858 7,374
Carrying value $ 106,484 148,642 255,126
December 31, 2019 2016 Senior Notes 2013 Senior Notes Total

Principal amount $ 110,000 152,500 262,500
Less: unamortized issuance costs 3,565 4,027 7,592
Carrying value $ 106,435 148,473 254,908
Other details:

3,715 5,054

Original debt issuance costs

Maturity date June 14, 2046 December 1, 2043
Earliest redeemable date (for cash) June 14, 2021 December 1, 2018
Coupon rate 6.625 % 7.75 %
Effective interest rate 7.07 % 8.04 %

The interest expense incurred on the Senior Notes for the year ended December 31, 2020 was $19,106 (2019 - $19,106), of which $1,342 was accrued at both December 31, 2020 and 2019, respectively. The issuance costs related to
the Senior Notes were capitalized and are being amortized over the effective life of the Senior Notes. The amortization expense was $218 for the year ended December 31, 2020 (2019 - $214).

Under the terms of the 2013 Senior Notes, the 2013 Senior Notes can be redeemed, in whole or in part, at Maiden NA's option at any time and from time to time, until maturity at a redemption price equal to 100% of the principal
amount of the notes to be redeemed plus accrued but unpaid interest on the principal amount being redeemed to, but not including, the redemption date. Maiden NA is required to give at least thirty days and not more than sixty days'

notice prior to the redemption date.
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8. Reinsurance

The Company uses reinsurance and retrocessional agreements ("'ceded reinsurance") to mitigate volatility, reduce its exposure to certain risks and provide capital support. Ceded reinsurance provides for the recovery of a portion of
loss and LAE under certain circumstances without relieving the Company of its obligations to the policyholders. The Company remains liable to the extent that any of its reinsurers or retrocessionaires fails to meet their obligations.
Loss and LAE incurred and premiums earned are reported after deduction for ceded reinsurance. In the event that one or more of our reinsurers or retrocessionaires are unable to meet their obligations under these agreements, the
Company would not realize the full value of the reinsurance recoverable balances.

The effect of ceded reinsurance on net premiums written and earned and on net loss and LAE for the years ended December 31, 2020 and 2019 was as follows:

For the Year Ended December 31, 2020 2019

Premiums written

Direct $ 19,550 $ 16,637
Assumed 11,839 (545,243)
Ceded (2,957) (3,244)
Net $ 28432 $ (531,850)
Premiums earned

Direct $ 19,711 $ 16,118
Assumed 89,461 434,559
Ceded (3,091) (2,915)
Net $ 106,081 $ 447,762
Loss and LAE

Gross loss and LAE $ 57,146 $ 453,478
Loss and LAE ceded (15,347) (649)
Net $ 41,799 $ 452,829

The Company's reinsurance recoverable on unpaid losses balance as at December 31, 2020 was $592,571 (2019 - $623,422) presented in the Consolidated Balance Sheets. At December 31, 2020 and 2019, the Company had no
valuation allowance against reinsurance recoverable on unpaid losses.

On December 27, 2018, Cavello Bay Reinsurance Limited ("Cavello") and Maiden Reinsurance entered into a retrocession agreement pursuant to which certain assets and liabilities associated with the U.S. treaty reinsurance
business held by Maiden Reinsurance were retroceded to Cavello in exchange for a ceding commission. The reinsurance recoverable on unpaid losses due from Cavello under this retrocession agreement was $67,972 at December 31,
2020 (2019 - $62,699).

On July 31, 2019, Maiden Reinsurance and Cavello entered into the LPT/ADC Agreement, pursuant to which Cavello assumed the loss reserves as of December 31, 2018 associated with the AmTrust Quota Share in excess of a
$2,178,535 retention up to $600,000, in exchange for a retrocession premium of $445,000. The $2,178,535 retention is subject to adjustment for paid losses subsequent to December 31, 2018. The LPT/ADC Agreement provides
Maiden Reinsurance with $155,000 in adverse development cover over its carried AmTrust Quota Share loss reserves at December 31, 2018. The LPT/ADC Agreement meets the criteria for risk transfer and is thus accounted for as
retroactive reinsurance. Cumulative ceded losses exceeding $445,000 are recognized as a deferred gain liability and amortized into income over the settlement period of the ceded reserves in proportion to cumulative losses collected
over the estimated ultimate reinsurance recoverable. The amount of the deferral is recalculated each period based on loss payments and updated estimates. Consequently, cumulative adverse development subsequent to December 31,
2018 may result in significant losses from operations until periods when the deferred gain is recognized as a benefit to earnings. As of December 31, 2020, the reinsurance recoverable on unpaid losses under the retroactive reinsurance
agreement was $519,941 while the deferred gain liability was $74,941 (December 31, 2019 - $557,950 and $112,950, respectively). Amortization of the deferred gain will not occur until paid losses have exceeded the minimum
retention under the LPT/ADC Agreement, which is estimated to be in 2024.

Cavello has provided collateral in the form of a letter of credit in the amount of $445,000 to AmTrust under the LPT/ADC Agreement and Cavello is subject to additional collateral funding requirements as explained in "Note
10 — Related Party Transactions". Under the terms of the LPT/ADC Agreement, the covered losses associated with the Commutation and Release Agreement with AmTrust are eligible to be covered but recoverable only when such
losses are paid or settled by AlI or its affiliates, provided such losses and other related amounts shall not exceed $312,786. Cavello's parent company, Enstar, has credit ratings of BBB from both Standard & Poor's and Fitch Ratings at
December 31, 2020.

Settlement of funding for the LPT/ADC Agreement occurred on August 12, 2019 and Maiden Reinsurance paid Enstar $7,261 in interest related to the LPT/ADC Agreement premium, calculated at the rate of 2.64% per annum from
January 1, 2019 through August 12, 2019.
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9. Reserve for Loss and Loss Adjustment Expenses

General

The Company uses both historical experience and industry-wide loss development factors to provide a reasonable basis for estimating future losses. In the future, certain events may be beyond the control of management, such as
changes in law, judicial interpretations of law, and rates of inflation, which may favorably or unfavorably impact the ultimate settlement of the Company’s loss and LAE reserves.

The anticipated effect of inflation is implicitly considered when estimating liabilities for loss and LAE. While anticipated changes in claim costs due to inflation are considered in estimating the ultimate claim costs, changes in the
average severity of claims are caused by a number of factors that vary with the individual type of policy written. Ultimate losses are projected based on historical trends adjusted for implemented changes in underwriting standards,
claims handling, policy provisions, and general economic trends. Those anticipated trends are monitored based on actual development and are modified if necessary.

The reserving process begins with the collection and analysis of paid losses and incurred claims data for each of the Company's contracts. While reserves are mostly reviewed on a contract by contract basis, paid loss and incurred
claims data is also aggregated into reserving segments. The segmental data is disaggregated by reserving class and further disaggregated by either accident year (i.e. the year in which the loss event occurred) or by underwriting year (i.e.

the year in which the contract generating the premium and losses incepted). In cases where the Company uses underwriting year information, reserves are subsequently allocated to the respective accident year. The reserve for loss and
LAE comprises:

December 31, 2020 2019

Reserve for reported loss and LAE $ 998,691 $ 1,271,358
Reserve for losses incurred but not reported ("IBNR") 894,608 1,168,549
Reserve for loss and LAE $ 1,893,299 $ 2,439,907

The following table represents a reconciliation of the beginning and ending gross and net loss and LAE reserves:

For the Year Ended December 31, 2020 2019
Gross loss and LAE reserves, January 1 $ 2,439,907 $ 3,126,134
Less: reinsurance recoverable on unpaid losses, January 1 623,422 71,901
Net loss and LAE reserves, January 1 1,816,485 3,054,233
Net incurred losses related to:
Current year 58,332 328,194
Prior years (16,533) 124,635
41,799 452,829
Net paid losses related to:
Current year (22,405) (101,654)
Prior years (608,324) (1,025,381)
(630,729) (1,127,035)
Retroactive reinsurance adjustment 38,009 (557,950)
Effect of foreign exchange rate movements 35,164 (5,592)
Net loss and LAE reserves, December 31 1,300,728 1,816,485
Reinsurance recoverable on unpaid losses, December 31 592,571 623,422
Gross loss and LAE reserves, December 31 $ 1,893,299 § 2,439,907

Actuarial Methods Used to Estimate Loss and LAE Reserves

The Company utilizes a variety of standard actuarial methods in its analysis of loss reserves. The selections from these various methods are based on the loss development characteristics of the specific line of business and significant
actuarial judgment. The actuarial methods utilized include:

The Expected Loss Ratio ("ELR") method is a technique that is multiplicative and applies an expected loss ratio to premium earned to yield the estimated ultimate losses. The ELR assumption is generally derived from pricing
information and historical experience of the business. This method is frequently used for the purpose of stability in the early valuations of an underwriting year with large and uncertain loss development factors. This technique does not

take into account actual loss emergence for the underwriting year being projected. As an underwriting year matures and actual loss experience becomes more credible, other methods may be applied in determining the estimated ultimate
losses.
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9. Reserve for Loss and Loss Adji Exp (continued)

The Loss Development ("LD") method is a reserving method in which ultimate losses are estimated by applying a loss development factor to actual reported (or paid) loss experience. This method fully utilizes actual experience.
Multiplication of underwriting year actual reported (or paid) losses by its respective development factor produces the estimated ultimate losses. The LD method is based upon the assumption that the relative change in a given
underwriting year’s losses from one evaluation point to the next is similar to the relative change in prior underwriting years’ losses at similar evaluation points. In addition, this method is based on the assumption that the reserving and
payment patterns as well as the claim handling procedures have not changed substantially over time. In the case where changes to the payment patterns or the claim handling procedures are identified, historical losses are adjusted to the
current basis, and development factors are selected based on the relative change of the adjusted losses (the Berquist Sherman method is one example of this approach). When a company has a sufficiently reliable loss development
history, a development pattern based on the company’s historical indications may be used to develop losses to ultimate values.

The Bornhuetter-Ferguson ("BF") reserving technique is used for long-tailed or lower frequency, more volatile lines. It is also useful in situations where the reported loss experience is relatively immature and/or lacks sufficient
credibility for the application of methods that are more heavily reliant on emerged experience. The BF method is an additive IBNR method that combines the ELR and LD techniques by splitting the expected loss into two pieces -
expected reported (or paid) losses and expected unreported (or unpaid) losses. Expected unreported (unpaid) losses, estimated by the use of loss development factors, are added to the current actual reported (or paid) losses to produce an
estimate of ultimate losses by underwriting year. The BF method introduces an element of stability that moderates the impact of inconsistent changes in paid and reported losses.

The average frequency and severity ("FS") reserving technique is used for lines where claim count is available, and the estimate of loss development factors is more difficult due to volatility in historical data. The available data for
such lines is usually more volatile in the estimation of future losses using the LD and BF reserving methods. The FS method uses historical data to estimate the average number of ultimate claims (frequency) and the average costs of
closed claims (severity). The estimate of ultimate losses by underwriting year is the result of the multiplication of the ultimate number of claims and the average cost of a claim.

With the guidance of the methods above, actuarial judgment is applied in the determination of ultimate losses. In general, the Company’s segments have varying levels of seasoning with which the Company has direct experience and
as a result, differing methods are utilized to estimate loss and LAE reserves in each segment.

In the Diversified Reinsurance segment, the Company utilizes the ELR approach at the onset of reserving an account, the BF method for business with less but maturing loss experience, and as the experience matures the LD method.
For proportional or pro-rata business, the Company typically relies heavily on the actual historical contract experience to estimate reserving parameters such as loss development factors, whereas for excess of loss business there will be
more usage of industry and/or Company benchmark assumptions.

The Company underwrote the AmTrust Reinsurance segment from July 1, 2007 until the Final AmTrust QS Terminations effective January 1, 2019. A large proportion of the exposure in the underlying book of business has
significant seasoning, and allows for a significant amount of credibility in using parameters derived from historical experience to calculate reserve estimates. Some segments of the book are a result of recent acquisitions or newer
markets for AmTrust. These segments require a greater level of assumptions and professional judgment in deriving ultimate losses, which inherently implies a wider range of reasonable estimates. As a result, the Company has tended to
rely on a weighted approach which primarily employs the LD method for aspects of the segment with ample historical data, while also considering the ELR or BF method for exposure resulting from recent acquisitions, or a relative
business with a more limited level of experience. The FS method is also considered for segments of the AmTrust Reinsurance book of business for which claim count information is available, particularly for the Hospital Liability
exposure. Additional data detailing items such as class of business, state, claim counts, frequency and severity is available, further enhancing the reserve analysis.

Prior Year Development

Prior period development arises from changes to loss estimates recognized in the current year that relate to loss reserves established in previous calendar years. The favorable or unfavorable development reflects changes in
management's best estimate of the ultimate losses under the relevant reinsurance policies after considerable review of changes in actuarial assessments. The following table summarizes the favorable (adverse) prior period development
experienced in each of our reportable segments for the years ended December 31, 2020 and 2019:

For the Year Ended Diversified Reinsurance AmTrust Reinsurance Other Total
December 31, 2020 $ 1,295 $ 15,238 $ — 3 16,533
December 31, 2019 1,488 (113,722) (312) (112,546)
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9. Reserve for Loss and Loss Adj E

p (continued)
During 2020, the Company decreased incurred losses for 2019 and prior accident years by $16,533 or 0.9% of prior year net loss and LAE reserves. This was in contrast to increased incurred losses for 2018 and prior accident years

of $124,635 or 4.1% during 2019. The net favorable prior year loss development of $16,533 for the year ended December 31, 2020 was primarily driven by $15,238 of favorable loss development in the AmTrust Reinsurance segment
combined with net favorable loss development of $1,295 in the Diversified Reinsurance segment.

In addition, some premium for prior accident years is reported to the Company in subsequent periods which leads to increases in the provision for loss and LAE in prior years during current periods, that is not considered adverse
development. During 2020, incurred losses in the AmTrust segment were unaffected by changes in premiums for prior accident years. For 2019, incurred losses of $21,710 were associated with earned premiums of $36,739 that were
reported during 2019 attributable to prior accident years in the AmTrust segment.

In the Diversified Reinsurance segment, net favorable prior year loss development was $1,295 for the year ended December 31, 2020 (2019 - $1,488) primarily due to favorable development in facultative reinsurance run-off lines
partly offset by adverse development in European Capital Solutions. The favorable prior year development of $1,488 for the year ended December 31, 2019 was primarily due to favorable reserve development in German Auto
Programs as well as facultative reinsurance run-off lines.

In the AmTrust Reinsurance segment, net favorable prior year development was $15,238 for the year ended December 31, 2020 (2019 - adverse $113,722). This was primarily due to favorable development of $39,016 in Workers
Compensation and favorable development of $12,889 in Other lines, partly offset by adverse development of $17,650 in Commercial Auto Liability and adverse development of 18,334 in General Liability.

Net adverse prior year development of $113,722 for the year ended December 31, 2019 was driven by Commercial Auto Liability of $118,462 and General Liability of $116,746 primarily from accident years 2014 to 2018, partly
offset by favorable development in Workers Compensation of $113,003, gross of the increase in loss from prior year premium recognized during the current period, primarily from accident years 2016 to 2018. The adverse development
for the year ended December 31, 2019 included $9,286 recognized from application of the $40,500 loss corridor cap on AmTrust program business. Please see "Note 10 — Related Party Transactions" for details of the loss corridor.

Retroactive reinsurance adjustment of $38,009 represents the decrease in the reinsurance recoverable on unpaid losses under the LPT/ADC Agreement with Cavello that was recognized in the year ended December 31, 2020 (2019 -
$557,950 increase) in the reconciliation of our beginning and ending gross and net loss and LAE reserves presented above. The $38,009 adjustment includes the corresponding decrease in the deferred gain on retroactive reinsurance for
favorable development both on reserves covered under the LPT/ADC Agreement of $14,304 and Workers Compensation commuted losses of $23,705 during the year ended December 31, 2020 (2019 - $112,950 increase in deferred
gain liability). The deferred gain on retroactive reinsurance represents the cumulative adverse development under the AmTrust Quota Share covered under the LPT/ADC Agreement at December 31, 2020 and 2019. Amortization of the
deferred gain will not occur until paid losses have exceeded the minimum retention under the LPT/ADC Agreement, which is estimated to be in 2024.

Under the Commutation and Release Agreement with AmTrust on July 1, 2019, Maiden Reinsurance transferred cash and invested assets of $312,786 which totals the net ceded reserves of $330,682 related to the Commuted
Business as of December 31, 2018 less payments of $17,896 made by Maiden Reinsurance for the Commuted Business from January 1, 2019 through July 31, 2019. Settlement of the commutation payment occurred on August 12, 2019
and is reflected in the reconciliation of our beginning and ending gross and net loss and LAE reserves presented above under net paid losses related to prior years in 2019.

Our Other category had net adverse prior year development of $312 for the year ended December 31, 2019 due to increased reserves in the run-off of the NGHC Quota Share which was commuted in November 2019.
a) Claims Development

The following is a summary of the Company's incurred and paid loss development by accident year, net of reinsurance, from the last ten calendar years including the total reserve for losses, IBNR, plus development on reported loss
and LAE for both of our reportable segments, Diversified Reinsurance and AmTrust Reinsurance, as of December 31, 2020. Information prior to 2020 is included as unaudited supplementary information. Only ten years of information
has been presented as it was impractical to obtain the sufficiently detailed additional information on earlier years. The incurred and paid amounts have been translated from the local currency to U.S. dollars using the December 31, 2020
spot rate for all years presented in the table below in order to isolate changes in foreign exchange rates from loss development. As a reinsurer of primarily quota share contracts, claim counts are available on a very limited basis.
Therefore claim counts have not been provided in the tables below as it is impractical to do so.
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9. Reserve for Loss and Loss Adji Exp (continued)

The Diversified Reinsurance segment incurred and paid losses are analyzed by the following lines of business: (1) International; and (2) European Capital Solutions. The AmTrust Reinsurance segment incurred and paid losses are
analyzed by the following lines of business: (1) Workers’ Compensation; (2) Commercial Auto Liability; (3) General Liability; (4) European Hospital Liability; and (5) All Other Lines. There are a number of factors to consider when
evaluating the information in these tables:

+ In the Diversified Reinsurance segment, contracts are written on both an accident year and underwriting year basis, some are multi-line and the majority of the premium is associated with proportional contracts. Many
proportional treaty reinsurance contracts are submitted using quarterly bordereau reporting by underwriting year. However, the remaining losses can generally only be allocated to accident years based on estimated premium
earning and loss reporting patterns. Further estimates are required to allocate losses to line of business. Multi-line accounts are generally analyzed on an individual basis by line of business, but are booked in the Company’s
records to a contract, rather than to each individual line of business within a contract. For the purpose of this disclosure allocations are made to the various lines of business. Management’s assumptions and allocation
procedures for these tables may produce results that differ from the actual loss emergence reported by line of business each quarter;

The AmTrust Reinsurance segment consists primarily of two contracts, the European Hospital Liability Quota Share and a much larger quota share that includes all other covered business, the AmTrust Quota Share. There is
also a small amount of excess of loss business that has not been written since 2009 which is included as a reconciling item. Maiden receives several cession statements and uses these to report premiums in three categories -
Small Business Commercial, Specialty Program and Specialty Risk and Extended Warranty in Note 3. Segment Information. The tables provided include allocations of IBNR reserves to line of business by accident year.
Management’s assumptions and allocation procedures for these tables may produce results that differ from the actual loss emergence reported by line of business each quarter; and

For both segments, the premium and exposure for prior accident years is often reported to us in subsequent periods, as reporting lags exist from an insurer to a reinsurer. This leads to increases in the provision for loss and LAE
in prior years, but does not reduce expected income (and in many cases can result in additional income).

Diversified Reinsurance Segment

The following tables represent information on the Company's incurred loss and LAE and cumulative paid loss and LAE, both net of reinsurance, since 2011 for our Diversified Reinsurance segment. The development tables below
included reserves acquired from the loss portfolio transfer agreement associated with the GMAC International Insurance Services ("IIS") business as at November 30, 2010 of $98,827. For the purposes of disclosure, the reserves from
the loss portfolio transfer was allocated to the original accident year.

Many pro-rata contracts are big enough that specific company development patterns are used. The ELR from the pricing of the account is typically used for the first year or more until the data suggests an alternative result is likely.
Use of the ELR method transitions to the BF and then the LD method. For smaller contracts, benchmark development patterns may be used in both the pricing to establish the ELR and the reserving. The use of benchmark patterns is
more prevalent in excess of loss business and the movement to experience based methods is slower.

Diversified Reinsurance - International

The international business written by our IIS team is mainly proportional treaty business, a significant portion of which is Personal Auto quota share but also comprises credit life quota share. Life and personal accident business is
also written on a direct basis by Maiden LF. The IIS team works with insurance partners, automobile manufacturers and their related credit providers and other organizations to design and implement insurance programs in both auto
distribution-related and other consumer insurance products.

For the auto quota share exposure, our initial underwriting year loss projections are generally based on the ELR method, derived from account pricing analyses. Payment and reporting patterns are predominantly short-tailed, and the
movement away from the ELR to BF or LD methods typically happens very rapidly. Credit life reserves are primarily a function of reporting lag, typically only one or several months on average. The reserves are calculated using a FS
methodology, where the frequency is a function of the average claims lag and the average per claims severity.
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9. Reserve for Loss and Loss Adji Exp (continued)

Diversified

Reinsurance - At December 3

International Incurred loss and LAE, net of reinsurance 2020
For the Year

Ended December 31, 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 Total IBNR
Accident Year: Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited
2010 $ 85,125 $ 84,642 $ 84,570 $ 84,321 $ 82,702 $ 84,777 $ 86,777 $ 86,470 $ 87,511 $ 87,623 $ 74
2011 53,559 52,042 52,063 52,249 52,207 52,037 52,416 52,662 52,621 52,580 (€Y
2012 54,357 52,501 52,788 52,895 52,977 53,238 52,957 52,909 52,838 4
2013 48,443 53,644 54,970 54,472 55,072 55,293 55,682 55,612 (16t
2014 42,870 48,714 48,595 48,497 48,270 48,346 48,085 17.
2015 42,979 44,399 44,908 44,345 44,361 44,201 (46
2016 38,793 40,817 40,155 40,114 40,511 («
2017 36,914 36,366 35,292 34,173 (43
2018 45,194 43,148 43,406 4
2019 36,802 37,895 1,64
2020 27,928 11,87
Total $ 524,852 $ 13,45

Ci ive paid loss and LAE, net of reinsurance

For the Year

Ended December 31, 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020
Accident Year: Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited
2010 $ 36,257 $ 45,772 $ 50,912 $ 52,650 $ 54,239 $ 55,754 $ 57,234 $ 58,916 $ 60,353 $ 61,541
2011 26,454 48,866 50,618 51,863 52,284 52,517 52,658 52,772 52,837 52,929
2012 25,489 43,637 46,035 47,130 47,459 48,042 48,156 48,169 48,261
2013 26,170 45,538 48,033 49,381 49,852 50,067 50,145 50,472
2014 23,985 42,325 44,612 45,843 46,101 46,208 46,280
2015 21,935 39,569 41,648 42,680 43,099 43,395
2016 22,596 36,744 38,578 39,342 39,968
2017 19,240 33,701 35,515 36,314
2018 20,843 37,467 38,930
2019 17,034 29,825
2020 15,782
Total 463,697
Total net reserves $ 61,155
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9. Reserve for Loss and Loss Adj E

p (c i d)
Diversified Reinsurance - European Capital Solutions

The European Capital Solutions business is mainly a portfolio of assumed reinsurance in Europe which is now in run-off. Maiden Reinsurance began writing treaty reinsurance contracts under this initiative in 2016 therefore only
five calendar years of the Company's incurred and paid loss development by accident year have been provided in the tables below.

Diversified Reinsurance - European Capital Solutions Incurred loss and LAE, net of reinsurance At December 31, 2020

For the Year Ended December 31, 2016 2017 2018 2019 2020 Total IBNR

Accident Year: Unaudited Unaudited Unaudited Unaudited

2016 $ 5203 $ 5282 § 5696 $ 5946 $ 6,290 $ 34

2017 9,261 10,727 9,587 9,256 688

2018 24,035 25,992 26,623 7,249

2019 16,273 16,664 5,219

2020 259 128

Total $ 59092 $ 13318
Cumulative paid loss and LAE, net of reinsurance -

For the Year Ended December 31, 2016 2017 2018 2019 2020

Accident Year: Unaudited Unaudited Unaudited Unaudited

2016 $ 849 § 2,510 $§ 3,544 § 4965 $ 5,105

2017 2,077 4,387 6,158 6,917

2018 3,397 6,230 12,987

2019 5,945 6,226

2020 18

Total 31,253

Total net reserves $ 27,839

The following tables represent information on the Company's incurred loss and LAE and cumulative paid loss and LAE, both net of reinsurance, by significant line of business since 2011 for our AmTrust Reinsurance segment. All
data shown for the AmTrust Reinsurance segment in the tables that follow are from the Company’s quota share contracts with AmTrust, both the multi-year AmTrust Quota Share and the annually renewable European Hospital Liability
Quota Share. AmTrust purchases significant reinsurance for losses above $10 million covered by the AmTrust Quota Share. The Company’s share of AmTrust’s losses net of reinsurance in the AmTrust Quota Share is generally 40%.

Additionally, for the Specialty Program portion of Covered Business only, AmTrust will be responsible for ultimate net loss otherwise recoverable from Maiden Reinsurance to the extent that the loss ratio to Maiden Reinsurance,
which shall be determined on an inception to date basis from July 1, 2007 through the date of calculation, is between 81.5% and 95%. Above and below the defined corridor, Maiden Reinsurance has reinsured losses at its proportional
40% share per the AmTrust Quota Share. Effective July 31, 2019, the Loss Corridor was amended such that the maximum amount covered is $40,500, the amount calculated by Maiden Reinsurance for the Loss Corridor coverage as of
March 31, 2019. As of December 31, 2020, the projected amount covered by the Loss Corridor is $38,984. Any development above this maximum amount will be subject to the coverage of the LPT/ADC Agreement.

Recoverables from the LPT/ADC Agreement are displayed in the column "Impact of LPT/ADC" in the tables below. Amounts have been allocated to Accident Year and line of business according to the timing of the respective
losses, based on the currently projected payout patterns. These allocations may shift over time as actual payments are made and payout patterns are re—estimated. Please refer to "Note 8 — Reinsurance" for additional information
regarding the LPT/ADC Agreement..
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9. Reserve for Loss and Loss Adji Exp (continued)

AmTrust Reinsurance: Workers’ Compensation

This reserve class consists of the Workers’ Compensation portion of the AmTrust Quota Share. The business is written in the U.S. by AmTrust from both their Small Commercial Business and Specialty Program business units. The
Small Commercial Business unit focuses on writing smaller, niche workers' compensation exposures in generally low-hazard occupations. Workers’ Compensation business written in the Specialty Program unit is typically part of
programs consisting of multiple lines of business. The business is produced by managing general agents with AmTrust regularly adding new programs and terminating or renegotiating unprofitable ones. Our initial underwriting year
loss projections are generally based on the ELR method, derived from historical performance after the consideration of loss and premium trends. Since it is proportional exposure, and due to the size and the classes of business insured
by AmTrust, this reserving class is much shorter tailed than a traditional workers compensation book, and the transition to the BF and the LD methods happens relatively quickly, within the first several years.
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9. Reserve for Loss and Loss Adj Exp (c d)
‘Workers'
p i Incurred loss and LAE, net of reinsurance (excluding impact of ADC) At December 31, 2020
For the Year Ended Impact of
December 31, 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 Total IBNR LPT/ADC
Accident Year: Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited
2008 80,800 81,493 $ 82,438 $ 81,240 $ 82,301 $ 83,039 $ 83,622 $ 84,710 83,952 $ 86,117 $ 2,665 $ 2,529
2009 102,240 102,245 103,864 109,213 106,204 105,901 107,165 110,175 109,664 109,021 1,370 3,086
2010 106,799 113,880 118,209 120,243 125,020 124,073 123,968 127,215 127,381 126,621 6,602 5,720
2011 104,923 125,549 130,712 132,728 133,995 133,916 135,379 138,600 139,685 141,272 6,624 7,942
2012 136,960 168,016 173,946 171,040 172,692 181,616 192,087 188,879 192,263 11,706 12,939
2013 237,019 245,765 238,392 242,447 261,915 276,249 273,571 281,580 18,079 19,411
2014 379,589 365,515 382,260 419,748 457,363 455,521 449,374 35,147 37,364
2015 474,140 474212 526,269 551,145 545,271 549,857 43,175 56,114
2016 528,906 568,006 627,728 603,529 579,849 69,537 68,467
2017 615,957 654,362 613,577 593,920 50,255 84,180
2018 592,566 580,528 575,765 43,320 98,477
2019 12,751 9,945 1,311 —
Total $ 3,695,584 $ 289,791 $ 396,229
C ive paid loss and LAE, net of reinsurance
For the Year Ended
December 31, 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020
Accident Year: Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited
2008 68,400 72,823 $ 76,018 $ 77370  $ 78,161 $ 79,230 § 81,159 § 82,436 82,709 $ 82,286
2009 71,963 83,464 89,462 93,425 96,396 98,811 100,103 101,823 102,877 103,771
2010 61,322 82,614 95,120 103,280 108,171 114,639 115,014 115,959 116,332 114,730
2011 33,089 69,357 91,414 105,584 114,107 115,966 122,579 124,315 125,843 129,408
2012 45,030 88,382 119,059 138,706 150,543 158,807 164,512 168,154 172,251
2013 56,249 121,182 168,785 199,300 216,527 227,502 234,342 248,103
2014 69,512 189,954 268,467 321,258 355,414 370,176 383,529
2015 86,695 246,616 338,642 388,640 417,736 448,867
2016 110,051 284,501 380,602 428,651 449,347
2017 111,508 274,596 448,551 485,611
2018 110,954 409,986 465,762
2019 3,907 5,821
Total 3,089,486
All outstanding liabilities prior to 2008, net of reinsurance 249
Total net reserves excluding impact of ADC 606,347
Impact of ADC (396,229)
$ 210,118

Total net reserves including impact of ADC
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9. Reserve for Loss and Loss Adj Exp (continued)

AmTrust Reinsurance: General Liability

This reserve class consists of the General Liability portion of the AmTrust Quota Share. The business is written in the U.S. by AmTrust from both their Small Commercial Business and Specialty Program business units. The Small
Commercial Business unit focuses on writing smaller niche business, typically under-served by the broader insurance market, which typically have limits of $1,000. General Liability business written in the Small Commercial Business
unit grew substantially following AmTrust’s renewal rights acquisition in 2014. Specialty Program business may contain a mix of exposures from retail operations, contractors, manufacturers, and other premises.

Our initial underwriting year loss projections are generally based on the ELR method, derived from historical performance after the consideration of loss and premium trends. This proportional exposure is medium tailed, and the
IBNR is typically derived from the use of the initial ELR, or the FS method as claim counts emerge, for the first several years following the earning of the exposure, followed by a transition to the BF and the LD methods.
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9. Reserve for Loss and Loss Adj Exp (c d)
General Liability Incurred loss and LAE, net of reinsurance (excluding impact of ADC) At December 31, 2020
For the Year Ended Impact of
December 31, 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 Total IBNR LPT/ADC
Accident Year: Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited
2008 28,786 $ 31,921 $ 33,051 33,792 $ 34,169 $ 35,985 36,627 $ 37,605 $ 36,996 $ 40,398 $ 3,521 202
2009 19,311 28,384 29,123 30,902 32,418 34,040 34,863 35,138 35,410 36,228 1,199 290
2010 15,783 28,850 34,761 36,455 38,536 38,298 41,597 42,884 43,062 45,490 1,296 866
2011 11,334 24,731 35,628 40,557 42,100 45,303 49,338 52,746 53,499 55,607 2,268 1,307
2012 21,281 33,445 42,450 48,851 50,800 55,991 59,948 63,429 63,704 5,147 1,963
2013 42,021 43,116 66,869 68,641 79,731 89,204 92,032 95,050 4,452 3,207
2014 65,469 66,558 77,930 99,873 111,970 116,085 119,367 11,697 5,837
2015 118,111 95,766 122,942 139,518 154,071 154,529 19,486 10,026
2016 98,149 114,864 120,911 148,371 147,858 28,163 13,924
2017 116,158 133,533 165,268 161,354 39,884 18,703
2018 121,991 153,822 148,817 60,290 24,162
2019 5,427 6,017 4,883 —
Total $ 1,074,419 $ 182,286 80,487
Cumulative paid loss and LAE, net of reinsurance
For the Year Ended
December 31, 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020
Accident Year: Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited
2008 20,935 § 26,288 § 29,384 32,849 $ 32,423 § 32,765 34,935 § 36,699 $ 34,893 $ 37,253
2009 7,840 13,904 19,727 24,298 28,312 30,924 32,878 33,473 32,487 34,984
2010 5,140 11,187 19,010 26,429 30,948 34,125 37,317 39,214 39,888 42,509
2011 2,813 6,072 12,158 22,963 31,619 39,350 41,257 47,141 49,178 51,492
2012 5,084 13,224 18,020 29,752 40,864 45,775 53,526 56,538 55,350
2013 4,996 10,226 32,249 44,698 58,377 70,074 76,996 83,571
2014 3,503 24,581 36,026 57,678 77,259 86,101 92,861
2015 20,849 33,963 52,350 79,291 98,278 112,542
2016 6,402 21,959 45,855 67,064 88,627
2017 6,967 27,001 51,545 79,531
2018 7,907 24,618 42,792
2019 27 314
Total 721,826
All outstanding liabilities prior to 2008, net of reinsurance 135
Total net reserves excluding impact of ADC 352,728
Impact of ADC (80,487)
$ 272,241

Total net reserves including impact of ADC
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9. Reserve for Loss and Loss Adji Exp (continued)

AmTrust Reinsurance: Commercial Auto Liability

Commercial Auto Liability is written in the U.S. and included in the Small Commercial Business and Specialty Program business units within the AmTrust Quota Share. The Small Commercial Business unit focuses on writing
smaller niche business, typically under-served by the broader insurance market, and policies typically have limits of $1,000. Auto Liability business written in the Small Commercial Business unit grew substantially following a large
renewal rights acquisition completed by AmTrust in 2014. Commercial Auto Liability business written in the Specialty Program unit is typically part of programs consisting of multiple lines of business.

Our initial underwriting year loss projections are generally based on the ELR method, derived from historical performance after the consideration of loss and premium trends. This proportional exposure is relatively short tailed, and
the transition to the BF and the LD methods happens relatively quickly, within the first several years.
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9. Reserve for Loss and Loss Adj Exp (continued)
Commercial
Auto Liability Incurred loss and LAE, net of reinsurance (excluding impact of ADC) At December 31, 2020
For the Year Ended Impact of
December 31, 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 Total IBNR LPT/ADC
Accident Year: Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited
2008 $ 29,890 $ 32,769 § 33,700 $ 34,522 $ 34,584 $ 35975 § 35521 § 35382 § 35542 $ 37,746 § 2,083 $ 81
2009 22,183 26,275 28,551 30,812 31,024 30,468 30,919 31,033 31,064 31,082 502 72
2010 26,239 33,457 37,154 38,043 40,193 40,523 42,146 41,996 42,070 40,637 218 28
2011 16,193 24,292 29,577 32,578 33,839 34,790 36,149 36,065 34,643 34,707 489 37
2012 20,863 32,691 40,076 44,812 48,116 46,150 45,753 45,917 45,902 83 —
2013 33,473 44,771 50,647 59,702 63,162 62,163 63,620 63,532 383 26
2014 47,525 55,023 73,966 82,427 89,299 92,572 94,238 1,885 123
2015 66,967 92,955 106,560 119,141 127,560 129,849 3,298 353
2016 121,828 118,210 144,077 171,504 170,275 10,345 1,468
2017 156,575 189,257 220,457 230,972 36,791 3,930
2018 177,150 224,780 230,200 67,728 10,153
2019 79,172 77,371 36,931 —
2020 — 7) $ —
Total $ 1,186511 $ 160,729 $ 16,271
C ive paid loss and LAE, net of reinsurance
For the Year Ended
December 31, 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020
Accident Year: Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited
2008 $ 25207 $ 29,386 $ 30,975 $ 32,643 $ 33,536 $ 34,074 $ 34,803 $ 35284 § 36,968 $ 34,982
2009 14,532 18,736 22,959 26,975 29,226 29,829 29,842 30,204 31,194 30,337
2010 14,203 21,050 28,602 34,855 37,734 39,413 39,750 40,282 40,395 40,407
2011 5,721 12,333 18,813 25,808 29,769 32,362 33,130 33,155 33,451 33,872
2012 6,693 14,979 26,508 35,460 43,745 44,165 45,555 45,751 45,819
2013 8,267 19,865 34,379 48,122 57,349 59,600 62,331 62,562
2014 8,450 22,858 42,960 64,459 79,766 87,458 90,761
2015 13,102 39,179 62,945 86,433 107,707 118,753
2016 19,071 48,595 76,635 113,174 133,826
2017 26,863 69,657 115,623 154,600
2018 30,018 67,080 107,184
2019 9,456 22,799
2020 7
Total 875,909
All outstanding liabilities prior to 2008, net of reinsurance 65
Total net reserves excluding impact of ADC 310,667
Impact of ADC (16,271)
Total net reserves including impact of ADC $ 294,396
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AmTrust Reinsurance: European Hospital Liability

d)
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AmTrust entered this line of business in Italy in 2010 when it believed there were significant opportunities in what had traditionally been an under-performing market. European Hospital Liability policies are written on a claim made
basis. Maiden wrote a separate annually renewable contract covering this exposure in 2011 which is not part of the AmTrust Quota Share. Currently, most exposure remains in Italy with a modest amount of exposure to other European
nations. The European Hospital Liability Quota Share is a claims made exposure, and in many instances claims are eventually closed with no liability. This phenomena is estimated during the reserving process, and can result in a
provision for pure IBNR (reserves for claims which have not yet been reported) which is minimal or negative. This estimate will vary as the exposure matures which could result in changes to the level of reserves. Also, severity for
known claims and expenses can increase over time, which requires a provision for IBNR. The net result is a relatively small amount of IBNR.

Our initial underwriting year loss projections are generally based on the ELR method, derived from historical performance after the consideration of loss and premium trends. Loss reporting for this line is unique, as a large
proportion of claims are initially reserved but eventually closed with no payment, as the insurer is found to have no liability after investigation of the fundamentals of the claim. In addition, the underlying insurance policies assumed are
subject to deductibles on both a per claim and aggregate basis. For these reasons, the LD method is not typically employed to estimate aggregate losses, although development methodologies are used in estimating ultimate claim counts
and severities. After the first several years, we utilize a FS methodology; frequency is estimated on a reported claim basis and adjusted for an estimate of the proportion of claims which will close with no payment, while severity is

estimated on both a gross and net of deductible basis.

European Hospital At December 31,
Liability Incurred loss and LAE, net of reinsurance 2020
For the Year Ended

December 31, 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 Total IBNR

Accident Year: Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited
2011 $ 53,686 $ 25,077 $ 38,818 53,632 $ 51,016 $ 70,247  $ 68,115 $ 65312 § 67,770 $ 68,076 $ (2,016)
2012 86,197 87,851 87,000 111,555 99,792 94,490 122,115 127,380 128,394 5,327
2013 52,960 66,535 69,407 91,182 83,373 106,864 113,194 114,707 6,568
2014 55,098 58,019 62,145 69,148 87,192 92,886 94,020 8,802
2015 51,369 49,873 64,935 71,395 74,802 75,060 7,381
2016 48,094 55,367 72,467 75,207 73,562 8,135
2017 44,277 56,413 58,715 57,146 7,174
2018 48,199 34,186 35,196 867
2019 17,174 15,897 2,127
Total $ 662,058 44,365

C 1 paid loss and LAE, net of reinsurance
For the Year Ended

December 31, 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

Accident Year: Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited
2011 $ 1,185 $ 4,696 $ 13,855 25424 $ 31,100 $ 38,642 $ 44,708 $ 49,239 $ 53,327 $ 58,251
2012 5,195 16,611 37,805 49,240 63,306 74,646 83,322 89,942 100,802
2013 3,228 16,238 27,939 42,628 53,587 60,054 67,891 82,179
2014 4,544 12,799 26,605 37,866 42,489 50,120 62,995
2015 3,752 11,932 24,634 31,439 37,756 49,524
2016 3,872 11,502 19,057 25,349 37,625
2017 1,382 4,772 8,178 15,873
2018 995 2,449 5,836
2019 12,388 1,731
Total 414,816

Total net reserves $ 247,242
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9. Reserve for Loss and Loss Adji Exp (continued)

AmTrust Reinsurance - All Other Lines: This category includes all lines except Workers' Compensation, General Liability, and Commercial Auto from the Small Commercial Business and Specialty Program Divisions. The

predominant exposures are property and auto physical damage.

All Other Lines Incurred loss and LAE, net of reinsurance (excluding impact of ADC) At December 31, 2020
F ecember 1 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 Total IBNR _ Impact of ADC
Accident Year: Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited
2008 $ 27,630 $ 28,724 $ 28,715 $ 29,149 $ 29,237 $§ 29,070 $ 29,576  $ 29,574  $ 29,519 $ 24,045 $ 779) % —
2009 12,516 20,349 11,959 13,329 14,309 14,492 16,088 15,653 14,617 15,750 379 —
2010 14,440 15,182 24,718 15,484 16,078 16,105 17,071 17,059 15,438 15,905 52 —
2011 18,822 19,948 26,343 27,509 22,359 22,616 23,376 23,506 21,469 21,515 155 —
2012 14,697 18,443 19,426 21,898 18,673 19,850 20,260 19,578 17,969 (140) 152
2013 17,806 17,630 28,058 22,918 21,313 21,669 21,735 20,644 498 246
2014 20,597 25,268 26,021 24,958 26,278 24,929 21,496 %) 123
2015 52,706 54,857 49,631 49,463 47,882 44,939 793 50
2016 79,654 74,948 72,384 73,602 67,060 3,039 113
2017 104,637 96,812 92,904 96,196 1,252 218
2018 96,910 103,489 101,553 (1,795) 627
2019 37,945 43,146 597 —
2020 — (29) —
Total $ 490,218 $ 4,020 § 1,529
Cumulative paid loss and LAE, net of reinsurance
For the Year Ended
er 31, 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020
Accident Year: Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited
2008 $ 25776  $ 29,710 $§ 29,900 $ 31,217 $ 29,388 § 29177 $ 30,833 $ 30,683 $ 29,234 $ 24,706
2009 7,891 8,084 8,743 11,093 13,105 13,870 15,224 15,051 14,009 14,954
2010 12,373 12,332 13,012 15,375 15,748 16,058 16,919 16,786 15,285 15,853
2011 13,840 16,424 17,571 21,279 22,044 22,715 23,892 23,661 21,481 21,343
2012 10,308 14,031 16,033 16,936 17,946 18,205 18,685 17,559 18,071
2013 11,877 15,997 17,509 20,258 20,456 20,447 19,343 20,146
2014 12,028 20,277 20,940 22,018 26,194 21,405 21,497
2015 28,929 45,208 42,631 41,962 44,179 43,622
2016 42,795 69,805 65,452 63,234 63,450
2017 48,903 80,726 80,735 93,212
2018 56,539 86,455 98,386
2019 22,095 38,793
2020 4
Total 474,037
All outstanding liabilities prior to 2008, net of reinsurance ()
Total net reserves excluding impact of ADC 16,180
Impact of ADC (1,529)
$ 14,651

Total net reserves including impact of ADC
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Reconciliation of Development Tables to Consolidated Balance Sheet
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The following table represents a reconciliation of the net incurred and paid claims development tables to the reserve for loss and LAE in the Consolidated Balance Sheet at December 31, 2020:

Diversified Reinsurance
International
European Capital Solutions
Other reconciling items
Total Diversified Reinsurance - Segment

AmTrust Reinsurance
‘Workers' Compensation
General Liability
Commercial Auto Liability
European Hospital Liability
All Other Lines
Total
Other reconciling items
Total AmTrust Reinsurance - Segment
Total reserves and LAE

b) Claims duration disclosure

December 31, 2020

Total Net Reserves (including

Reinsurance Recoverables on

impact of ADC) unpaid claims Total Gross Reserves
$ 61,155 4,658 $ 65,813
27,839 — 27,839
4,482 67,972 72,454
93,476 72,630 166,106
210,118 396,229 606,347
272,241 80,487 352,728
294,396 16,271 310,667
247,242 — 247,242
14,651 1,529 16,180
1,038,648 494,516 1,533,164
168,604 25,425 194,029
1,207,252 519,941 1,727,193
$ 1,300,728 592,571 $ 1,893,299

The following unaudited supplementary information represents the average annual percentage payout of net loss and LAE by age, net of reinsurance, for both our reportable segments at December 31, 2020:

Average annual payout of incurred claims by age, net of reinsurance

Year 1 Year 2 Year 3 Year 4 Year 5 Year 6 Year 7 Year 8 Year 9 Year 10

Diversified Reinsurance

International 50.0 % 37.2% 52 % 2.7 % (0.4)% — % (0.5)% (0.3)% 1.9 % 4.8 %

European Capital Solutions 18.2 % 18.8 % 20.2 % 19.6 % 4.3 % —% — % —% — % —%
AmTrust Reinsurance

‘Workers' Compensation 18.6 % 31.5% 17.7 % 9.1 % 5.6 % 41 % 31% 24 % 1.3 % 1.6 %

General Liability 6.1 % 10.9 % 13.7 % 16.7 % 14.8 % 9.8 % 7.4 % 6.3 % 2.0 % 32%

Commercial Auto Liability 11.9 % 17.6 % 19.0 % 19.3 % 14.4 % 6.8 % 41 % 0.9 % 0.9 % 11%

European Hospital Liability 3.6 % 8.1% 12.3 % 12.7 % 11.3 % 9.3 % 6.9 % 7.2 % 7.1 % 7.1 %

All other lines 56.9 % 323 % 25% 5.9 % 6.2 % (0.8)% 31% (0.6)% (0.7)% (0.2)%

The average annual payout of incurred claims by age, net of reinsurance, is calculated using the amount of claims paid in each development year and is compared with the estimated incurred claims as of the most recent period
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10. Related Party Transactions

The Founding Shareholders of the Company were Michael Karfunkel, George Karfunkel and Barry Zyskind. Based on each individual's most recent public filing, Leah Karfunkel (wife of the late Michael Karfunkel) owns or
controls approximately 7.9% of the outstanding shares of the Company and Barry Zyskind (the Company's non-executive chairman) owns or controls approximately 7.4% of the outstanding shares of the Company. George Karfunkel
owns or controls less than 5.0% of the outstanding shares of the Company. Leah Karfunkel and George Karfunkel are directors of AmTrust, and Barry Zyskind is the chief executive officer and chairman of AmTrust. Leah Karfunkel,
George Karfunkel and Barry Zyskind own or control approximately 53.2% of the ownership interests of Evergreen Parent LP, the ultimate parent of AmTrust.

The following describes transactions that have transpired between the Company and AmTrust:
AmTrust Quota Share

Effective July 1, 2007, the Company and AmTrust entered into a master agreement, as amended ("Master Agreement"), pursuant to which Maiden Reinsurance and AmTrust's Bermuda reinsurance subsidiary, All, entered into the
AmTrust Quota Share by which All retroceded to Maiden Reinsurance an amount equal to 40% of the premium written by subsidiaries of AmTrust, net of the cost of unaffiliated inuring reinsurance and 40% of losses. The Master
Agreement further provided that AII receive a ceding commission of 31% of ceded premiums written. On June 11, 2008, Maiden Reinsurance and AIT amended the AmTrust Quota Share to add Retail Commercial Package Business to
the Covered Business. All receives a ceding commission of 34.375% on Retail Commercial Package Business. On July 1, 2016, the agreement was renewed through June 30, 2019. Effective July 1, 2018, the amount AEL ceded to
Maiden Reinsurance was reduced to 20%.

Effective July 1, 2013, for the Specialty Program portion of Covered Business only, AIIl was responsible for ultimate net loss otherwise recoverable from Maiden Reinsurance to the extent that the loss ratio to Maiden Reinsurance,
which shall be determined on an inception to date basis from July 1, 2007 through the date of calculation, is between 81.5% and 95% ("Loss Corridor"). Above and below the Loss Corridor, Maiden Reinsurance continued to reinsure
losses at its proportional 40% share of the AmTrust Quota Share. Effective July 31, 2019, the Loss Corridor was amended such that the maximum amount covered is $40,500, the amount calculated by Maiden Reinsurance for the Loss
Corridor coverage as of March 31, 2019. Any development above this maximum amount will be subject to the coverage of the LPT/ADC Agreement.

Effective January 1, 2019, Maiden Reinsurance and AlI entered into the Partial Termination Amendment which amended the AmTrust Quota Share. The Partial Termination Amendment provided for the cut-off of the ongoing and
unearned premium of AmTrust’s Small Commercial Business, comprising workers’ compensation, general liability, umbrella liability, professional liability (including cyber liability) insurance coverages, and U.S. Specialty Risk and
Extended Warranty ("Terminated Business") as of December 31, 2018. Under the Partial Termination Amendment, the ceding commission payable by Maiden Reinsurance for its remaining in-force business immediately prior to
January 1, 2019 increased by five percentage points with respect to in-force remaining business (excluding Terminated Business) and related unearned premium as of January 1, 2019. The Partial Termination Amendment resulted in
Maiden Reinsurance returning $647,980 in unearned premium to All, or $436,760 net of applicable ceding commission and brokerage as calculated during the second quarter of 2019.

Subsequently, on January 30, 2019, Maiden Reinsurance and AlI agreed to terminate the remaining business subject to the AmTrust Quota Share on a run-off basis effective as of January 1, 2019.

Effective July 31, 2019, Maiden Reinsurance and AII entered into a Commutation and Release Agreement which provided for AII to assume all reserves ceded by AII to Maiden Reinsurance with respect to its proportional 40%
share of the ultimate net loss under the AmTrust Quota Share related to the commuted business including: (a) all losses incurred in Accident Year 2017 and Accident Year 2018 under California workers' compensation policies and as
defined in the AmTrust Quota Share ("Commuted California Business"); and (b) all losses incurred in Accident Year 2018 under New York workers' compensation policies ("Commuted New York Business"), and together with the
Commuted California Business ("Commuted Business") in exchange for the release and full discharge of Maiden Reinsurance from all of its obligations to AII with respect to the Commuted Business. The Commuted Business excludes
any business classified by All as Specialty Program or Specialty Risk business.

Maiden Reinsurance transferred cash and invested assets in the amount of $312,786 ("Commutation Payment") which is the sum of the net ceded reserves in the amount of $330,682 with respect to the Commuted Business as of
December 31, 2018 less payments in the amount of $17,896 made by Maiden Reinsurance with respect to the Commuted Business from January 1, 2019 through July 31, 2019. Settlement of the Commutation Payment occurred on
August 12, 2019 and Maiden Reinsurance paid AII approximately $6,335 in interest related to the Commutation Payment premium, calculated at the rate of 3.30% per annum from January 1, 2019 through August 12, 2019.

AII and Maiden Reinsurance also agreed that, as of July 31, 2019, the AmTrust Quota Share shall be deemed amended as applicable so that the Commuted Business is no longer included as part of the Covered Business under the
AmTrust Quota Share.

On January 30, 2019, in connection with the termination of the reinsurance agreement described above, the Company and AmTrust entered into a second amendment to the Master Agreement between the parties, originally entered
into on July 3, 2007, to remove the provisions requiring AmTrust to reinsure business with the Company.
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10. Related Party Transactions (continued)
European Hospital Liability Quota Share

Effective April 1, 2011, Maiden Reinsurance entered into the European Hospital Liability Quota Share with AEL and AIU DAC. Pursuant to the terms of the European Hospital Liability Quota Share, Maiden Reinsurance assumed
40% of the premiums and losses related to policies classified as European Hospital Liability, including associated liability coverages and policies covering physician defense costs, written or renewed on or after April 1, 2011. The
European Hospital Liability Quota Share also covers policies written or renewed on or before March 31, 2011, but only with respect to losses that occur, accrue or arise on or after April 1, 2011. The maximum limit of liability attaching
shall be €5,000 (€10,000 effective January 1, 2012) or currency equivalent (on a 100% basis) per original claim for any one original policy. Maiden Reinsurance paid a ceding commission of 5% on contracts assumed under the
European Hospital Liability Quota Share.

Effective July 1, 2016, the European Hospital Liability Quota Share was amended such that Maiden Reinsurance assumes from AEL 32.5% of the premiums and losses of all policies written or renewed on or after July 1, 2016 until
June 30, 2017 and 20% of all policies written or renewed on or after July 1, 2017. Thereafter, on January 30, 2019, Maiden Reinsurance, AEL and AIU DAC agreed to terminate the European Hospital Liability Quota Share on a run-off
basis effective as of January 1, 2019.

The table below shows the effect of both of these quota share arrangements with AmTrust on the Company's Consolidated Income Statements for the years ended December 31, 2020 and 2019, respectively:

For the Year Ended December 31, 2020 2019

Gross and net premiums written $ (9,068) $ (581,001)
Net premiums earned 57,992 364,711
Net loss and loss adjustment expenses (17,031) (402,679)
Commission and other acquisition expenses (20,321) (139,862)

Collateral provided to AmTrust
a) AmTrust Quota Share

To provide AmTrust's U.S. insurance subsidiaries with credit for reinsurance on their statutory financial statements, AII, as the direct reinsurer of the AmTrust's insurance subsidiaries, established trust accounts ("Trust Accounts")
for their benefit. Maiden Reinsurance agreed to provide appropriate collateral to secure its proportional share under the AmTrust Quota Share of All's obligations to the AmTrust subsidiaries to whom AII is required to provide
collateral. This collateral can take the form of (a) assets loaned by Maiden Reinsurance to Al for deposit into the Trust Accounts, pursuant to a loan agreement between those parties, (b) assets transferred by Maiden Reinsurance for
deposit into the Trust Accounts, (c) a letter of credit obtained by Maiden Reinsurance and delivered to an AmTrust subsidiary on AIl's behalf. Maiden Reinsurance may provide any or a combination of these forms of collateral,
provided that the aggregate value thereof equals Maiden Reinsurance's proportionate share of its obligations under the AmTrust Quota Share. Maiden Reinsurance satisfied its collateral requirements under the AmTrust Quota Share
with AII as follows:

«. by lending funds of $167,975 at December 31, 2020 and 2019 pursuant to a loan agreement entered into between those parties. Advances under the loan are secured by promissory notes. This loan was assigned by All to
AmTrust effective December 31, 2014, is carried at cost, and interest is payable at a rate equivalent to the Federal Funds Effective Rate ("Fed Funds") plus 200 basis points per annum. The interest income on the loan was
$3,996 for the year ended December 31, 2020 (2019 - $6,983) and the effective yield was 2.4% (2019 - 4.2%).

«. on January 30, 2019, in connection with the termination of the reinsurance agreements described above, the Company and AmTrust amended the Loan Agreement between Maiden Reinsurance, AmTrust and All, originally
entered into on November 16, 2007, extending the maturity date to January 1, 2025 and acknowledges that due to the termination of the AmTrust Quota Share, no further loans or advances may be made pursuant to the Loan
Agreement;

«. effective December 1, 2008, the Company entered into a Reinsurer Trust Assets Collateral agreement to provide AlI sufficient collateral to secure its proportional share of AIl's obligations to the U.S. AmTrust subsidiaries. The
amount of the collateral at December 31, 2020 was approximately $666,879 (2019 - $1,155,955) and the accrued interest was $3,048 (2019 - $7,366). Please refer to "Note 4. (e) Investments" for additional information.

«. on January 11, 2019, a portion of the existing trust accounts used for collateral on the AmTrust Quota Share were converted to a funds withheld arrangement. The Company transferred cash and investments of $575,000 to
AmTrust as a funds withheld receivable which initially had an annual interest rate of 3.5%, subject to annual adjustment. The annual interest rate was adjusted to 2.65% for the year ended December 31, 2020. At December 31,
2020, the balance of funds withheld was $575,000 (2019 - $575,000) and the accrued interest was $3,845 (2019 - $5,073). The interest income on the funds withheld receivable was $15,297 for the year ended December 31,
2020 (2019 - $19,572).
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10. Related Party Transactions (continued)

Pursuant to the terms of the LPT/ADC Agreement, Maiden Reinsurance, Cavello and AmTrust and certain of its affiliated companies entered into a Master Collateral Agreement (“MCA”) to define and enable the operation of
collateral provided under the AmTrust Quota Share. Under the MCA, Cavello provided letters of credit to AmTrust on behalf of Maiden Reinsurance in an amount representing Cavello's obligations under the LPT/ADC Agreement.
Because these letters of credit replaced other collateral previously provided directly by Maiden Reinsurance to AmTrust, the MCA coordinates the collateral protection that will be provided to AmTrust to ensure that no gaps in
collateral funding occur by operation of the LPT/ADC Agreement and related MCA. As a result of entering into both the LPT/ADC Agreement and the MCA, certain post-termination endorsements (“PTEs”) to the AmTrust Quota
Share between AII and Maiden Reinsurance were required.

Effective July 31, 2019, the PTESs: i) enable the operation of both the LPT/ADC Agreement and MCA by making provision for certain forms of collateral, including letters of credit provided by Cavello on Maiden Reinsurance’s
behalf, and further defines the permitted use and return of collateral; and ii) increase the required funding percentage for Maiden Reinsurance under the collateral arrangements between the parties to 105% of its obligations, subject to a
minimum excess funding requirement of $54,000, as may be mutually amended by the parties from time to time. Under certain defined conditions, Maiden Reinsurance may be required to increase this funding percentage to 110%.

Effective March 16, 2020, Maiden Reinsurance discontinued as a Bermuda company and completed its re-domestication to the State of Vermont. Bermuda is a Solvency II equivalent jurisdiction and the State of Vermont is not such
a jurisdiction; therefore, the collateral provided under the respective agreements with AmTrust subsidiaries was strengthened to reflect the impact of the re-domestication concurrent with the date of Maiden Reinsurance’s re-
domestication to Vermont. Maiden Reinsurance and AmTrust agreed to: 1) amend the AmTrust Quota Share pursuant to Post Termination Endorsement No. 2 effective March 16, 2020; and 2) amend the European Hospital Liability
Quota Share pursuant to Post Termination Endorsement No. 1 effective March 16, 2020.

Pursuant to the terms of Post Termination Endorsement No. 2 to the AmTrust Quota Share, Maiden Reinsurance strengthened the collateral protection provided by Maiden Reinsurance to All by increasing the required funding
percentage for Maiden Reinsurance under the collateral arrangements between the parties to 110% of its obligations, subject to a minimum excess funding requirement of $54,000, as may be mutually amended by the parties from time
to time. Post Termination Endorsement No. 2 also sets forth conditions by which the funding percentage will be reduced and the sequence of how collateral will be utilized as obligations as defined under the AmTrust Quota Share are
satisfied.

Pursuant to the terms of Post Termination Endorsement No. 1 to the European Hospital Liability Quota Share, Maiden Reinsurance strengthened the collateral protection provided by Maiden Reinsurance to AEL and AIU DAC by
increasing the required funding percentage for Maiden Reinsurance under the collateral arrangements between the parties to the greater of 120% of the Exposure (as defined therein) and the amount of security required to offset the
increase in the Solvency Capital Requirement (“SCR”) that results from the changes in the SCR which arise out of Maiden Reinsurance's re-domestication as compared to the SCR calculation if Maiden Reinsurance had remained
domesticated in a Solvency II equivalent jurisdiction with a solvency ratio above 100% and provided collateral equivalent to 100% of the Exposure.

b) European Hospital Liability Quota Share

Collateral has been provided to both AEL and AIU DAC under the European Hospital Liability Quota Share. For AEL, the amount of collateral held in reinsurance trust accounts at December 31, 2020 was $318,063
(2019 - $253,631) and the accrued interest was $2,283 (2019 - $1,821). For AIU DAC, Maiden Reinsurance utilizes funds withheld to satisfy its collateral requirements. AIU DAC pays Maiden Reinsurance a fixed annual interest rate
of 0.5% on the average daily funds withheld balance which is subject to annual adjustment. At December 31, 2020, the funds withheld balance was $28,093 (2019 - $57,305) and the accrued interest was $318 (2019 - $269). The interest
income on the funds withheld receivable was $350 for the year ended December 31, 2020 (2019 - $268).

Brokerage Agreement

Effective July 1, 2007, the Company entered into a reinsurance brokerage agreement with AII Reinsurance Broker Ltd. ("AIIB"), a wholly owned subsidiary of AmTrust. Pursuant to the brokerage agreement, AIIB provided
brokerage services relating to the AmTrust Quota Share and the European Hospital Liability Quota Share for a fee equal to 1.25% of the premium assumed. AIIB was not the Company's exclusive broker. The brokerage agreement was
terminated as of March 15, 2019.

Maiden Reinsurance recorded $725 of reinsurance brokerage expense for the year ended December 31, 2020 (2019 - $4,559), and deferred reinsurance brokerage of $1,534 at December 31, 2020 (2019 - $2,372) as a result of this
agreement.

Asset Management Agreement

Effective July 1, 2007, the Company entered into an asset management agreement with AII Insurance Management Limited ("AIIM"), a wholly owned subsidiary of AmTrust, pursuant to which AITM agreed to provide investment
management services to the Company. Effective January 1, 2018, AIIM provides investment management services for a quarterly fee of 0.02125% of the average value of the account. The agreement may be terminated upon 30 days
written notice by either party. The Company recorded $1,369 of investment management fees for the year ended December 31, 2020 (2019 - $2,512) under this agreement.
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10. Related Party Transactions (continued)

On September 9, 2020, Maiden Reinsurance, AmTrust and AIIM entered into a novation agreement, effective July 1, 2020, which provided for the novation of the asset management agreement, dated January 1, 2018 between
Maiden Reinsurance and AIIM, and the release by Maiden Reinsurance of AIIM's obligations under the asset management agreement. The novation mandates that AmTrust is to be bound by the terms of the asset management
agreement in place of AIIM and AmTrust agrees to perform any and all past, present and future obligations of AIIM under the asset management agreement.

On November 13, 2020, Maiden LF, Maiden GF, AmTrust and AIIM entered into a novation agreement, effective July 1, 2020, which provided for the novation of the asset management agreement, dated January 1, 2018 between
Maiden LF, Maiden GF and AIIM, and the release by Maiden LF and Maiden GF of AIIM's obligations under the asset management agreement. The novation mandates that AmTrust is to be bound by the terms of the asset management
agreement in place of ATIM and AmTrust agrees to perform any and all past, present and future obligations of AIIM under the asset management agreement.

Insurance Management Services Agreement

Effective August 31, 2019, the Company entered into an agreement with Risk Services - Vermont, Inc. ("Risk Services"), an affiliate of AmTrust. Pursuant to the agreement, Risk Services agreed to provide insurance management
services to the Company including regulatory compliance services in connection with the re-domestication, licensing and operation of Maiden Reinsurance in the State of Vermont. The initial term of the agreement is three years and
will automatically renew for an additional three years until either party gives written notice of its intention to terminate this agreement at least three months prior to the commencement of the next applicable period.

The fee for this agreement was an initial $100 retainer for re-domestication services and $100 annually and reimbursement for reasonable out-of-pocket expenses incurred by Risk Services pursuant to the terms of the agreement. The
Company recorded $100 of annual fees for the year ended December 31, 2020 (2019 - $101 which included the initial retainer plus fees).

683 Capital Partners, LP (“683 Partners”)

At December 31, 2020, 683 Partners and its affiliates own or control approximately 8.9% of the outstanding common shares of the Company. 683 Partners and its affiliates are not related parties as defined in ASC 850: Related Party
Disclosures.

683 Partners had previously reported in a SEC filing that they own Preference Shares of the Company and Senior Notes issued by both Maiden Holdings and Maiden NA. Effective December 24, 2020, 683 Partners ceased to own
any Preference Shares as it sold all its Preference Shares to Maiden Reinsurance through the Company’s cash tender offer ("2020 Tender Offer") to purchase these Preference Shares. In addition, 683 Partners owns $369 of the
Company's 2016 Senior Notes and $663 of the Company's 2013 Senior Notes.

Limited Partnership Agreement with 683 Capital Management, LLC ("683 Capital ")

In July 2020, the Company and 683 Capital entered into a limited partnership agreement (“683 LP Agreement”) whereby 683 Capital will separately manage certain funds of Maiden Reinsurance at its discretion, subject to
guidelines established by the parties. Under the 683 LP Agreement, Maiden Reinsurance will pay 683 Capital a management fee and subject to certain metrics agreed to by the parties, an incentive fee upon attainment of those metrics.
Maiden Reinsurance may periodically and in its discretion increase the amount invested under the 683 LP Agreement, and subject to certain conditions, reduce the amount invested under the 683 LP Agreement. Hedge fund investments
of $29,435 were managed by 683 Capital under this agreement at December 31, 2020.
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11.C i Conti ies and Concentrations

a) Concentrations of Credit Risk

At December 31, 2020 and 2019, the Company’s assets where significant concentrations of credit risk may exist include investments, cash and cash equivalents, loan to related party, funds withheld receivable and reinsurance
recoverable on unpaid losses. Please refer to "Note 8 — Reinsurance" for additional information regarding the Company's credit risk exposure on its reinsurance counterparties including the impact of the LPT/ADC Agreement effective
January 1, 2019. The Company requires its reinsurers to have adequate financial strength. The Company evaluates the financial condition of its reinsurers and monitors its concentration of credit risk on an ongoing basis. Provisions are
made for amounts considered potentially uncollectible. Letters of credit are provided by its reinsurers for material amounts recoverable as discussed further in "Note 8 — Reinsurance".

The Company manages concentration of credit risk in the investment portfolio through issuer and sector exposure limitations. The Company believes it bears minimal credit risk in its cash on deposit. The Company also monitors
the credit risk related to the loan to related party and funds withheld receivable, within which the largest balances are due from AmTrust. AmTrust has a financial strength/credit rating of A- from A.M. Best at December 31, 2020. To
mitigate credit risk, the Company generally has a contractual right of offset thereby allowing claims to be settled net of any premiums or loan receivable. The Company believes these balances as at December 31, 2020 will be fully
collectible.

b) Concentrations of Revenue
During the year ended December 31, 2020, net premiums earned from AmTrust accounted for $57,992 or 54.7% of total net premiums earned (2019 — $364,711 or 81.5%).
c) Brokers

The Company formerly marketed its Diversified Reinsurance segment through third-party intermediaries as well as directly through its own marketing efforts. The majority of business within the Diversified Reinsurance segment
was marketed directly through our own efforts therefore there was no significant reliance on brokers for the years ended December 31, 2020 and 2019.

d) Letters of Credit

At December 31, 2020, the Company had letters of credit outstanding of $67,386 (2019 - $66,652) for collateral purposes which are secured by cash and fixed maturities with a fair value of $83,041 at December 31, 2020 (2019 -
$86,032).

e) Employment Agreements
The Company has entered into employment agreements with certain individuals. The employment agreements provide for executive benefits and severance payments under certain circumstances.
f) Operating Lease Commitments

The Company leases office spaces, housing, office equipment and company vehicles under various operating leases expiring in various years through 2024. The Company did not enter into any new lease arrangements during the
year ended December 31, 2020 however during the year one of its existing leases had been renewed through 2024. The Company's leases are all currently classified as operating leases and none of them have any non-lease components.
For operating leases that have a lease term of more than twelve months, the Company recognized a lease liability and a right-of-use asset in the Consolidated Balance Sheets at the present value of the remaining lease payments until
eﬁ(piratiorll. %s] the lease contracts generally do not provide an implicit discount rate, the Company used the weighted-average discount rate of 10%, representing its secured incremental borrowing rate, in calculating the present value of
the lease liability.

The Company has made an accounting policy election not to include renewal, termination, or purchase options that are not reasonably certain of exercise when determining the term of the borrowing. The Company’s lease
agreements do not contain any material residual value guarantees or material restrictive covenants. The Company's weighted-average remaining lease term is approximately 2.3 years at December 31, 2020.

At December 31, 2020, the Company's future lease obligations of $1,638 (December 31, 2019 - $2,342) was calculated based on the present value of future annual rental commitments excluding taxes, insurance and other operating
costs for non-cancellable operating leases discounted using its secured incremental borrowing rate. This amount has been recognized on the Consolidated Balance Sheets as a lease liability of $1,638 within accrued expenses and other
liabilities with an equivalent amount for the right-of-use asset presented as part of other assets.

Under Topic 842, Leases, the Company continues to recognize the related leasing expense on a straight-line basis over the lease term on the Consolidated Statements of Income. The Company's total lease expense for the year ended
December 31, 2020 was $1,563 (2019 - $1,776) recognized within net income consistent with the prior accounting treatment under Topic 840. The operating cash outflows from operating leases included in the measurement of the lease
liability during the year ended December 31, 2020 was $1,233 (2019 - $1,363).
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11.C i Conti ies and Concentrations (continued)

At December 31, 2020, the scheduled maturity of the Company's operating lease liabilities are expected to be as follows:

December 31, 2020

2021 $ 847
2022 847
2023 96
2024 48
Discount for present value (200)
Total discounted operating lease liabilities $ 1,638

g) Other Commitments

The Company has remaining unfunded commitments on its investment in limited partnerships of $326 at December 31, 2020 (2019 - $340). The Company also has remaining unfunded commitments on its investments in special
purpose vehicles focused on lending activities of $19,823 at December 31, 2020 (2019 - $767). Lastly, the Company has remaining unfunded commitments on its private equity investments of $43,164 at December 31, 2020 (2019 - $0).

h) Other Collateral
In the ordinary course of business, the Company enters into reinsurance agreements that may include terms which could require the Company to collateralize certain of its obligations.
i) Deposit Insurance

The Company maintains cash and cash equivalents balances at financial institutions in the U.S., Bermuda and other international jurisdictions. In the U.S., the Federal Deposit Insurance Corporation secures accounts up to $250. In
certain other international jurisdictions, there exist similar protections. Management monitors balances in excess of insured limits and believes they do not represent a significant credit risk to the Company.

J) Legal Proceedings

Except as noted below, the Company is not a party to any material legal proceedings. From time to time, the Company is subject to routine legal proceedings, including arbitrations, arising in the ordinary course of business. These
legal proceedings generally relate to claims asserted by or against the Company in the ordinary course of insurance or reinsurance operations. Based on the Company's opinion, the eventual outcome of these legal proceedings is not
expected to have a material adverse effect on its financial condition or results of operations.

In April 2009, the Company learned that Bentzion S. Turin, the former Chief Operating Officer, General Counsel and Secretary of Maiden Holdings and Maiden Reinsurance, sent a letter to the U.S. Department of Labor claiming
that his employment with the Company was terminated in retaliation for corporate whistle-blowing in violation of the whistle-blower protection provisions of the Sarbanes-Oxley Act of 2002. Mr. Turin alleged that he was terminated
for raising concerns regarding corporate governance with respect to the negotiation of the terms of the Trust Preferred Securities Offering. He seeks reinstatement as Chief Operating Officer, General Counsel and Secretary of Maiden
Holdings and Maiden Reinsurance, back pay and legal fees incurred. On December 31, 2009, the U.S. Secretary of Labor found no reasonable cause for Mr. Turin’s claim and dismissed the complaint in its entirety. Mr. Turin objected to
the Secretary's findings and requested a hearing before an administrative law judge in the U.S. Department of Labor. The Company moved to dismiss Mr. Turin's complaint, and its motion was granted by the Administrative Law Judge
on June 30, 2011. On July 13, 2011, Mr. Turin filed a petition for review of the Administrative Law Judge's decision with the Administrative Review Board in the U.S. Department of Labor. On March 29, 2013, the Administrative
Review Board reversed the dismissal of the complaint on procedural grounds, and remanded the case to the administrative law judge. The administrative hearing began in September 2014 and concluded in November 2018. The
Company believes that it had good and sufficient reasons for terminating Mr. Turin's employment and that the claim is without merit. The Company will continue to vigorously defend itself against this claim.

F-53



MAIDEN HOLDINGS, LTD.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(In thousands of U.S. dollars, except share and per share data)

11.C i Conti ies and Concentrations (continued)

A putative class action complaint was filed against Maiden Holdings, Arturo M. Raschbaum, Karen L. Schmitt, and John M. Marshaleck in the United States District Court for the District of New Jersey on February 11, 2019. On
February 19, 2020, the Court appointed lead plaintiffs, and on May 1, 2020, lead plaintiffs filed an amended class action complaint (the “Amended Complaint”). The Amended Complaint asserts violations of Section 10(b) of the
Exchange Act and Rule 10b-5 (and Section 20(a) for control person liability) arising in large part from allegations that Maiden failed to take adequate loss reserves in connection with reinsurance provided to AmTrust. Plaintiffs further
claim that certain of Maiden Holdings’ representations concerning its business, underwriting and financial statements were rendered false by the allegedly inadequate loss reserves, that these misrepresentations inflated the price of
Maiden Holdings' common stock, and that when the truth about the misrepresentations was revealed, the Company’s stock price fell, causing Plaintiffs to incur losses. On September 11, 2020, a motion to dismiss was filed on behalf of
all Defendants; we cannot predict when the Court will issue a decision on the motion. We believe the claims are without merit and we intend to vigorously defend ourselves. It is possible that additional lawsuits will be filed against the
Company, its subsidiaries and its respective officers due to the diminution in value of our securities as a result of our operating results and financial condition. It is currently uncertain as to the effect of such litigation on our business,
operating results and financial condition.
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12. Earnings per Common Share

The following is a summary of the elements used in calculating basic and diluted earnings (loss) per common share:

For the Year Ended December 31, 2020 2019
Numerator:
Net income (loss) from continuing operations $ 41,762 $ (109,362)

Gain from repurchase of preference shares — Series A, C and D 38,195 —
Amount allocated to participating common shareholders® (1,386) —
Income (loss) available to Maiden common shareholders, before discontinued operations 78,571 (109,362)
Loss from discontinued operations, net of income tax expense — (22,541)
Net income (loss) allocated to Maiden common shareholders $ 78,571 $ (131,903)
Denominator:

ighted average ber of c shares — basic and diluted® 84,333,514 83,061,259

Potentially dilutive securities:
Share options and restricted share units® 141 —
Adjusted weighted average c shares and d conversions — diluted 84,333,655 83,061,259
Basic and diluted earnings (loss) from continuing operations per share attributable to Maiden common shareholders: $ 093 $ (1.32)
Basic and diluted loss from discontinued operations per share attributable to Maiden common shareholders — (0.27)
Basic and diluted earnings (loss) per share attributable to Maiden c shareholders: $ 093 $ (1.59)

(1) This represents the share in net income using the two-class method for holders of non-vested resricted shares issued to the Company’s employees under the 2019 Omnibus Incentive Plan.

(2) Please refer to "Note 13. Shareholders' Equity" and "Note 14. Share Compensation and Pension Plans" in the Notes to Consolidated Financial Statements for the terms and conditions of securities that could potentially be dilutive in the future. For the year ended December 31, 2020, there
were 141 potentially dilutive securities.

13. Shareholders’ Equity

At December 31, 2020, the aggregate authorized share capital of the Company is 150,000,000 shares from which 89,815,175 common shares were issued, of which 84,801,161 common shares are outstanding, and 18,600,000
preference shares were issued, all of which are outstanding. The remaining 41,584,825 shares are undesignated at December 31, 2020. Excluding the preference shares held by Maiden Reinsurance, a total of 15,772,405 preference
shares are held by non-affiliates.

Pursuant to the 2020 Tender Offer, on December 24, 2020, Maiden Reinsurance accepted for purchase (i) 545,218 shares of the Company's 8.25% Non-Cumulative Preference Shares Series A, (ii) 1,203,466 shares of the Company's
7.125% Non-Cumulative Preference Shares Series C and (iii) 1,078,911 shares of the Company's 6.7% Non-Cumulative Preference Shares Series D for a total amount of $29.690 excluding other fees and expenses. The acquisition by
Maiden Reinsurance of the Preference Shares pursuant to the 2020 Tender Offer was made in compliance with the Company's investment policy previously approved by the Vermont DFR. Please refer to "Notes to Consolidated
Financial Statements - Note 17 — Subsequent Events" for further information on our preference shares.

The following table shows the summary of changes in the Company's preference and common shares outstanding:

For the Year Ended December 31, 2020 Series A Series C Series D Total
Outstanding shares — January 1 and December 31 6,000,000 6,600,000 6,000,000 18,600,000
Shares purchased and held by Maiden Reinsurance (545,218) (1,203,466) (1,078,911) (2,827,595)
Shares held by non-affiliates — December 31 5,454,782 5,396,534 4,921,089 15,772,405
For the Year Ended December 31, 2020 2019
Outstanding shares — January 1 83,148,458 82,948,57
Issuance of vested restricted shares and restricted share units 1,653,537 223,10
Shares repurchased (834) (23,221
Outstanding shares — December 31 84,801,161 83,148,45

F-55



MAIDEN HOLDINGS, LTD.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(In thousands of U.S. dollars, except share and per share data)

13. Shareholders’ Equity (continued)

The Company's common shares have a par value of $0.01 per share. Our common shareholders are entitled to receive dividends and allocated one vote per common share subject to downward adjustment under certain circumstances.
For the years ended December 31, 2020 and 2019, the Company's Board of Directors did not declare any dividends to common shareholders.

b) Preference Shares — Series D

On June 15, 2017, the Company issued and authorized a total of 6,000,000, 6.7% Preference Shares — Series D (the "Series D"), par value $0.01 per share, at a price of $25 per preference share. The Series D have no stated maturity
date and are redeemable in whole or in part at the sole option of the Company any time after June 15, 2022, subject to certain regulatory restrictions at a redemption price of $25 per preference share plus any declared and unpaid
dividends, without accumulation of any undeclared dividends. Additionally, at any time prior to June 15, 2022, the Company may redeem all but not less than all of the Series D at a redemption price of $25 per share, plus declared and
unpaid dividends, if any, to, but excluding, the date of redemption subject to certain conditions and regulatory approval. Pursuant to the 2020 Tender Offer, on December 24, 2020, Maiden Reinsurance accepted for purchase 1,078,911
shares of the Company's 6.7% Series D for $10.50 per share.

Dividends on the Series D shares are non-cumulative. Consequently, in the event a dividend is not declared on the Series D for any dividend period, holders of Series D will not be entitled to receive a dividend for such period, and
such undeclared dividend will not accrue and will not be payable. The holders of Series D will be entitled to receive dividend payments only when, as and if declared by the Company's Board of Directors or a duly authorized committee
of the Board of Directors. During any dividend period, so long as any Series D remain outstanding, unless the full dividends for the latest completed dividend period on all outstanding Series D have been declared and paid, no dividend
shall be paid or declared on the common shares.

The holders of the Series D, together with other preference share series, have no voting rights other than the right to elect up to two directors if preference share dividends are not declared and paid for six or more dividend periods.
For the years ended December 31, 2020 and 2019, the Company did not declare or pay dividends on the Series D shares. No dividends have been declared by the Company's Board of Directors on the Series D shares since the fourth
quarter of 2018. On December 15, 2020, pursuant to their rights under the securities as stipulated, holders of the Preference Share Series A, C and D collectively elected two additional members to the Company's Board of Directors.

c) Preference Shares — Series C

On November 25, 2015, the Company issued and authorized a total of 6,600,000 7.125% Preference Shares — Series C (the "Series C"), par value $0.01 per share, at a price of $25 per preference share. The Series C shares have no
stated maturity date and are redeemable in whole or in part at the sole option of the Company any time after December 15, 2020 at a redemption price of $25 per preference share plus any declared and unpaid dividends, without
accumulation of any undeclared dividends. Pursuant to the 2020 Tender Offer, on December 24, 2020, Maiden Reinsurance accepted for purchase 1,203,466 shares of the Company's 7.125% Series C for $10.50 per share.

Dividends on the Series C are non-cumulative. Consequently, in the event a dividend is not declared on the Series C for any dividend period, holders of Series C will not be entitled to receive a dividend for such period, and such
undeclared dividend will not accrue and will not be payable. During any dividend period, so long as any Series C remain outstanding, unless the full dividends for the latest completed dividend period on all outstanding Series C have
been declared and paid, no dividend shall be paid or declared on the common shares.

The holders of the Series C, together with other preference share series, have no voting rights other than the right to elect up to two directors if preference share dividends are not declared and paid for six or more dividend periods.
For the years ended December 31, 2020 and 2019, the Company did not declare or pay dividends on the Series C shares. No dividends have been declared by the Company's Board of Directors on the Series C shares since the fourth
quarter of 2018. On December 15, 2020, pursuant to their rights under the securities as stipulated, holders of the Preference Share Series A, C and D collectively elected two additional members to the Company's Board of Directors.

d) Preference Shares - Series A

On August 22, 2012, the Company issued and authorized a total of 6,000,000 8.25% Preference Shares — Series A (the "Series A"), par value $0.01 per share, at a price of $25 per preference share. The Series A have no stated
maturity date and are redeemable in whole or in part at the sole option of the Company any time after August 29, 2017 at a redemption price of $25 per preference share plus any declared and unpaid dividends, without accumulation of
any undeclared dividends. Pursuant to the 2020 Tender Offer, on December 24, 2020, Maiden Reinsurance accepted for purchase 545,218 shares of the Company's 8.25% Series A for $10.50 per share.

Dividends on the Series A are non-cumulative. Consequently, in the event a dividend is not declared on the Series A for any dividend period, holders of Series A will not be entitled to receive a dividend for such period, and such
undeclared dividend will not accrue and will not be payable. During any dividend period, so long as any Series A remain outstanding, unless the full dividends for the latest completed dividend period on all outstanding Series A have
been declared and paid, no dividend shall be paid or declared on the common shares.

The holders of the Series A, together with other preference share series, have no voting rights other than the right to elect up to two directors if preference share dividends are not declared and paid for six or more dividend periods.
For the years ended December 31, 2020 and 2019, the Company did not declare or pay dividends on the Series A shares. No dividends have been declared by the Company's Board of Directors on the Series A shares since the fourth
quarter of 2018.
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13. Shareholders’ Equity (continued)
On December 15, 2020, pursuant to their rights under the securities as stipulated, holders of the Preference Share Series A, C and D collectively elected two additional members to the Company's Board of Directors.
f) Treasury Shares

On February 21, 2017, the Company's Board of Directors approved the repurchase of up to $100,000 of the Company's common shares from time to time at market prices. At December 31, 2020 and 2019, the Company has a
remaining authorization of $74,245 for share repurchases. No repurchases were made during the years ended December 31, 2020 and 2019 under the share repurchase plan.

During the year ended December 31, 2020, the Company repurchased a total of 834 shares (2019 - 23,220) at an average price per share of $1.13 (2019 - $0.78) from employees, which represent tax withholding in respect of tax

obligations on the vesting of restricted shares and performance based shares.

g) Acc lated Other Comprehensive Income

The following tables set forth financial information regarding the changes in the balances of each component of AOCI for the years ended December 31, 2020 and 2019:

Change in net unrealized gains on

Foreign currency translation

For the Year Ended December 31, 2020 investment Total
Beginning balance $ 21,996 $ (4,160) $ 17,836
Other comprehensive income (loss) before reclassifications 40,008 (21,340) 18,668
Amounts reclassified from AOCI to net income, net of tax (12,647) — (12,647)
Net current period other comprehensive income (loss) 27,361 (21,340) 6,021
Ending balance, Maiden shareholders $ 49,357 $ (25,500) $ 23,857
Change in net unrealized gains on Foreign currency translation
For the Year Ended December 31, 2019 investment adjustments Total
Beginning balance $ (59,762) $ (5932) $ (65,694)
Other comprehensive income before reclassifications 97,198 1,772 98,970
Amounts reclassified from AOCI to net income, net of tax (15,440) — (15,440)
Net current period other comprehensive income 81,758 1,772 83,530
Ending balance, Maiden shareholders $ 21,996 $ (4160) $ 17,836
The following table presents details about amounts reclassified from AOCI:

C lidated of Income Line Item that Includes Reclassification For the Year Ended December 31,

2020 2019
Net realized gains on investment $ 15,115 $ 15,605
Net impairment losses recognized in earnings (2,468) (165)
Total before tax 12,647 15,440
Income tax expense — —
Total after tax $ 12,647 $ 15,440
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14. Share Compensation and Pension Plans

The Company’s Amended and Restated 2007 Share Incentive Plan ("2007 Plan") provided for grants of options, restricted shares and restricted share units. New shares were issued upon exercise of options and vesting of restricted
shares and share units. The total number of common shares currently reserved for issuance under the Plan was 10,000,000. The 2007 Plan was administered by the Compensation Committee of the Board of Directors (the "Committee").

2019 Omnibus Incentive Plan

During the 2019 Annual General Meeting of Shareholders of the Company held on December 10, 2019, the 2007 Plan was terminated, assumed by and replaced with the 2019 Omnibus Incentive Plan ("2019 Omnibus Plan"). The
Company filed with the Securities and Exchange Commission ("SEC") the Form S-8 "Securities offered to employees pursuant to employee benefit plans” on January 20, 2020, which covers the offer and resale of up to 11,289,956 of
the Company's common shares. Such shares may be offered and sold from time to time by certain officers and directors of the Company who have acquired or will acquire such shares pursuant to the 2019 Plan.

Share Options

Exercise prices of options are established at or above the fair market value of the Company’s common shares at the date of grant. Under the 2019 Omnibus Plan, unless otherwise determined by the Committee and provided in an
award agreement, 25% of the options will become exercisable on the first anniversary of the grant date, with an additional 6.25% of the options vesting each quarter thereafter based on the grantee’s continued employment over a four-
year period, and will expire ten years after grant date.

The fair value of each option grant is separately estimated for each vesting date. The fair value of each option is amortized into compensation expense on a straight-line basis between the grant date for the award and each vesting
date. The Company has estimated the fair value of all share option awards on the date of the grant by applying the Black-Scholes-Merton multiple-option pricing valuation model. The application of this valuation model involves
assumptions that are judgmental and highly sensitive in the determination of compensation expense.

The following table shows all share option activity under the 2007 Plan for the years ended December 31, 2020 and 2019:

Weighted
‘Weighted Average
Number of Average Remaining Aggregate

Share Exercise Weighted Average Grant- Contractual Intrinsic

Options Price Date Fair Value Term Value Range of Option Exercise Prices (Low to High)
Outstanding, December 31, 2018 657,824 ¢ 7.92 4.40 years $ — $3.24 $13.98
Granted 7,500 $ 131§ 0.25
Expired (119,320) $ 5.78
Forfeited (61,875) $ 7.15
Outstanding, December 31, 2019 484,129 g 8.44 3.63 years $ — $1.31 $13.98
Expired (213379) $ 7.50
Forfeited (6,250) $ 7.20
Outstanding, December 31, 2020 $ 9.22 4.72 years $ — $1.31 $13.98
Total exercisable at December 31, 2020 $ 10.01 4.02 years $ — $1.31 $13.98

The weighted average grant date fair value is $2.23 (2019 - $2.29) for all options outstanding at December 31, 2020. There was $9 (2019 - $65) of total unrecognized compensation cost related to non-vested options at December 31,
2020 which will be recognized during the next 0.27 years. There were no options exercised for the years ended December 31, 2020 and 2019.

Restricted Shares and Restricted Share Units

The fair value of each restricted share or restricted share unit is determined based on the market value of the Company's common shares on the date of grant. The total estimated fair value is amortized as an expense on a straight-line
basis over the requisite service period as determined by the Committee, which varies between zero to three years for employees and one year for directors.

Performance-Based Restricted Share Units ("PB-RSU")

In 2011, the Committee formed a long-term incentive program under the 2007 Plan for certain senior leaders of the Company. Performance cycles were for three years, and settlement of the grants were made in common shares upon
the decision of the Committee. This long-term incentive program was concluded in 2018 with final payouts in early 2019.

Non-Performance-Based Restricted Share Units ("NPB-RSU")

Begi;ning in 2012, the Committee approved an annual award of NPB-RSU with each annual award vesting over three years. The total fair value of restricted share units vested during the year ended December 31, 2020 was $0
(2019 - $219).
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14. Share Compensation and Pension Plans (continued)
Non-Performance-Based ("NPB") Restricted Shares

Starting in fiscal year 2019, the Company changed its practice of awarding a fixed number of restricted share units to the non-employee directors and instead now grants each director $65 worth of compensation in the form of either
restricted shares, which vest on the first anniversary of the grant, share options or cash.

For the year ended December 31, 2020, the Company issued a total of 333,330 restricted shares to non-employee directors for compensation related to their services. The restricted shares were issued on June 1, 2020 pursuant to the
2019 Omnibus Plan and will vest in full on June 1, 2021. In 2019, compensation was granted in the form of cash paid to each director. It is the Company's intention that annually, on or around June 1, each non-employee director will
receive a grant of $65 worth of compensation which, if non-cash compensation, will vest on the first anniversary of the grant.

The total fair value of NPB Restricted Shares that vested during the year ended December 31, 2020 was $1,136 (2019 - $582).
Discretionary Performance-Based ("PB") Restricted Shares

During the year ended December 31, 2020, a total of 982,974 restricted shares were granted to senior management pursuant to the 2019 Omnibus Plan, of which 744,680 restricted shares vested immediately with the remaining
annual awards to vest after two years of service. The total fair value of PB Restricted Shares that vested during the year ended December 31, 2020 was $700.

The following table shows the summary of activity for the Company's restricted share awards:

Non-Performance-Based Restricted Share Units Non-Performance-Based Restricted Shares Performance Based Restricted Share Units Discretionary Performance-Based Restricted Shares
Number of Weighted Average Number of ‘Weighted Average Grant- Number of ‘Weighted Average Grant- Number of ‘Weighted Average Grant-
Restricted Units Grant-Date Fair Value Restricted Shares Date Fair Value Restricted Units Date Fair Value Restricted Shares Date Fair Value

Non-vested at December 31, 2018 25,000 $ 8.75 260,971 $ 5.94 847,645 $ 10.71 — $ —
Awards granted —  $ — 1,669,490 $ 0.79 —  $ — — 3 —
Awards vested (25,000) $ 8.75 (91,823) $ 6.34 (83,751) $ 13.16 — % —
Awards forfeited — — (19,841) $ 1.26 (763,894) $ 10.44 — % —
Non-vested at December 31, 2019 — 8 — 1,818,797 $ 1.24 —  $ — — % —
Awards granted —  $ — 333,330 $ 1.20 —  $ — 982,974 $ 1.02
Awards vested — 3 — (908,857) $ 1.25 — 3 — (744,680) $ 0.94
Awards forfeited — S — — $ — —  $ — — 3 —
Non-vested at December 31, 2020 = @ — 1,243,270 ¢ 1.22 = @ — 238,294 ¢ 1.26

Total unrecognized compensation cost of $831 related to restricted shares at December 31, 2020, which will be recognized during the next 0.70 years. Total share-based expense for the year ended December 31, 2020 was $2,445
(2019 - $1,911).

Pension Plans

The Company provides pension benefits to eligible employees principally through its sponsorship of various defined contribution plans which vary by subsidiary. The Company’s total expenses for its defined contribution pension
plans for the year ended December 31, 2020 was $782 (2019 - $774).
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15. Statutory Requirements and Dividend Restrictions

Our insurance and reinsurance operations are subject to insurance and/or reinsurance laws and regulations in the jurisdictions in which they operate. These regulations include certain liquidity and solvency requirements whereby
restrictions are imposed on the amount of dividends or other distributions, such as loans or cash advances, available to shareholders without prior approval of the insurance regulatory authorities. The statutory capital and surplus and
statutory net (loss) income of our principal operating subsidiaries in their respective jurisdictions were as follows:

Maiden Reinsurance Maiden LF Maiden GF
Statutory Capital and Surplus
December 31, 2020 $ 972,350 $ 10,612 $ 10,650
December 31, 2019 (@ 921,984 10,234 8,791
Statutory Net Income (Loss)
For the Year Ended December 31, 2020 $ 52,707 $ (540) $ 20
For the Year Ended December 31, 2019 (@ (103,521) (785) 410

Effective March 16, 2020, the Company's principal operating subsidiary Maiden Reinsurance re-domesticated from Bermuda to the State of Vermont in the United States. Maiden Reinsurance is therefore subject to the statutes and
regulations of Vermont in the ordinary course of business. We determined that re-domesticating Maiden Reinsurance to Vermont enables us to better align our capital and resources with our liabilities, which originate mostly in the
United States, resulting in a more efficient structure. The re-domestication, in combination with transactions completed pursuant to the Strategic Review, continue to strengthen the Company’s capital position and solvency ratios. While
the Vermont DFR is currently the group supervisor for the Company, the re-domestication did not apply to the Parent Company which remains a Bermuda-based holding company.

a) Bermuda

Prior to its re-domestication to Vermont, Maiden Reinsurance was registered as a Class 3B reinsurer under The Insurance Act 1978 (Bermuda), amendments thereto and related regulations (the "Insurance Act"). Under the Insurance
Act, Maiden Reinsurance was subject to enhanced capital requirements in addition to minimum solvency and liquidity requirements. Maiden Reinsurance was also required to maintain statutory economic capital and surplus at a level at
least equal to its Enhanced Capital Requirement ("ECR") which is the greater of its minimum solvency margin ("MSM") and the required capital calculated by reference to the Bermuda Solvency Capital Requirement ("BSCR").

Furthermore, pursuant to Bermuda law, the Company was required to ensure that the value of the group's assets exceeded the amount of the group's liabilities by the aggregate minimum margin of solvency of each qualifying
member of the group ("Group MSM"). Since December 31, 2013, the Company has been required to maintain available group capital and surplus at a level equal to or in excess of the Group Enhanced Capital Requirement ("Group
ECR") which is established by reference to either the Group Bermuda Solvency Capital Requirement ("Group BSCR") model or an approved group internal capital model. Both the Company and Maiden Reinsurance met and exceeded
their respective MSM and ECR ratios as required by Bermuda insurance legislation at December 31, 2019.

The statutory capital and surplus at December 31, 2019 and statutory net loss for the year ended December 31, 2019 in the table above were calculated in accordance with the Insurance Act as mandated by Bermuda law.
b) United States of America

Under Vermont statutory regulations, no captive insurance company may pay a dividend out of, or other distribution with respect to, capital or surplus without the prior approval of the Commissioner. Approval of an ongoing plan for
the payment of dividends or other distributions shall be conditioned upon the retention, at the time of each payment, of capital or surplus in excess of amounts specified by, or determined in accordance with formulas approved by, the
Commissioner. Notwithstanding the provisions of 11B Vermont Statutes Annotated chapter 13, a captive insurance may make such distributions as are in conformity with its purposes and approved by the Commissioner. Maiden
Reinsurance did not pay any dividends during the year ended December 31, 2020.

Maiden Reinsurance is also required to maintain minimum levels of solvency and liquidity as determined by Vermont law, and to comply with Risk-Based Capital ("RBC") requirements and licensing rules as specified by the
National Association of Insurance Commissioners ("NAIC"). RBC is used to evaluate the adequacy of capital and surplus maintained by Maiden Reinsurance in relation to risks associated with: (i) asset risk; (ii) insurance risk; (iii)
interest rate risk and (iv) business risk. At December 31, 2020, Maiden Reinsurance's statutory capital and surplus exceeded the amount required to be maintained of $146,983 as of that date.
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15. Statutory Requirements and Dividend Restrictions (continued)
c) Sweden
The Company has two Swedish domiciled insurance subsidiaries in Sweden, Maiden LF and Maiden GF, both regulated by the Swedish Finansinspektionen ("Swedish FSA").

Maiden LF was required to maintain a minimum level of statutory capital and surplus of $5,163 at December 31, 2020 (2019 - $5,530). This requirement was met by Maiden LF throughout the respective years. The statutory assets
were $18,927 at December 31, 2020 (2019 - $16,165) and the statutory capital and surplus was $10,612 at December 31, 2020 (2019 - $10,234). Maiden LF is subject to statutory and regulatory restrictions under the Swedish FSA that
limit the maximum amount of annual dividends or distributions paid by Maiden LF to Maiden Holdings. As of December 31, 2020, Maiden LF was allowed to pay dividends or distributions not exceeding $485 (2019 - $975). No
dividends were paid during the years ended December 31, 2020 and 2019.

Maiden GF was required to maintain a minimum level of statutory capital and surplus of $6,910 at December 31, 2020 (2019 - $5,520). This requirement was met by Maiden GF throughout the respective years. The statutory assets
were $13,817 at December 31, 2020 (2019 - $10,921) and the statutory capital and surplus was $10,650 at December 31, 2020 (2019 - $8,791). Maiden GF is subject to statutory and regulatory restrictions under the Swedish FSA that
limit the maximum amount of annual dividends or distributions paid by Maiden GF to Maiden Holdings. As of December 31, 2020, Maiden GF was allowed to pay dividends or distributions not exceeding $298 (2019 - $253). No
dividends were paid during the years ended December 31, 2020 and 2019.
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16. Taxation

Under current Bermuda law, Maiden Holdings received an undertaking from the Bermuda government exempting them from all local income, withholding and capital gains taxes until March 31, 2035. At the present time, no such
taxes are levied in Bermuda. Maiden Holdings believes that they operate in a manner such that they will not be considered to be engaged in a trade or business in the U.S. Accordingly, Maiden Holdings has not recorded any provision
for U.S. taxation.

Maiden NA files a consolidated federal income tax return for the Company’s U.S. based subsidiaries, including Maiden Reinsurance, which re-domesticated to Vermont on March 16, 2020 and, as a result, became subject to U.S.
taxes. Maiden NA has Net Operating Loss carry-forwards ("NOLs") and other Deferred Tax Assets (“DTAs”) and Deferred Tax Liabilities (“DTLs”) that are not presently recognized as a net DTA because a full valuation allowance is
currently carried against them.

On March 27, 2020, the U.S. enacted the Coronavirus Aid, Relief and Economic Security Act (the “CARES” Act) to mitigate the economic impacts of COVID-19. The Company believes that the provisions of the CARES Act will
not have a material impact on its U.S. federal tax liabilities.

Our U.S. subsidiaries are subject to federal, state and local corporate income taxes and other taxes applicable to U.S. corporations. The provision for federal income taxes has been determined under the principles of the consolidated
tax provisions of the U.S. Internal Revenue Code and Regulations. Should our U.S. subsidiaries pay a dividend outside the U.S. group, withholding taxes will apply. Tax years 2018 through 2019 are subject to examination in the U.S by
the Internal Revenue Service.

The Company has subsidiary operations in various other locations around the world, including Australia, Ireland, Sweden and the United Kingdom, that are subject to relevant taxes in those jurisdictions. These subsidiaries are not
under examination but generally remain subject to examination in all applicable jurisdictions for tax years from 2017 through 2020. Deferred income taxes have not been accrued with respect to certain undistributed earnings of foreign
subsidiaries as it is the intention that such earnings will remain reinvested or will not be taxable. If the earnings were to be distributed, as dividends or otherwise, such amounts may be subject to withholding tax in the country of the
paying entity. Currently, however, no withholding taxes have been accrued.

There were no unrecognized tax benefits at December 31, 2020 and 2019. Income (loss) before taxes and income tax benefit for the years ended December 31, 2020 and 2019 are as follows:

For the Year Ended December 31, 2020 2019

Income (loss) from continuing operations before income taxes — Domestic (Bermuda) $ (9,648) $ (60,583)
Income (loss) from continuing operations before income taxes — Foreign (U.S. and others) 51,306 (49,690)
Total income (loss) from continuing operations before income taxes $ 41,658 $ (110,273)
Current tax expense — Domestic (Bermuda) $ — 3 -
Current tax expense — Foreign (U.S. and others) 155 112
Total current tax expense $ 155 $ 112
Deferred tax expense — Domestic (Bermuda) $ — 3 -
Deferred tax benefit — Foreign (U.S. and others) (259) (1,023)
Total deferred tax benefit $ (259) $ (1,023)
Total income tax benefit $ (104) $ (911)
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The following table is a reconciliation of the actual income tax rate for the years ended December 31, 2020 and 2019 to the amount computed by applying the effective tax rate of 0.0% under Bermuda law to the Company's income

(loss) from continuing operations before income taxes:

For the Year Ended December 31, 2020 2019

Income (loss) from continuing operations before income taxes 41,658 $ (110,273)
Less: income tax benefit (104) (911)
Net income (loss) from continuing operations 41,762 $ (109,362)
Reconciliation of effective tax rate (% of income before income taxes)

Bermuda tax rate — % — %
U.S. taxes at statutory rates 19.2 % 0.2 %
Re-domestication of Maiden Reinsurance to the U.S. (117.3)% — %
Valuation allowance in respect of U.S. taxes 98.1 % 0.7 %
Other jurisdictions (0.3)% (0.1)%
Actual tax rate 0.3)% 0.8 %

Deferred income taxes reflect the tax impact of temporary differences between the carrying amounts of assets and liabilities for financial reporting and income tax purposes. The significant components of the Company's deferred tax

assets and liabilities at December 31, 2020 and 2019 were as follows:

December 31,

Deferred tax assets:

Net operating losses

Unearned premiums

Capital loss carry-forward

Discounting of net loss and LAE reserves
Interest limitation

Deferred gain on retroactive reinsurance
Others

Deferred tax assets before valuation allowance
Valuation allowance

Deferred tax assets, net

Deferred tax liabilities:

Deferred commission and other acquisition expenses
Net unrealized gains on investment

Others

Deferred tax liabilities

Net deferred tax asset

2020 2019
44259 $ 46,735
6,017 =
4,234 6,338
37,568 —
— 2,338
23,719 —
776 513
116,573 55,924
96,414 55,569
20,159 355
11,327 =
8,197 9%
3 —
19,527 9%
632§ 259

The net deferred tax asset at December 31, 2020 was $632 (2019 - $259). The Company recorded an increase in its deferred tax assets of $63,421 and an increase in its deferred tax liabilities of $16,120 as a result of the re-
domestication of Maiden Reinsurance on March 16, 2020. A valuation allowance has been established against the net U.S. deferred tax assets which is primarily attributable to net operating losses and capital losses. At this time, the
Company believes it is necessary to establish a valuation allowance against the U.S. net deferred tax assets, other than the Alternative Minimum Tax credit, due to insufficient positive evidence regarding the utilization of these losses.
During 2020, the Company recorded an increase in the valuation allowance of $40,845 (2019 - decrease of $757).

At December 31, 2020, the Company has available net operating loss carry-forwards of approximately $210,756 (2019 - $222,547) for income tax purposes which expire beginning in 2029. At December 31, 2020, the Company
also has a capital loss carry-forward of $20,161 (2019 - $30,183) which will expire in 2023.
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17. Subsequent Events

Preference Shares

On March 3, 2021, the Company's Board of Directors approved the repurchase, including the repurchase by Maiden Reinsurance in accordance with its investment guidelines, of up to $100,000 of the Company's preference shares
from time to time at market prices in open market purchases or as may be privately negotiated.

On March 15, 2021, Maiden Reinsurance accepted for purchase via private negotiation with certain security holders, (i) 2,561,636 shares of the Company's 8.25% Non-Cumulative Preference Shares Series A at an average price of
$14.88 per share, (ii) 2,003,204 shares of the Company's 7.125% Non-Cumulative Preference Shares Series C at an average price of $14.66 per share, and (iii) 2,017,103 shares of the Company's 6.7% Non-Cumulative Preference
Shares Series D at an average price of $14.60 per share for a total amount of $96.934. The acquisition by Maiden Reinsurance of these Preference Shares was made in compliance with the Company's investment guidelines previously
approved by the Vermont DFR. These purchases will result in a gain on purchase of approximately $67,614 in the first quarter of 2021.
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AMENDMENT NO. 2 TO LOAN AGREEMENT

THIS AMENDMENT NO. 2 to the Loan Agreement (the “Agreement™), dated as of November
16, 2007 by and between MAIDEN REINSURANCE, LTD. (formerly known as Maiden
Insurance Company, Ltd), an insurance company formed with limited liability under the laws of
the Islands of Bermuda (the “Lender”) and AMTRUST FINANCIAL SERVICES, INC. (the
“Borrower™), is made and entered as of December 18, 2017 by and between the Lender and the

Borrower.

WHEREAS, pursuant to Section 6.1 of the Agreement, the Lender and the Borrower may
mutually agree to amend the Agreement; and

WHEREAS, the Lender and the Borrower desire to amend the Agreement in the manner set forth
in this Amendment;

1.

Section 1.1. Certain Definitions. The following term shall have the following meanings:

“Applicable Rate” means the Federal Funds Effective Rate as defined, plus 200 (two hundred)
basis points.
“Default Rate” shall mean the Applicable Rate plus 200 basis points.

“Federal Funds Effective Rate” means, for any day, the greater of (a) the rate calculated by the
Federal Reserve Bank of New York based on such day’s Federal funds transactions by
depositary institutions (as determined in such manner as the Federal Reserve Bank of New
York shall set forth on its public website from time to time) and published on the next
succeeding Business Day by the Federal Reserve Bank of New York as the Federal funds

effective rate and (b) 0%.

“Maturity Date” shall mean, with respect to each Advance, the earliest to occur of (i) June 30,
2019, (ii) such time as there are no remaining obligations due to such Affiliate under the
Reinsurance Agreement in respect of which such Advance was originally made or (iii) such
time as the Borrower is no longer required to secure its proportionate share of such Obligations.

Effective as of December 18, 2017, Section 2.2, Interest Rate., is hereby deleted and amended
and restated in its entirety as follows:

Section 2.2 Interest Rate and Computation. (a) Each Loan shall bear interest at a rate per
annum equal to the Applicable Rate. All interest hereunder shall be computed daily, on the
basis of a year of 365 days (or 366 days in a leap year), and in each case shall be payable
for the actual number of days elapsed (including the first day but excluding the last
day). The Applicable Rate shall be determined by the Lender, and such determination shall
be conclusive absent manifest error. (b) Default Interest. If any amount payable by the
Borrower under this Agreement is not paid when due, whether at stated maturity, by
acceleration or otherwise, such amount shall thereafter bear interest at a rate per annum
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equal to the applicable Default Rate. Upon the request of the Lender, while any Event of
Default exists, the Borrower shall pay interest on the principal amount of all Loans
outstanding hereunder at a rate per annum equal to the applicable Default Rate.

IN WITNESS WHEREOF the parties hereto, by their respective duly authorized officers, have
executed this Addendum, in duplicate, as of the dates recorded below:

MAIDEN REIN CE¢LTD.

PhrtcAde o AtvE P 1 onsr
Dated: /1/15‘ 20 )

AMTRUST FINANCIAL SERVICES, INC.

v

Dated: 12/, 2 /z‘_)
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ASSET MANAGEMENT AGREEMENT

THIS ASSET MANAGEMENT AGREEMENT (the “Agreement™), is effective the 1%
day of January, 2018 (the “Effective Date™), by and between ATI Insurance Management
Limited (heréinafter referenced to as “AIIM™), a Bermuda company, and Maiden

Reinsurance Ltd. (“Company™). a Bermuda company.

WITNESSETH

WHEREAS, AIIM is duly licensed in Bermuda to engage in business as an
insurance manager, in which capacity it also provides investment management services;

WHEREAS, the Company wishes to retain AIIM to provide investment
management services upon the terms and conditions set forth in the Agreement and AIIM
wishes to provide said services;

WHEREAS, the Company wishes to retain AIIM to provide investment
management services with respect to assets designated by the Company in writing from
time to time (the “Account™) and AIIM is willing to do so.
promises and covenants

NOW, THEREFORE, in consid ion of their
hereinafler set forth, ATIM and the Company agree as follows:
i i on behalf of

1. AIIM shall perform the foll ing i
the Company in accordance with the Company's investment guidelines, which are

attached hereto as Appendix A (the “Investment Guidelines”), and regulatory

g inves s. The Company in its ion may amend
the Investment Guidelines from time to time, by delivering such amendment to
AIIM in writing no less than 5 business days prior to the effective date. In the
event that there is a failure to comply with the Investment Guidelines as a result
of changes in market conditions or otherwise, AIIM shall promptly notify the
Company and shall take such corrective action as may be agreed with the
Company. Subject to the Investment Guidelines, AIIM shall have full
discretionary authority with respect to the Account, including the authority and
power to enter into contracts binding on the Company with respect thereto, and

to:

a) establish, maintain and terminate discretionary and non-di: onary
investment accounts with banks, brokers, dealers, investment advisers
other investment professionals (“Investment Service Pl‘ovxders"),
provuled such Investment Service Providers maintain all required

ion: and approvals required to perform

Lhe investment services being offered. If AIIM delegates any of its

discretionary investment, advisory and other rights, powers and functions

hereunder to any Investment Service Provider, AIIM shall always remain

liable to the Company for its obligations hereunder. References herein to

AIIM shall include, as the context may require, any of AIIM’s affiliates
1




b)

ay

e)

that are selected to manage assets under this Agreement. Any affiliate of
ATIM that is delegated authority under this Agreement shall aceept such
delegation in an agreement between the ATIM and any such affiliate and
acknowledge that it is a fiduciary with to the A

purchase, hold, sell, write, exchange, transfer, and otherwise invest and
trade in, including without limitation:

% any publicly-traded or non-publicly traded, U.S. or non-U.S.: general
or limited partnership or limited liability company interest; investment
contract, bond, note, debenture (whether subordinated, convertible or
otherwise), trust receipt or certificate, loan participation and/or
assignment, account or note receivable, trade acceptance. contract or
other claim, executory contract (including any notional principal
contract), instrument or evidence of indebtedness; certificate of
deposit;

invest or deposit in obligations of any government or any agency or
instrumentality thereof, time deposits in and certificates of deposit of banks,
the long term debt of which is rated not less than AA by Standard and Poor’s
Ratings Services, (“S&P™), securities issued by corporations the long-term
debt of which is rated not less than AA by S&P, or commercial paper which
is rated A-1 by S&P, each case having a maturity of not more than 91
days from the date of issuance, or foreign money market mutual funds, or
other short-term investments which have at the time of investment a rating
of AAA by S&P;

vote proxies, grant consents solicited by or with respect to the issuers of
securities in which assets of the Account may be invested from time to time,
provided that the Company reserves the right to exercise or direct the
exercise of voting rights with respect to securities which are Account assets
or grant its consent with respect to solicitations by or with respect to the
issuers of such securities, in each case upon consultation with the Company;
and

Notwithstanding the provisions set forth hereinabove, it is understood that
the Company does not transfer substantial control of the Company or any
of the powers vcsted in the board of directors, by statute, articles of

or ially all of the basic functions of the

Company”’s managomenl.

Portfolio Transactions.

with or through In
that securities are

AILIM may place orders for the exccution of transactions for the Account
ervice F as AITM may select. AIIM agrees
be purchased through such brokers as, in AIIM’s best

judgment, shall offer the best combination of price and execution. AIIM, in seeking
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to obtain best i of portfolio t ions for the Account, may consider the
quality and reliability of brokerage services, as well as research and investment
information and other services provided by brokers or dealers. The Company
authorizes AIIM to, at AIIM’s discretion, bunch or aggregate orders for the
Account with orders of other clients and to allocate the aggregate amount of the
investment among accounts (including accounts in which AIIM, its affiliates and/or
their personnel have beneficial interests) in a manner which is fair over time to the
participating accounts. When portfolio decisions are made on an aggregated basis.
AIIM may in its discretion, place a large order to purchase or sell a particular
security for the Account and the accounts of several other clients. Because of the
prevailing trading activity, it is frequently not possible to receive the same price or
execution on the entire volume of securities purchased or sold. When this occurs,
the various prices may be averaged and the Account will be charged or credited
with the average price; and the effect of the aggregation may operate on some
occasions to the Company’s disadvantage. Although in such an instance the
Company will be charged the average price, AIIM will make the lnfonnaucn
regarding the actual transactions available to the Company upon the Compan;
request. In order to ensure fair execution of trades for all parties, aggregation of
orders for private placements will not be permitted under this Agreement.

Affiliated Brokerage; Principal Transactions.

a) Subject to ATIM’s execution obligations described in Section 2 above, the
Company hereby authorizes AIIM, when determined by AIIM in its
capacity of a fiduciary to be in the best interest of the Company, to cffect
asency transactions “and agency cross-transactions through affiliated

) Such shall be effected at prevailing market
Teoelx in d with the p dures Under Rule 17a-7(b) of the U.S.
Investment Company Act of 1 940 and other licable law. The C

at any time without penalty may terminate in whole or in part its
authorization to effect such transactions by written notice to AIIM; and

b) When determined by AIIM in its capacity as a fiduciary to be in the best
interest of the Company, AIIM may effect transactions in which, acting for
its own account or an account of its affiliate, AIIM buys a security from, or
sells a security to, the Company, with the Company’s consent after written
disclosure by AIIM to the Company of the transaction and the capacity in
which AIIM is acting beforc the of such tr on, in
accordance with applicable regulatory requirements.

Information and Report:

AIIM shall or shall direct the 1ent Service P i to provide to
the Company copies of all Account statements and Account information to the
Company. Monthly, AIIM shall provide the Company a written report and
inventory of the Account in a format approved by the Company and such other
reports and information as the Company shall request. Valuation levels for the

3




assets listed in the written report and inventory will reflect AIIM’s good faith effort
to ascertain fair market levels (including acerued income, if any) for the securities
and other assets in the Account based on pricing and valuation information
believed by ATIM to be reliable for round lot sizes. Then current exchange rates
will be applied in valuing holdings in foreign currency.

Custody.

Custody of the cash and assets of the Account shall be held by a custodian
(the “Custodian™) appointed by the Company pursuant to a separate custody
agreement or by the Company itself. The Company authorizes AIIM to give
Custodian instructions for the purchase, sale, conversion, redemption, exchange or
retention of any security, cash or cash equivalents or other investment for the
Company. Except as provided in Section 1, exclusive responsibility for the custody
and safekeeping of the Company’s assets constituting the Account shall remain
with the Custodian, and AIIM and its affiliates shall not have custody or physical
control of the assets and cash in the Account. AIIM shall provide the Custodian
with such documents and information, including certification of AIIM’s duly
authorized representatives, as the C dian may bly r All direction:
given by ATIM to the Custodian shall be in writing, and signed by an authorized
representative of AIIM; provided, h . that the Ct ian may accept oral
directions from AIIM, subject to confirmation in writing. The Company will give
AIIM reasonable prior notice of any change the Custodian, together with the name
and other relevant information with respect to the new Custodian.

Compensation and Reimbursement of Expenses.

a ‘Within 30 days of the end of each calendar quarter, the Company shall pay
to AIIM the asset management fee calculated as the amount equal to
0.02125% of the average value of the Account for the preceding calendar
quarter.

) The Company shall be responsible for the investment expenses of the
Account, as well as expenses included in connection with carrying out its
own accounting, auditing. and compliance policies, procedures, and other
obligations with respect to the Account. The Company shall reimburse
AIIM for the payment of reasonable expenses incurred by AIIM with
respect to such policies, pr , and obligati of the Company, but
in no event shall the Company be responsible for AIIM’s general overhead
expenses, or expenses of ATIM in carrying out its own accounting, auditing
and compliance policies, procedures or obligations. Investment expenses
shall include issi fees, registration costs, taxes
and other similar costs and tr ion-related and fees arising
out of transactions in the Account. ATIM may, at its discretion., make
payments out of fees received from the Company pursuant to this
Agreement to any Investment Service Provider from which it obtains
investment advisory services, including Investment Service Providers that

a




are affiliates of AIIM, and the Company shall have no obligation to
compensate such Investment Service Provider, for such services; an

<) Custodial fees are charged separately by the Custodian for the Account
and are not included in the investment advisory fee due AIIM pursuant to
this Agreement. The Company will pay any custodial fees directly from
the custodial account.

Directions to AIIM.

All directions by or on behalf of the Company to AIIM shall be in writing
signed either by the Company or by an authorized agent of the Company or, if by
telephone, confirmed in writing. For this purpose, the term in writing, shall include
directions given by facsimile or e-mail. A list of persons authorized to give
instructions to AIIM hereunder with specimen signatures, is set out in Appendix B
to this Agreement. The Company may revise the list of authorized persons from
time to time by sending AIIM a revised list which has been certified cither by the
Company or by a duly authorized agent of the Company. AIIM shall incur no
liability whatsoever in relying upon any direction from, or document signed by,
any person reasonably believed by it to be authorized to give or sign the same,
whether or not the authority of such person is then effective. AITM shall be under
no duty to make any investigation or inquiry as to any statement contained in any
writing and may accept the same as conclusive evidence of the truth and accuracy
of the statements therein contained. Directions given by the Company to AIIM
hereunder shall be effective only upon actual receipt by AIIM and shall be
acknowledged by AIIM though its actions hereunder only, unless the Company is
advised by ATIM otherwise.

Term and Termination

a) The Agreement may be terminated at any time by either party upon thirty
(30) days written notice.

b) The Company may terminate this Agreement immediately, upon
written notice, upon the occurrence of any of the following events:

ATIM fails to comply with any term or condition of this Agreement,
or for whatever reason, does not commence fulfillment of duties
provided in this Agreement, or once having commenced its duties,
engages in neglect of its duties and obligations hereunder, fails or
refuses to act to carry out its duties and obligations hereunder;

AIIM is sold, undergoes a material change in ownership, in its
capital participation or control, change in management, board
of directors, officers or key personnel or causes to be sold,

B




10.

transferred or pledged all or substantially all of its stock or
assets to a third party: or

AIIM suffers the loss, suspension or revocation of any license or
certificate of authority from any regulatory body that is material to
the performance of its duties and obligations herein, or such license
‘becomes invalid or expires and is not renewed without any lapse.

<) AIIM may terminate this Agreement lmmcdlatcly, upon written notice, in
the event that the Company is sold, a in ownership, in
its capital participation or trol, change in m nt, board of directors,
officers or key personnel, or causes to be sold, transferred or pledged all or
substantially all of its stock or assets to a third party.

d) Upon termination, AIIM shall be entitled to all fees through the termination
date.

Confidentiality.

It is understood and agreed that all information pertaining to the Company,
whether developed by AIIM or the Company, is the sole and exclusive property of
the Company (“Proprietary Information™). AIIM shall maintain the confidentiality
of the Proprietary Information and upon termination of this Agreement shall return
or destroy all Proprietary Information as directed by the Company. It is further
understood and agreed that all of the Company's files and records shall be made
available only to inspection by directors, officers and employces of AIIM, the
directors, officers, and independent auditors of the Company, and
anyone properly authonzed in writing by the Company. Notwithstanding the
above, Prop: ry Infor may be if (i) requested by or through, or
related to a judicial, administrative, governmental or self-regulatory organization
process, investigation, inquiry or proceeding, or is otherwise legally required,
required in order for each party to carry out its responsibilities hereunder, or (iii)
permitted upon the prior written consent of the other party. The Company and ATIM
shall cooperate in responding to any gov 1 or in:

Choice of Law.

This Agreement shall be governed and construed by the laws of Bermuda.
Each party submits to the jurisdiction of the courts of Bermuda, which shall be the
exclusive forum for adjudicating any dispute based on, arising out of, or in
connection with this Agreement.

Assignment.

No assignment of this Agreement shall be made by ATIM without the
written consent of the Company. For purposes of this Agreement, the term
6




12.

13.

14.

““assignment” shall have the meaning given it by Section 202(a)(l) of the
Investment Advisers Act of 1940, as amended.

Amendments.

This Agreement may be changed, altered or amended as the parties may agree,
and with prior approval of relevant regulatory authorities to the extent such approval
is required, provided such change, alteration or amendment is evidenced in writing
by an endorsement executed by the parties and attached to this Agreement.

Notices.

All notices, requests, demands and other communications under this
Agreement shall be in writing and delivered in person, by fax, e-mail, recognized
i courier, or i mail, p ge prepaid and properly addressed as

follows:
To Company:

To: Maiden Reinsurance, Ltd.
Ideation House, 2™ Floor
Pembroke, HM 08

Bermuda

Attention: General Counsel

To AIIM via mail:

AIl Insurance Management Limited
PO Box HM1087

Hamilton HMEX, Bermuda
Attention: Chris Souter

To AIIM via hand delivery or fax:
ATl Insurance Management Limited
7 Reid Street, Suite 400

IHamilton FIM 11, Bermuda

Attention: Chris Souter
Fax No.: 441-292-5796

General Control.
Notwithstanding any other provision of this Agreement, the Company shall

have ultimate control and responsibility of the functions delegated to AIIM under this

7




Agreement. The Company shall own and have custody of its general corporate
accounts and records.

Status of Company.

The Company hereby represents that it is, at the time of the signing of this
Agreement, a regulated insurance or reinsurance company. and covenants to
immediately notify AIIM if it ceases to be a regulated insurance or reinsurance
company during the term of the Agreement.







APPENDIX A
Maiden Reinsurance Litd.

Investment Guidelines

I Investment objectives
a) Preserve capital;
b) Pursuant to the above, maximize yield:
¢) Appropriate level of liquidity: and
d) Proper diversification with respect to types of investments, geographical area,
industry, maturity and individual exposures

1r. Investment diversification and limits

All quantitative limits are applied based on market value at the time of purchase
unless otherwise indicated.

TIr. Regulatory and Legal Limitations
The Company’s funds shall be invested at all times in compliance with the Bermuda
International Sanctions Regulations 2013 and Bermuda’s Sanctions Regime
restrictions.

Iv. Ovwerall Limits

Table A: Overall Limits

1

e
Effective Portfolio Duration® 4.5 years
Effective Portfolio Duration Range +0.5 or -0.5 ycars
Minimum Weighted Average Portfolio Credit Quality** A

Maximum Maturity of any individual security 10.5 years. For | 10.5 years
securitized bonds (identified in Table B: Permitted Investments
as #3 (US Agency Mortgage Related Securities), #12 (Asset-
Backed Securities), #13 (Collateralized Loan Obligations) and
#14 (Non-Agency Mortgage Related Securities)), the Weighted
Average Life will be used in lieu of Maturity.

*(Define methodology used)
#* Linear weighted average.




Table B: Permitted Investment
# Minimum ™M i
1 US Government Bonds Categories 1- No limit
2 | US Agency Bonds 8 combined: No limit
3 | US Agency Mortgage Related Securities 35% o limit
4| Other Country Government Bonds No limit
5 [ Cash No limit
6 | Money Market Funds | No limit
7 | Commercial Paper (A2/P2 or better) No limit
8 | Rept Agr ts (A2/P2 or better) | No limit
5 | Corporate Bonds 35% No limit
10 | Private Placement Securitics - SEC Rule 144A None No limit
11 | US Municipal Bonds (Taxable & Tax-Exempt) one No limit
12 | Asset-Backed Securitie: one Categories 12-
13 | Collateralized Loan Obligation one 14 combined:
14 | Non-Agency Mortgage Related Securities one $300 million
15 | Other investments including equities’ one 5%
Table Credit Rating and Issuer Limits
Rating Limit per issuer
US Government and GSEs No Limit
AAA 5% N
AA 5%
A 5%
BBB 5%
BB and below” o

Each rating basket includes +/- or 1/2/3 rated securities of the same category. For example
the AA basket include securities rated AA+/AA and AA- by S&P and Fitch and those rated
Aal, Aa2 and Aa3 by Moody’s.

Seccurities must be rated investment grade at the time of purchase (i.e. Baa3/BBB-/BBB- or
higher) using the middle rating of Moody’s. S&P and Fitch: when a rating from only two
agencies is available, the lower is used; when only one agency rates a bond, that rating is
used. Securities that are not rated by Moody’s, S&P or Fitch, will quality for purchase if

! Other investments defined as follows: high yield bonds, bank debt, common stock or other equity related
ities, pr stock, P stocks

2 Maximum is determined as market value of managed portfolio of the preceding month.

3 Below investment-grade securities may be held when they are the result of downgrades to securities already

in the portfolio. In the event that a security is below i & . it will be i

to the Company in a timely manner.

2




they have an equivalent rating by another Nationally Recognized Statistical Rating
Organization (“NRSRO”). New issue securities that are not yet rated may be purchased if
the expected rating would qualify under the guidelines.

The individual limits do not apply to securities issued by the U.S. Treasury or guaranteed
for timely payment of principal and interest by the U.S. Treasury or a government sponsored
agency. For structured securities, other than those issued by the GSEs, the trust or series
will be considered to be the issuer.

V. Investment Designation

At time of purchase, debt obligations must be rated as investment grade by Standard &
Poor’s, Moody’s Investor Service or Fitch as described in Section II1.

Investment portfolios will be divided as follows:

a) Held to Maturity — Up to a maximum of 25% of invested assets may be classified
as held to maturity. Assets classified as held to maturity may only be sold prior
to maturity under limited circumstances. The Company, at its sole discretion
will decide whether or not to classified investments as held to maturity and once
designated AIIM will not sell them unless instructed in writing by the Company
1o do so.

b) Available for Sale — All other debt and equity securities.

VI. Debt Obligations and Held to Maturity Portfolio
a) Eligible Assets

> Debt obligations include U.S. Government and agency obligations,
corporate bonds, taxable and tax exempt municipal securities, cash and
money market instruments (including repurchase agreements) and
‘mortgage backed securities collateralized mortgage obligations (CMO”s),
and asset-backed securities, which otherwise meet requirements set forth
in this section.

> Non-U.S. dollar denominated sovereign debt must be rated A or higher by
Standard and Poor’s and/or A or higher by Moody’s Investor Service at
the time of purchase.

> If a security’s rating should subsequently fall below accepted criteria,
AIIM shall review all such securities in the investment portfolio on a




quarterly basis and confirm, in writing, to the Company their suitability
to remain in the portfolio.

3> At the time of purchase, investments in debt securities other than those
explicitly or implicitly backed by the full faith and credit of the U.S.
government shall not exceed 1% of investable assets for any individual
issue.

3> Short term investments shall be rated A2/P2 or better. Repurchase
Agreement counterparties shall be rated A2/P2 or better.

> Currency: All investments must be denominated in designated
currencies®. Transfers between currencies must be authorized in writing
by the company.

5 Private Placements

All private placements are to be rated pursuant to the above quality/rating and
limit per issuer guidelines.

d) Credit Downgrade
Any security that is downgraded below investment grade will be carried as an
Other Investment. Quarterly the Company will receive from the manager a

report recommending whether the downgraded security should be retained or
sol

VIL  Investment Authority
The purchase or sale of any equity or debt securities in excess of $35,000,000 issued
by a corporate issuer, in a single transaction or series of transactions. must be
approved by the Company.

VIII. Transactions with other Maiden subsidiaries

All transactions with Maiden Reinsurance North America. require the written pre-
approval of the Company.

“ Currently permitted currencies are USD, Euro, GBP, CAD, SEK, NOK, DKK, AUD. Additional currencies
may be added by the written request of the Company.




APPENDIX B

A szed N of this A
Below is the list of ) d to give to ATIM.
Name: Karen L. Schmitt
CPrint)
Py : ive Vico P and v

(Print) L [ ;»{;’ég’m /{/\]

Email address: kschmitt@maiden.bm

Name: Michael J. Tait
(Print)
Position: Chief Financial Officer

A0 \.‘\A._Q, 't\ {74

Email I aiden.bm

Name:

rint)
(Print)

Email address:

Name:
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NOVATION AGREEMENT

This Novation Agreement (as amended, supplemented, restated or otherwisc modificd from time to time.
this “Novation Agreement™) is made as of September 9th, 2020 between:

AIT INSURANCE MANAGEMENT LIMITED,

a company organized under the laws of the [slands of Bermuda (“AlIIM™);

AMTRUST FINANCIAL SERVICES, INC.,

a carporation organized under the laws of Dclaware (“AFSI™); and

MAIDEN REINSURANCE LTD.
a company organized under the [aws of Vermont (the “*Company™)

(hereinafter collectively referred 10 as the “Partics™)

WHIEREAS, AllIM and the Company have entered into that certain Asset Management Agreement, dated
January 1. 2018, a copy of which is auached hereto as Annex A (the “Management Agreement™):

WHIREAS, AIIIM desires to be released and discharged from its obligations to the Company under the
Management Agreement and the ("ompany has agreed to release and discharge AIIIM;

WHIEREAS, the Parties have agreed that as and from the date of the Effective Date (as defined in the
signature page below), the Management Agreement shall be novated to AFS! so that from the Effective
Date AFSI shall be bound by the terns of the Management Agreement in place of AllIM and agrees to
acknowledge and expressly assume in the name, place and stcad of AIlIM all liabilities and obligations of
AlIIM under the Management Agreecment.

NOW THEREFORE, for valuable consideration, the receipt and sufficicncy of which are hercby
acknowlcdged by each Party, the Parties agree as follows:

SECTION 1 — NOVATION AND RELEASE
1.1 Novation

As of the Effective Date, AFSI agrees and undertakes to perform the obligations of AIIIM under the
Management Agreemcent. whether arising prior to, on or subsequent to the LEffective Date. and agrees to
be bound by the terms and conditions of the Management Agreement in every way as if AFSI were
named as a party to the Management Agrecment in place of AllIM. AFSI agrees to perform any and all
past, present and future obligations of AI[IM under the Management Agreement.




1.2 Release of the Obligations of AIIIM

As of the Effective Date, the Company and AIIIM mutually release each other from the various
covenants, undertakings, warranties and other obligations contained in the Management Agreement and
from all elaims and demands whatsoever in respect of the Management Agreement whether arising prior
to, on or subsequent to the Effective Date.

SECTION 2 — REPRESENTATIONS AND WARRANTIES OF AIIIM AND AFSI TO THE
Company

AllIM and AFSI represent and warrant to the Company as follows:
2.1 Status

AFSI and AIIIM are companies duly constituted and validly existing and are in good standing under
the laws of their incorporating jurisdictions and are duly qualified to conduct their business in cach
jurisdiction where the nature and extent of their business and property require the same.

2.2 Authority

AIIIM and AFSI possess all requisite authority and power to execute, deliver and comply with the
terms of this Novation Agreement. This Novation Agreement has been duly authorized by all necessary
action, has been duly executed and delivered by AIIIM and AFS] and constitutes a valid and binding
obligation of AIIIM and AFSI enforceable in accordance with its terms, except as the enforcement thereof
may be limited by applicable bankruptey, insolvency, moratorium, rearrangement, reorganization or
similar legislation affecting the rights of creditors generally.

2.3 Right to Novate

AIIIM has the right to novate its rights and benefits under the Management Agreement to AFSI, free
and clear of any charge, lien, pledge, security interest or direct or indireet participation interest in favour
of any other person, and as of the Effective Date, the Management Agreement is free and clear of all
charges, liens, pledges, security interests or direct or indirect participation interests in favour of any other
person.

2.4 Non-Conflict

Neither the execution nor the performance of this Novation Agreement requires the approval of any
governmental or regulatory agency having jurisdiction over AIIIM or AFSI, nor is this Novation
Agreement in contravention of or in conflict with the articles, by-laws or resolutions of the directors or
sharcholders of AIIIM or AFSI. or. of the provisions of any agreement to which ATTIM or AFSIisa party,
or by which any of the property of ATIIM or AFSI may be bound, or of any statute, regulation, by-law,
ordinance or other law, or of any judgment, decree, award. ruling or order to which AITIM or AFSL, or
any of the property of AI[IM or AFSI, may be subject.




SECTION 3 — REPRESENTATIONS AND WARRANTIES OF THE COMPANY TO AFSI
The Company represents and warrants to AFSI that:
3.1 Status

The Company is duly constituted and validly existing and is in good standing under the laws of its
incorporating jurisdiction and is duly qualified to conduct its business in each jurisdiction where the
nature and extent of their business and property require the same.

3.2 Authority

The Company possesses all requisite power and authority to execute, deliver and comply with the
terms of this Novation Agreement. The novation hereunder has been duly authorized by all necessary
action, has been duly executed and delivered by the Company and constitutes a valid and binding
obligation of the Company., enforceable in accordance with its terms, except as the enforcement thereof
may be limited by applicable bankruptcy. insolvency. moratorium, rearrangement, reorganization or
similar legislation affecting the rights of creditors generally.

SECTION 4 — GENERAL
4.1 Severability

If any provision of this Novation Agreement is held to be illegal, invalid or unenforceable under
present or future laws effective during the term of this Novation Agreement, the legality, validity and
enforceability of the remaining provisions of this Novation Agreement shall not be affected thereby.

4.2 Multiple Counterparts

This Novation Agreement may be executed in a number of identical counterparts, each of which, for
all purposes, is to be deemed to be an original, and all of which constitute, collectively, one agreement,
but in making proof of this Novation Agreement, it shall not be necessary to produce or account for more
than one such counterpart.

4.3 Notices

Any notice given hereunder, under any of the Management Agreement or pursuant to the provisions
hereof or thereof shall be given in accordance with notice provisions of the Management Agreement,
except that no notice is required to be delivered to AIIIM after the Effective Date,

For the purposes of the notice provisions of the Management Agreement, address for notices or
communications to AFSI shall be as follows:

AmTrust Financial Services, Inc.

59 Maiden Lane. 43" Floor

Telephone: (646) 458-7913

Attention: Stephen Ungar, General Counsel

4.4 Governing Law

This Novation Agreement shall be interpreted, construed and governed by and in accordance with the
laws of New York.




4.5 Confirmation

The Parties hereby confirm, in all other respects, that the Management Agreement is in full force and
effect, unchanged and unmodified. except in accordance with this Novation Agreement.

4.6 Further Assurances

The Parties shall, with reasonable diligence, do all such things and provide all such reasonable
assurances as may be required to consummate the transactions contemplated by this Novation Agreement.
and each party shall provide such further documents or instruments required by any other party as may be
reasonably necessary or desirable 1o effect the purpose of this Novation Agreement and carry out is
provisions.

[Remainder of page left blank]




The parties have executed this Novation Agreement and this Novation Agreement shall be effective as of
July 1, 2020 (the “Effective Date™).

Name: A C; o g m’aﬁv
Title: ffe3,oen 1

AmTrust Financial Services, Inc.

- .
By _Alim\_—"
Name: Stephen Ungar
Title: EVP/ General Counsel

All Insurance Management Ltd.

/%

Name: Christopher Souter
Title: Chicf Financial Officer







ASSET MANAGEMENT AGREEMENT

THIS ASSET MANAGEMENT AGREEMENT (the “Agleement”), is effective the 1°
day of Jarimary, 2018 (the “Effective Date™), by and b AIL

Limited (hereinafter referenced to as “AIIM”™), a Bermuda company, and Maiden Life
Forstikrings AB (“Company™), a Sweden company.

WITNESSETH

WHEREAS, AIIM is duly licensed in Bermuda to engage in business as an
i in which it also p services;

WHEREAS, the Company wishes to retain AIIM to provide investment
management services upon the terms and conditions set forth in the Agreement and ATIM
wishes to provide said services;

WHERFAS the Company wlshes to retain AIIM to provide investment
mana ces will to by the C in writing from
time to time (the “Acccum”) and AIIM is wxlling to do so.

OW, THEREFORE, in consideration of their respective promises and covenants
hereinafier set forth, AIIM and the Company agree as follows:

1. AIIM shall the foll in ices on behalf of
o in with the Cc inv guidelines, which are
attached o o Appendix A (the < Guidelines™), and y

The C inits may amend

the Investment Guidelines from time to time, by delivering such amendment to
AIIM in wrmng no less than S business days prior to the effective date. In the
event that thex-c isa fa-lun: to comply wlth the Investment Guidelines as a result
of or othetwise, AIIM shall promptly notify the
Company :md shall take such corrective action as may be agreed with the
Company. Subject to the Investment Guidelines, AIIM shall have full
discretionary authority with respect to the Account, including the authority and
power to enter into contracts binding on the Company with respect thereto, and

to:

2 establish, maintain and i jonary and i i Y
investment accounts with banks, brokers, investment advi
other investment [ Service Plovldens")

pmwded, such ]

betships and approvals requucd to perform
the u\vestlnent servlces being offered. If AIIM delegates any of its
discretionary investment, advisory and other rights, powers and functions
hercunder to any Investiment Servxce Provnder AHM shall always remain
liable to the Cq for its herein to
AIIM shall include, as the context may require, any of AIIM’s affiliates




that are selected to manage assets under this Agreement. Any affiliate of

AIIM that is do]cgated authority under this Agrsement shall accept such
del i he AIIM and any such affiliate and

na
K ledge that 3t 15 & favy i respect to the Account.

b) pum]laso, hold, sell, wr ite, exchang&, transfer, and otherwise invest and
trade in,

- any publicly-traded or non-pubhcly traded, U.S. or non-U.S.: general
or limited par
contract, bond, note, ible
otherwise), trust receipt or cerw.lﬂcma, loan participation andlor

assignment, account or note able, trade or
other claim, Y G i any i 1 principal
D, i or evid of indebted certificate of
deposit;
<) invest or it in obligati of any or any or

instrumentality thereof, tire deposits in and certificates of deposit of banks,
the long term debt of which is rated not less than A A by Standard and Poor’s
Ratings Services, (“S&P™), securities issued by corporations the long-term
debt of which is rated not less than AA by S&P, or commercial paper which
is rated A-1 by S&P, in each case having a maturity of not more than 91
days from the date of issuance, or foreign money market mutual funds, or
other shom—v.exm Jnvcstments which have at the time of investment a rating
of AAA by S&I

) vote proxies, grant consents solicited by or with respect to the issuers of
securities in which assets of the Account may be invested from time to time,
provided that the Company reserves the right Lo exercise or direct the
exercise of voting rights with respect to securities which are Account assets
or grant its consent with respect to solicitations by or with respect to the
issuers of such securities, in each case upon consultation with the Company;
and

e) Notwlths\mﬂding the provisions set forth hereinabove, it is understood that

does not ial control of the Company or any

or the powers vested in the board of directors, by statute, articles of

incorporation, or bylaws, or substantially all of the basic functions of the
Company’s management.

Portfolic Transactions.

ALIM may place orders for the ion of tr i for the A t
with or tvice Providers as AIIM may select. AIIM agrees
that securities m'e to be purchased through such brokers as, in AIIM’s best
_Jjudgment, shall offer the best combination of price and execution. AIIM, in sccking

i




to obtain best execution of portfolio transactions for the Account, may consider the
quality and reliability of brokerage services, as well as research and investment
information and other services provided by brokers or dealers. The Company
authorizes AHM to, at AIIM®s discretion, bunch or aggregate orders for the
Account with ovders of other clients and to allocate the aggregate amount of the
inv among (including in which AIIM, its affiliates and/or
their personnel have beneficial interests) in a manner which is fair over time to the
patticipating accounts. When portfolio decisions are made on an aggregated basis,
AIIM may in its discretion, place a large order to purchase or sell a particular
secuuty for the Account and the accounts Df sevclal other clients. Because of the
Ppr Y, itis to the same price or
exccutlon on the entire volume of scclluhes purdmased or sold. When this occurs,
the various prices may be averaged and the Account will be charged or credited
with the average price; and the effect of the agg:egation may operatc on some

to the C d Al in such an instance the
Company will be charged fhc average price, AIIM will make the information
regarding the actual transactions available to the Company upon the Company”s
request. In order to ensure fair execution of trades for all parties, aggregation of
orders for private will not be itted under this Agreement.

Affiliated Brokerage; Principal Transactions.

a) Subject to AIIM's execution obligations described in Section 2 above, the
Company hereby authorizes AIIM, when determined by AIIM in its
capacity of a fiduciary 1o be in the best interest of the Cclmpany, to effect
agency transactions and agency affiliated
by lers. Such shall be effected at pmevailing markot
levels in accordance with the pmccdm-es Under Rule 17a-7(b) of the U.S.
Investment Company Act of 1940 and other applicable law. The Company
at any time without penalty may terminate im whole or in part its
authorization to offect such transactions by written notice to AIIM; and

15 “When determined by AIIM in its capacity as a fiduciary to be in the best
interest of the Company, AIIM may effect transactions in which, acting for
its own account or an account of its affiliate, AIIM buys a sccurity from, or
sells a sccurity to, the Company, with the Company’s consent after written

disclosure by AIIM to the C Y ofthv ion and the ity in
which AIIM is acﬁng befme the i of such i in
accordance with 'y s

Tnformation and Reports.

ATIM shall or shall direct the Inv Service P: to provide to
the Company copies of all Account statements and Account information to the
Company. Monthly, AIIM shall provide the Company a written report and
inventory of the Account in a format approved by the Company and such other
reports and information as the Company shall request. Valuation levels for the




5.

6.

assets listed in the written report and inventory will reflect AXIM’s good faith offort
to ascertain fair market levels (including accrued income, if any) for the securities
and other assets in the Account based on pricing and valuation information
believed by AIIM to be reliable for round lot sizos. Then current exchange rates
will be applied in valuing holdings in foreign currency.

Custody.

Custndy of the cash and assets of the Account shall be held by a custodian
(the “C
greemem or by thc ("ompany nself‘. *t“he Company authorizea AHM to gnve
retentlon of any secmny, cash or cash equivalems or othex i_nvesunent for the
Company. Except as pmvldcd in Section 1, : the

and ing of the C s assets g the A t shall remain
wnth the Custodian, and AIIM and its affiliates shall not have custody ox physical
control of the assets and cash in the Account. AIIM shall provide the Custodian
wlth such doc and ion, i certification of Al IM s duly

ives, as the Ci may Alld

given by ATIM to the Custodian shall be in writing, and s1gnsd e b st ed
representative of AIIM; provided, howovor, that the Custodian may accept oral
directions from AIIM, subject to confirmation in writing. The Ccmpany will give
_AIIM reasonable prior notice of any ck the C dian, ‘with the name
and other relevant information with respect to the new Cusmdlan

< i and Reil of E

) ‘Within 30 days of the end of each calendar quarter, the Company shall pay
to AIlM the assot fee ca 1 as the amoum: equal to
0.02125% of the average value of the A for the
quarter.

b) The Company shall be r i for the in of the
Account, as well as exy included in ion with carrying out its
own i iting, and policies, p and other
obligations with 1o the A . The C shall rei
AIIM for the of re. expenses i d by AIIM with
respeot to such policies, pr 1 and of the Company, but

in no event shall the Company be responsnble for ATIM’s general overhead
expenses, or expenses of AIIM in carrying out |ts own accounting, auditing
and con\p]lance policies. procedures or

shall incl feos, rogi ion costs, taxes
and other slmllar costs and tr ion-related and fees arising
out of in the A t. AIIM may, at its discretion, make
paymen(s out of fees received from the Company pursuant to this

to any I Service from which it obtains

lnvestment advisory services, including Investment Service Providers that

|




arc affiliates of AIIM, and the Company shall have no obligation to
such I Sexrvice Provider, for such services; an

<) C dial fees ave ck 1 sep ly by the Custodian for the Account
and are not included in the investment advisory fee due AIIM pursuant to
this Agreement. The Company will pay any custodial fees directly from
the custodial account. 9

Directions to ATIM.

All directions by or on behalf of the Company to AIIM shall be in writing
signed either by the Company or by an authorized agent of the Company or, if by
telephone, confirmed in writing. For this purpose, the term in writing, shall include
directions given by facsimile or e-mail. A list of persons authorized to give
i i to AIIM I dor with i i is set out in Appendix B
to this Agreement. The Company may revise the list of authorized persons from
time to time by sending AIIM a revised list which has been certified either by the
Company or by a duly authorized agent of the Company. AIIM shall incur no
liability whatsosver in relying upon any direction from, or document signed by,
any person reasonably believed by it to be authorized to give or sign the same,
whether or not the authority of such person is then effective, AIIM shall be under
no duty to make any investigation or inquiry as to any statement contained in any
writing and may accept the same as conclusive evidence of the truth and accuracy
of the therein cc Directions given by the Company to AIIM
hereunder shall be effective only upon actual receipt by AIIM and shall be
acknowledged by AIIM though its actions hereunder only, unless the Company is
advised by AIIM otherwise.

Term and Termination
a) The Agreement may be terminated at any time by either party upon thirty
(30) days written notice.

) The Company may terminate this Agreement immediately, upon
written notice, upon the ococurrence of any of the following events:

i. AIIM fails to comply with any term or iti of this A
or for whatever reason, does not commence fulfillment of duties
provided in this Agreement, or once having commenced its duties,
engages in neglect of its duties and obligations hereunder, fails or
refuses to act to carry out its duties and obligations hereunder;

ii. ATIIM is sold, undergoes a material change in ownership, in its
capital participation or control, change in management, board
of directors, officers or key personnel or causcs to be sold,

i
i
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transferred or pledged all or substantially all of its stock or
assets to a third party; or

iii. AIIM suffers the loss, suspension or revocation of any license or
certificate of authority from any regulatory body that is material to
the performance of its duties and obligations herein, or such license
becomes invalid or expires and is not renewed without any lapse.

©)  AIM may i this A ¥, upon written notice, in
the event that the C is sold, d a ial ck ir hip, in
its capital participation or control, ct in o, Dot of &

officers or key personnel, or causes to be sold, transferred or pledged all or
substantially all of its stock or assets to a third party.

d) Upon termination, AIIM shall be enti to all fees the
date.
Confidentiality.
It is understood and agreed that all i i ini to the C pany,

whether developed by AIIM or the Company, is the sole and exclusive property of
the Company (“Proprietary Information™. AIIM shall
of the Proprietary Information and upon termination of this Agr eement shall return
or destroy all Proprietary Information as directed by the Company. It is further
um:lerstood nnd agﬁeed that all of the Company's files and records shall be made
only to ion by directors, officers and employees of AIIM, the
directors, ofﬂom S, enlployees and independent auditors of the Company, and
anyone properly authorized in writing by the ( . Not ding the
above, PloplLetary In i may be discl d if (i d by or tk , OF
related to a j ini , GOV or self regu]atol'y organization
process, )nveshgat(on, inquiry or proceedlng, or is otherwise legally required, (ii)
required in order for each party to carry out its responsibilitics hereunder, or (iii)
permitted upon (he prior written consent of the other party. The Company and ATIM
shall co ing to any go ental inquiry or investigation.

Choice of Law.

This Agreement shall be governed and construed by the laws of Bermuda.

Bach party submits to the jurisdiction of the courts of Bermuda, which shall be the

exclusive forum for adjudi any dispute based on, ari out of, or in
Wwith this Agr

Assignment.

No assignment of this Agreement shall be made by AIIM without the
i of the C y. For purposes of this Agreement, the term
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“assignment” shall have the meaning given it by Section 202(a)(l) of the
Investment Advisers Act of 1940, as amended.

Amendments.

This Agreement may be changed, altered or amended as the parties may agree,
Fegiator

and with prior apps 1of ies to the extent such approval
is required, provided such change, alteration or amendment is evidenced in writing
by an endorsement executed by the parties and hed to this A
Notices.
All i 51 d: ds and other communications under this
A shall be in writing and deli in person, by fax, e-mail, recognized
overnight courier, or certified mail, id and addressed as
follows:

To Company:
To: Maiden Life Forstikrings AB Registered Office:

Maiden Life Forstikiings AB
“World Trade Center
Klarabergsviadulten 70

111 64 Stockholm

Sweden

To: Maiden Heldings, Litd.
Ideation House, 2" Floor
Pembroke, HM 08
Bermuda

Attention: General Counsel

To AIIM via mail:

AII Insurance Management Limited
PO Box HM1087

Hamilton HMEX, Bermuda
Attention: Chris Souter

To AIIM via hand delivery or fax:

ATl Insurance Management Limited
7 Reid Street, Suite 400

Hamilton HM 11, Bermuda
Attention: Chris Souter




i4.

1s.

Fax No.: 441-292-5796

General Control.

Notwithstanding any oth ovision of this Agreement, the Company shall
have ultimate control and r ibility of the i del d to ATIM under this
A The Ci shall own and have custody of its general corporate
accounts and records.

Status of Company.

The Company hereby represents that it is, at the time of the signing of this
a d or d to

immediately notify AIIM if it ceases to be a regulated insurance or reinsurance
company during the term of the Agreement.




IN WITNESS WHEREOF, the parties have executed this Agreement on the dates set forth
below their signatory, effective as of the Effective Date.

Maiden Life Forsakrings AB
By: M&;uw /ZJ—
Name: Mac €L LD
Title: bieclieop
Date: W0-1- Loy
By: . /%Mﬂ’bm 161
Name: LOVIEH Monpioi
Title: AUTHOCIfEn DGnaATILY
Date: 23 3 2018

All Insurance Management Limited

By:
Name: Chris Souter
Title: Chief Financial Officer

Date: March 29, 2018
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APPENDIX A

Maiden Life Férsdkrings AB I and A Liabil Policy
Objective
Asset-Liability (ALM) is the ofa to allow ns on assets and

liabilities to be co-ordinated in order to manage the exposure to the risk associated with the
variation of their economic values.

This Investment and ALM Policy (the “Policy”) establishes responsibilities, procedures and limitations
regarding asset-liability and investment management to facilitate effective identification of potential
risks enabling the board to ensure policyholder liabilities are met as they fall due.

The primary objectives of this Policy are:

= To ensure that assets of an appropriate nature, term and liquidity are maintained in order to
meet liabilities as they become due.

= To maximise the return on investments taking the risk appetite of the Company into
account.

Asset Liability Management

The objective of the Maiden Life Forsakrings AB (the “Company’”) Palicy is to minimise any mismatch
between the assets and liabilities in terms of currency of the assets held and the liabilities due, or
maturity dates of assets held versus liabilities due.

Currency:

The Company’s functional currency is EUR. The Company defines policy benefits,

and collects premium and settles all claims in Euro, Sterling or other currencies as required by the
geograpl print of the C: portfolio. Investments should therefore also be maintained in

Euro, Sterling or other currencies to ensure matching of assets and liabilities and minimise foreign
exchange risk. . There may be a small number of payments that may need to be made in a foreign
currency, such as general administration expenses. In these circumstances the foreign currency is
purchased from the main banking provider on the date of settlement.

Maturity:
The Company will i its assets in with the section “Permitted Investments” below.
The term of the deposit is dep on the proi: requirements for the Company

taking into account the frequency of receiving insurance premiums and the frequency of claims
settlement.

Investment Management

The Company should plan and control the availability and flow of funds so that funds are available
on a timely basis to match known liabilities whilst maximising returns on funds invested. Available
cleared funds must be invested in accordance with Section “Permitted Investments” below, earning
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interest at the best rate that is consi; with maintaining the appropriate level of liquidity,
at an acceptable risk to principal and in compliance h applicable regulations.

In investing its assets to cover its lial ties, the Company shall:

(a) Take into account the type of business carried on by the Company, in particular the nature, the
amount and the duration of the expected claims payments, in such a way as to secure sufficiency,
liquidity, security, quality, profitability and matching of the Company’s investments, and

(b) Diversify and adequately spread the assets 50 as to enable the Company to respond adequately
to changing economic circumstances, in particular developments in the financial markets or large
impact catastrophic events, and

(c) Keep to a prudent level of investments in assets that are not traded on a regulated financial
market, and

(d) Properly diversify the assets so as to avoid excessive reliance on any particular asset, issuer or
group of Companies and accumulations of risk in the portfolio as a whole, and

(e) Assess the impact of irregular market circumstances on its assets and diversify those assets to
ensure that that impact is reduced.

Permitted Investments

The investment of funds is restricted to cash and cash equivalents, fixed income products or inter-
company loans. No investments should be made in any other instrument without specific board
approval.

The permitted investment types, maturity and credit limits are set out below:

Investment Masximum Min. credit
Type 1 period to maturity rating
Government Debt instruments 10 years N/A
Corporate bonds 10 years BBE

cash N/A BBB

(1) Assets will be invested in Euro, Sterling or other currencies based on the currency of the related
liabilities or share capital.

(2) A maximum of 25% of portfolio assets, including cash and cash equivalents, may be held in
securities with ratings in the BBB/Baa category.

(3) Securities must be rated investment grade (Baa3/BBB-/BBB- or higher) using the middle rating of
Moody's, S&P and Fitch. When a rating from only two agencies is available, the lower is used; when




‘ MAIDEN
only one agency rates a bond, that rating is used. Securities that are not rated by Moody’s, S&P, or
Fitch, will need to be reviewed to determine if they have an equivalent rating by another Nationally
Recognized Rating Org N New issue securities that are not yet rated will use the
expected rating that would qualify under these guidelines.

Below investment-grade securities may be held when they are the result of downgrades to securities
already in the portfolio. In the event that a security is e below —grade, it will
be communicated to the Group Investment Committee and the board of directors in a timely
manner.

Cover of Technical Provisions
The assets required to cover technical provision shall be invested according to this Investment policy
and monitored according to the Coverage of Technical Provisions policy.

Concentration and Credit Risk

The Company must spread its investments in accordance with section “Permitted Investments”
above. All counterparty relationships must be governed by a bank mandate, approved by the board
and with group vy policy requi . The placed with each
institution should be such that concentration and credit risk is effectively managed. The board is
responsible for monitoring the on-going suitability of the chosen banking institutions to ensure they

are in line with the Company req , including an rating.
Concentration risk is within the co of the Own Capital and Solvency Assessment
(ORSA). This will provide an assessment as to whether the concentration risk is within the risk

appetite of the Company and is approp in to capital req . Where there are
ignifi ges to the ation of credit risk, an additional ORSA will be undertaken to
assess the new risk profile.

Liquidity

In order to maintain adequate liquidity, investments are not authorised to be placed for a period in
excess of that identified in section “Permitted Investments” above. Prior to the placing of an
investment, a cashflow projection should be prepared to identify future cash requirements. The
timing and term of the investment should be appropriate taking this cashflow into consideration but
should not exceed the limits set out above. Overnight deposits should be avoided except for the
purpose of building to larger sums or to meet a known commitment. The currency of the deposit
should match the currency of know future i where ial.

Investment shall be made in securities with anticipated liquidity to ensure efficient disposal at short
notice. Specifically, all investments in fixed income securities shall be capable of being converted
into cash within 10 days. No more than 25% of the portfolio shall be in time deposits, maturing in
over one month.

The Use of to L
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The Company will not enter into any derivative instruments, asset-backed securities, collateralised
debt obligations, hedge funds or any other financial instrument with similar characteristics.

The Pledging or Lending of Assets
The Company will not pledge or lend assets.

Investment Manager

This Policy shall be followed when instructing the Company’s investment manager, who will be
notified in writing of the Policy. The Company’s in ger effective from establishment of
the company is All Insurance Management Limited.

The
competitive

vestment manager will charge the Company an agreed upon management fee that is
h market rates.

The Company will use as the of funds.

The primary criterion for managing the investments underlying the Company’s surplus and insurance
liabilities shall be security of principal and liquidity whilst asset classes and
proportions to meet the Company’s regulatory and statutory thresholds as advised by the Company.
The objective of the investment manager is to maximise return within the risk parameters set
herein.

By appmming an investment manager to manage the Company’s assets, the Company gains access
to which will ensure that investments are made within the
parameters ofche Pohcy while also considering the implications of the current financial market
environment.

Investment Return

The Company has a p to and an investment
return that correlates to this approach An appropriate benchmark will be developed based on the
composition of the portfolio and performance against this benchmark will be monitored according
to the Company’s Cash and Investment Management Procedures.

Other Restrictions

of losses is permi inthe p of restructuring the portfolio. Such realisation of
losses should only be undertaken when the opportunity p significantly better
expected returns.

Short selling of bonds or other instruments is not permitted.

Withholding tax may be incurred if unavoidable or if justified by the anticipated after tax return on
the underlying investment compared with alternative strategies.

All investments will comply with the laws and r 1S, as by the Company.
The Company will not use leveraging to P .
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Cash and Investment Accounts
Sufficient cash to meet operating expense commitments will be held in a Swedbank operating
account with surplus cash managed by the investment manager in the above securities. Larger cash

holdings will exist for short periods after li or before p| of i

Cash available for investment will be held in the Company’s in . The
amount retained in this account is dependent on the minimum cash requirements being met in the
Company operating account and the cash flow requi . The minimum balances for the

operating account are outlined in the Company’s Cash and Investment Management Procedures.

Review Process

The investments of the Company shall be ultimately overseen by the Maiden Holdings Investment
Committee. The committee will meet quarterly to review performance, ensure compliance with this
Policy and approve any changes to this Policy. The investment committee will report on activity
undertaken to the board when necessary.

The procedure for valuing and verifying the investment assets and monitoring the performance of
the return on a monthly basis are included in the Company’s Cash and Investment Management
Procedures.

The board of directors will review this Policy on an annual basis and assess whether the policy and
the procedures were followed throughout the period under review. Any proposed changes to the
policy must be approved by the board unless they are minor.

Life gs AB Policy
Version 7: Board Approved, 20" March 2018
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hosized to give o ATIM.

Below is the list of |
Name: Maxwell Reid

CPrint) ;H""'“m ijﬁ_

Neme: Michael J. Tait

SE— ting Officer-
Ceringy Yo £ 74

Name: Karen L Schmitt
(Pring
Position: Chief’ Maiden Holdings Ltd.

Print)
Signature







NOVATION AGREEMENT

This Novation Agreement (as amended, supplemented, restated or otherwise modified from time to time,
this “Novation Agreement”) is made as of November 13, 2020 between:

AIl INSURANCE MANAGEMENT LIMITED,

a company organized under the laws of the Islands of Bermuda (“AIlIM™);

AMTRUST FINANCIAL SERVICES, INC.,

a corporation organized under the laws of Delaware (“AFSI™); and

MAIDEN LIFE FORSAKRINGS AB.
a company organized under the laws of Sweden (the “Company™)

(hereinafter collectively referred to as the “Parties™)

WHEREAS, AIIIM and the Company have entered into that certain Asset Management Agreement, dated
January 1, 2018, a copy of which is attached hereto as Annex A (the “Management Agreement”);

WHEREAS, AIIIM desires to be released and discharged from its obligations to the Company under the
Management Agreement and the Company has agreed to release and discharge AIIIM;

WHEREAS, the Parties have agreed that as and from the date of the Effective Date (as defined in the
signature page below), the Management Agreement shall be novated to AFSI so that from the Effective
Date AFSI shall be bound by the terms of the Management Agreement in place of AIIIM and agrees to
acknowledge and expressly assume in the name, place and stead of AIIIM all liabilities and obligations of
AIIIM under the Management Agreement.

NOW THEREFORE, for valuable consideration, the receipt and sufficiency of which are hereby
acknowledged by each Party, the Parties agree as follows:

SECTION 1 — NOVATION AND RELEASE
1.1 Novation

As of the Effective Date, AFSI agrees and undertakes to perform the obligations of AIIIM under the
Management Agreement, whether arising prior to, on or subsequent to the Effective Date, and agrees to
be bound by the terms and conditions of the Management Agreement in every way as if AFSI were
named as a party to the Management Agreement in place of AIIIM. AFSI agrees to perform any and all
past, present and future obligations of AIIIM under the Management Agreement.




1.2 Release of the Obligations of AIIIM

As of the Effective Date, the Company and AIIIM mutually release each other from the various
covenants, undertakings, warranties and other obligations contained in the Management Agreement and
from all claims and demands whatsoever in respect of the Management Agreement whether arising prior
to, on or subsequent to the Effective Date.

SECTION 2 — REPRESENTATIONS AND WARRANTIES OF AIIIM AND AFSI TO THE
Company

AIIIM and AFSI represent and warrant to the Company as follows:
2.1 Status

AFSI and AIIIM are companies duly constituted and validly existing and are in good standing under
the laws of their incorporating jurisdictions and are duly qualified to conduct their business in each
jurisdiction where the nature and extent of their business and property require the same.

2.2 Authority

AlIIM and AFSI possess all requisite authority and power to execute, deliver and comply with the
terms of this Novation Agreement. This Novation Agreement has been duly authorized by all necessary
action, has been duly executed and delivered by AIIIM and AFSI and constitutes a valid and binding
obligation of AIIIM and AFSI enforceable in accordance with its terms, except as the enforcement thereof
may be limited by applicable bankruptcy, insolvency, moratorium, rearrangement, reorganization or
similar legislation affecting the rights of creditors generally.

2.3 Right to Novate

AIIIM has the right to novate its rights and benefits under the Management Agreement to AFSI, free
and clear of any charge, lien, pledge, security interest or direct or indirect participation interest in favour
of any other person, and as of the Effective Date, the Management Agreement is free and clear of all
charges, liens, pledges, security interests or direct or indirect participation interests in favour of any other
person.

2.4 Non-Conflict

Neither the execution nor the performance of this Novation Agreement requires the approval of any
governmental or regulatory agency having jurisdiction over AIIIM or AFSI, nor is this Novation
Agreement in contravention of or in conflict with the articles, by-laws or resolutions of the directors or
shareholders of AIIIM or AFSI, or, of the provisions of any agreement to which AIIIM or AFSI is a party,
or by which any of the property of AIIIM or AFSI may be bound, or of any statute, regulation, by-law,
ordinance or other law, or of any judgment, decree, award, ruling or order to which AIIIM or AFSI, or
any of the property of AIIIM or AFSI, may be subject.




SECTION 3 — REPRESENTATIONS AND WARRANTIES OF THE COMPANY TO AFSI
The Company represents and warrants to AFSI that:
3.1 Status

The Company is duly constituted and validly existing and is in good standing under the laws of its
incorporating jurisdiction and is duly qualified to conduct its business in each jurisdiction where the
nature and extent of their business and property require the same.

3.2 Authority

The Company possesses all requisite power and authority to execute, deliver and comply with the
terms of this Novation Agreement. The novation hereunder has been duly authorized by all necessary
action, has been duly executed and delivered by the Company and constitutes a valid and binding
obligation of the Company, enforceable in accordance with its terms, except as the enforcement thereof
may be limited by applicable bankruptcy, insolvency, moratorium, rearrangement, reorganization or
similar legislation affecting the rights of creditors generally.

SECTION 4 - GENERAL
4.1 Severability

If any provision of this Novation Agreement is held to be illegal, invalid or unenforceable under
present or future laws effective during the term of this Novation Agreement, the legality, validity and
enforceability of the remaining provisions of this Novation Agreement shall not be affected thereby.

4.2 Multiple Counterparts

This Novation Agreement may be executed in a number of identical counterparts, each of which, for
all purposes, is to be deemed to be an original, and all of which constitute, collectively, one agreement,
but in making proof of this Novation Agreement, it shall not be necessary to produce or account for more
than one such counterpart.

4.3 Notices

Any notice given hereunder, under any of the Management Agreement or pursuant to the provisions
hereof or thereof shall be given in accordance with notice provisions of the Management Agreement,
except that no notice is required to be delivered to AIIIM after the Effective Date.

For the purposes of the notice provisions of the Management Agreement, address for notices or
communications to AFSI shall be as follows:

AmTrust Financial Services, Inc.

59 Maiden Lane, 43" Floor

Telephone: (646) 458-7913

Attention: Stephen Ungar, General Counsel

4.4 Governing Law

This Novation Agreement shall be interpreted, construed and governed by and in accordance with the
laws of New York.




4.5 Confirmation

The Parties hereby confirm, in all other respects, that the Management Agreement is in full force and
effect, unchanged and unmeodified, except in accordance with this Novation Agreement.

4.6 Further Assurances

The Parties shall, with reasonable diligence, do all such things and provide all such reasonable
assurances as may be required to consummate the transactions contemplated by this Novation Agreement,
and each party shall provide such further documents or instruments required by any other party as may be
reasonably necessary or desirable to effect the purpose of this Novation Agreement and carry out is
provisions.

[Remainder of page left blank]
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The parties have executed this Novation Agreement and this Novation Agreement shall be effective as of
July 1, 2020 (the “Effective Date™).

Maiden Life Forsikrings AB

|
By }\ITLM wii &

Name:! sz Gl 40N
Title: pn {67l

AmTrust Financial Services, Inc.

(St b

BETAEIDCCEDANS,

Name: Stephen Ungar
Title: EVP / General Counsel

All Insurance Management Ltd.

By AAV/NUVYM A
Name: Christopher Souter
Title:  Chiel Financial Officer







ASSET MANAGEMENT AGREEMENT

THIS ASSET MANAGEMENT AGREEMENT (the “Agreement™), is effective the 15
day of January, 2018 (the “Effective Date”), by and between AII Insurance Management
Limited (hercinafter referenced to as “AIIM"), a Bermuda company, and Maiden General
Forsdkrings, AB. (*C. ). a da .

WIETNESSETH
WHEREAS, AIIM is duly I3 d in B ia to eng: i H an
in which it also provides investment management services:

WHEREAS, the Company wishes to retain AIIM to provide investment
management services upon the terms and conditions set forth in the Agreement and AIIM
wishes to provide said services;

WHEREAS, the Company wishes to retain AIIM to provide investment

management services with respect to assets by the C: in writing from
time to time (the “Account™) and AIIM is willing to do so.

NOW, THEREFORE, in consideration of their respective promises and covenants
hereinafter set forth, AIIM and the Company agree as follows:

1 AIIM shall the foll services on behalf of
the C i ‘with thc '8 i which are
attached hel*cto as Appsnd]x A (the “Inv Gui i ), and
requir The Ci y in its discretion may a'l'nt:nd

the !nvestmcnt Gmdehnes from time to time, by delivering such amendment to
AJIM in writing no less than S business days prior to the effective date. In the
event that there is a failure to comply with the Investment Guidelines as a result
of changes in market conditions or otherwise, AIIM shall promptly notify the
Company and shall take such corrective actuon as may be agreed with the

to the I G AIIM shall have full
dxsmeuonm 'y authority with respect to the Account, mc]udmg the Buthouty and

with

power to enter into contracts binding on the C and

to:

a) i and i di i ry and non-discretionary
mvestment ncc.ountﬁ with banks, brok dealers, i dvi, g
other Is  (In’ i Provi

provided. such Investment Service Providers maintain all 1equned
licenses, registr: mmns, memberships and approvals l'eqnlred to perform
ing XM

the mveslmcm sexvices bei any of its
ionary ir and other rights, powers and functions

hereunder to any Investment valce l’rovnder AIIM shall always remain

liable to the C for its ot erein to
AJIM shall include, as the may quire, any ofAI!M’s afﬁﬂales




b)

©

)

&)

that are selected to manage assets under this Agreement. Amny affiliate of
AJIM that is delegated authority under this Agreement shall accept such
dc}cgatlon inan agrel:mnnt hctwccn the ATIM and any such affiliate and
ack dge that it is a i 'y with respect to the Account.

purchase, hold, sell, write, exchange, transfer, and otherwise invest and
trade in, including without limitation:

- any publicly-traded or non-publicly traded, U.S. or non-U.S.: general
or limited partnership or limited liability compnny interest; investment
contract, bond, note, C - subor convertible or
otherwise), trust 1ecc1pt or certificate, loan participation and/or

i ote i ade

s or
other claim, execuloxy conuact a i rincipal
contract), instrument or evidence of 1ndebtcdness, certificate of

deposit;

invest or deposit in obligations of any government or any agoency or
instrumentality thereof, time deposits in and certificates of deposit of banks,
the long term debt of which is rated not less than AA by Standard and Poor’s
Ratings Services, (“S&P™), securities issued by corporations the long-term
debt of which is rated not less than AA by S&P, or commercial paper which
is rated A-1 by S&P, in each case having a matwrity of not more than 91
days from the date of issuance, or foreigih money markest mutual funds, or
other short-term investments which have at the time of investment a rating
of AAA by S&P;

vote proxi grant licited by or with respect to the issuers of
securities in w]:uch assets of the Account may be invested from time to time,
provided that the Company reserves the right to exercise or direct the
cxelclse of voting rights with to which are A 't assets

2 grant its with to solici by or with respect to the
Issiers of such securitios, in cach case wpon consultation with the Company:
and

Not ding the p set forth i , it is od that
the Company does not transfer substantial control of the Company or any
f the powers vesf.ed in the boald of directors, by statute, articles of
or byl , or lly all of the basic functions of the

Colnpany s management.

Portfolio Transactions.

ATIM may place orders for the execution of transactions for the Account

‘with or through Investment Service Providers as AIIM may select. AIIM agrees
that securities ave to be purchased through such brokers as, in AIIM’s best
judgment, shall offer the best combination of price and execution. ATIM, in seeking




to obtain best execution of portfolio transactions for the Account, may consider the
quﬂhty ﬂnd reliability of brokerage services, as well as research and investment

and other servi provided by brokers or dealers. The Company
authorizes ATIM to, at AIIM’s discretion, bunch or aggregate orders for the
Account with o;‘de:s of other clients and to allocate the aggregate amount of the
in among Tudi ccounts in which AIIM, its affiliates and/or
their personnel have beneficial interests) in a manner which is fair over time to the
participating accounts. When portfolio decisions are made on an aggregated basis,
AUM may in its discretion, place a large order to purchase or sell a particular
y for the t and the of other clients. Because of the

securi
Prevm_llng trading activity, it is frequently not possible to receive the same price or
execution on the entire vol or sold. When this occurs,

i

the various prices may be avBlﬂged and the Account will be charged or credited
with th= average price; and the eft'cc.t of the aggregation may opexate on some

to the C . Although in such an instance the |
Company will be charged the average peice, AIIM will make the information
the actual ons available to the Company upon the Company’s

request. In order to ensure fair execution of trades for all parties, aggregation of
orders for private placements will not be permitted under this Agreement.

Affiliated Brokerage; Principal Transactions.

a) Subj ect to AlIM’s execution. ion: ibed in S 2 above, the

hereby i ATIM, hen determined by AIIM in its

capemty of a fiduciary to be in the best interest of the Campan.y, to effect

em:y hansaohons and agency affiliated

ke Such shall be effected at plevnlllng market

levels in with the 'es Under Rule 17a-7(b) of the U.S.

Investment Company Act of 194() and other applicable law. The Company

at any time without penalty may terminate in whole or in part its
authorization to effect such transactions by written notice to AIIM; and

15) When determined by ATIM in its capacity as a fiduciary to be in the best |
interest of the Company, AIIM may effect transactions in which, acting for |
its own account or an account of its affiliate, AIIM buys a security from, or i
sells a security to, the Company, with the Company s consent after wxilten

disclosure by AIIM to the Company of th and the y in |
which AIIM is acting before the ion of such ion, in I

accc ce with 'y |
Information and Reports.

ATIM shall or shall direct the Investment Service Providers to provide to
the Company copies of all Account statements and Account information to the
Company. Monthly, AIIM shall provide the Company a written report and
inventory of the Account in a format Bppruved by the Company and such other
reports and information as the Ci shal ! ion fevels for the




assets listed in the w;iuen report and inventory will reflect ATIM’s good faith effort
to ascertain fair levels (: accrued i if any) for the securities
and other assets in the Account based on pricing and valuation information
believed by AIIM to be reliable for round lot sizes. Then current exchange rates
will be applied in valuing holdings in foreign cutrency.

Custody.

Custody of the cash and assets of the Acconnt shall 'be held. by a custodian
(the “Custodian’) appointed by the C
or by the C itself. The Company authouzes A]IM to glve
Cuslodxan instructions for the 2
retention of any security, cash or cash equivalents 01- o'.her lnvestment for the
(‘DmpanyA Except as provided in Section 1, y for the
of the ’s assets cmmtitutmg t‘hc Account shall yemain
wlt‘h the Clustodian, and AIIM and its affiliates shall not have custody ot physical
control of the assets and cash in the Account. AIIM shall provide the Custodian

with such do nd infort ion. lncludllug certlficﬂuon of AIIM's duly
authorized ives, as the i ay

given by AIIM to the Custodian shall be in wmmg. and 51gnad by an authorized
representative of AIIM: provided, . that the Cu may accept oral
directions from AIIM, subject to conﬁmntmn in wnungA The Ccmpany will give
AlIM reasonable prior notice of any the Cu with the name

and other relevant information with respect to the new Custodian.

Compensation and Rei of Bx;

a) Within 30 days of the end of each cﬂ!undm quarter, lhe Company shall pay
to AIIM the asset as the Bmounl equnl to
0.02125% of the average value nf ﬂle A t for the P
quarter,

b) The Company shall be r for the im nt of the
Account, as well as expenses mcluded in connectxon with Cﬂuylns out its
own accounting, auditing, and and other

obligations with respect to the Acoount. The Company shall reimburse
AIIM for the payment of reasonable expenscs incured by AIIM with

P to such p ro of the C , but
in no event shall the Colﬂpany be respunslb!a for AIIM’s general overhead
expenses, or expenses of AIIM in carrying out its own accounting, auditing

and c(unplmnca Pr r'm" or obli Ir

shall i costs, taxes

and other similar costs and transaction 1alated ex]ﬁenses and fees arising

out of ms in the A t. ATIM may, at its discretion, make

pnyments out of fees recelved from the Company pursuant to this
Ag to any Provider from which it obtains

y ices, including Investinent Service Providers that

i




are affiliates of AIIM. and the Company shall have no obligation to
cormr such In Service Provider, for such services; and

<) Custodial fees are charged ly by the C it for the A 't
and are not included in the investment advisory fee due AIIM pursuant to
this Agreement. The Company will pay any custodial fees dircctly from
the custodial account.

Directions to AIIM.

All directions by or on behalf of the Company to ATIM shall be in writing
signed cither by the Company or by an authorized agent of the Company or, if by
telephone, confixmed in writing. For this purpose, the texm in writing, shall include

given by imile or e-mail. A llst of persons authorized to give
instructi to ATIM hereur with speci is set out in Appendix B
to this Agreement. The Company may revise the list of authorized persons from.
time to time by sending AIIM a revised list which has been certified either by the
Company or by a duly suthorized agent of the Company. AIIM shall incur no
liability whatsoever in relying upon any direction from, or document sighed by,
any person reasonably believed by it to be authorized to give or sign the same,
whether or not the authority of such person is then effective. AIIM shall be under
no duty to make any investigation or inquiry as to any statement contained in any
writing and may accept the same as conclusive evidence of the truth and accuracy
of the therein cc 1. Directions given by the Company to AIIM
hereunder shall be effective on'ly upon actual rccelpt by AIIM and shall be
acknowledged by AIIM der only, unless the Company is
advised by AIIM otherwise.

Term and Termination

a) The A may be i at any time by either party upon thirty
(30) days written notice.
b) The Ci 1w may i his A i upon
written notice, upnn the occurrence of any of the follow.lng events:
i AIIM fails to comply with any term or condition of this Agreement,

or for whatever reason, does not commence fulfillment of duties
provided in this Agreement, or once having commenced its duties,
engages in neglect of its duties and obligations hereunder, fails or
refuses to act to carry out its duties and obligations hereunder;

ii. AIIM is sold undelgoes a ial ch in c ip, in its
capital or 1, change in t, board
of dlroctors, officers or Ikey personnel or causes to be sold,
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transferred or all or sut ially all of its stock or
assets to a third party; or

AlIM the loss, ion or revocation of any license or
certificate of authority from any regulatory body that is material to
the performance of its duties and obligations herein, or such license
becomes invalid or cxpires and is not renewed without any lapse.

=Z

& AUM may i this A immediately, upon written notice, in
the event that the C, is sold, und, a ial ol in hip, in
its capital participation or control, change in management, board of direciors,
officors or key personnol, or causes to be sold, transferred or pledged all or
substantially all of its stock or assets to a third party.

d)  Upon termination, ATIM shall be entitled to all fees through the termination
date.

Confidentiality.
1t is understood and agreed that all ining to the Comp
hether developed by AIIM or the Company, is the sole and exclusive property of
the « ). ATIM shall maintain the confi
of 25 Proprictary In on and upon i jon of this Agreement shall return
v y di d by the Company. It is further
Bhidetataod atid ng|eed E b 's files and is shall be made

available only to inspection by directors, officers and employees of AIIM, the
directors, oﬂxccxs, cmployees and indopendent auditors of the Company, and
in

iting by the C ¥, ding the
above, Proplleiary ion may be disclosed if (i) » d by or or
related to a j ini , gov al or self-r i

process, investigation, inquiry or procecding, or is othorwise legally required, Giy
requirced in order for each party to carry out its responsibilities hereunder, or (iii)
permitted upon the prior wrltten consent of the other paﬂ_y. The Company and ATIM

shall co rate in v to any gov al inquiry or investigation.

Choice of Law.

This Agrcement shall be governed and construed by the laws of Bermuda.
Each party submits to the jurisdiction of the courts of Bermuda, which shall be the
exclusive foram for adjudicating any dispute based on, arising out of, or in
connection with this Agreement.

Assignment.

™No i of this shall be made by AIIM without the
written consent of the C . For of this the term
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“assignment’” shall have the meaning given it by Section 202(a)({l) of the
Investment Advisers Act of 1940, as amended

Amendments.

This Agreement may be changed, altered or amended as the parties may agree,
and with prior approval of to the extent such approval
in vequired, provided such change, aliexation of amendinent iz evidenced in writing
by an endorsement executed by the parties and attached to this Agreement.

Notices.

All i ! Is and other communications under this
Agresment shall be in writing and delivered in person, by fax, e-mail, recognized
overnight courier, or certified mail, and as
follows:

To Company:

To: Aaids General ngs AB Office:

Maiden General Féisdikrings AB
World Trade Center
Klarabergsviadukten 70

111 64 Stockholm

Sweden

To: Maiden Holdings, Litd.
Ideation House, 2™ Floor
Pembroke, HIM 08
Bermuda

Attention: General Counsel

To AIIM via mail:

AITI Insurance Management Limited
PO Box HM1087

Hamilton HMEX, Bermuda
_Attention: Chris Souter

To AIIM via hand delivery or fax:

AII Insurance Management Limited
7 Reid Street, Suite 400
i HM 11,

Adttention: Chris Souter

i




Fax No.: 441-292-5796

General Control,

Notwithstanding any other provision of this Agreement, the Company shall
have ultimate and 1 ibility of the i o to AIIM under this
Agreement, The Company shall own and have dy of its 1 P
accounts and records.

Status of Company.

The C hereby s that it is, at the time of the signing of this
A a lated i e or rein y, and covenanis to
immediately notify AIIM if it ceases to be a 1
company during the term of the Agreement.
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APPENDIX A

Maiden General Férsikrings AB and Asset-1 Policy
Objective
Asset-Liability (ALM) is the ofa to allow on assets and

liabilities to be co-ordinated in order to manage the exposure to the risk associated with the
variation of their economic values.

This Investment and ALM Policy (the “Policy”) establishes responsibilities, procedures and limitations
regarding asset-liability and investment management to facilitate effective identification of potential
risks enabling the board to ensure policyholder liabilities are met as they fall due.

The primary objectives of this Policy are:

= To ensure that assets of an appropriate nature, term and liquidity are maintained in order to
meet liabilities as they become due.

e To maximise the return on investments taking the risk appetite of the Company into
account.

Asset Liability Management

The objective of the Maiden General Férsikrings AB (the “Company’”) Policy is to minimise any
mismatch between the assets and liabilities in terms of currency of the assets held and the liabilities
due, or maturity dates of assets held versus liabilities due.

Currency:
The C ‘s y is EUR. The C defines policy 3
and collects premium and settles all claims in Euro, Sterling or other currencies as required by the

geographic footprint of the Company’s portfolio. Investments should therefore also be maintained in
Euro, Sterling or other currencies to ensure matching of assets and liabilities and minimise foreign
exchange risk. . There may be a small number of payments that may need to be made in a foreign
currency, such as general administration In these ciry the foreign currency is
purchased from the main banking provider on the date of settlement.

Maturity:

The Company will maintain its assets in accordance with the section “Permitted Investments” below.
The term of the deposit is dependent on the projected requi for the Company
taking into the fr. of insurance premiums and the frequency of claims

settlement.

Investment Management
The Company should plan and control the availability and flow of funds so that funds are available
on a timely basis to match known liabilities whilst maximising returns on funds invested. Available
cleared funds must be invested in accordance with Section “Permitted Investments” below, ear
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interest at the best possible rate that is consistent with mainta
at an acceptable risk to principal and in cor with

ng the appropriate level of liquidity,

In investing its assets to cover its liabilities, the Company shall:

(a) Take into account the type of business carried on by the Company, in particular the nature, the
amount and the duration of the expected claims payments, in such a way as to secure sufficiency,
liquidity, security, quality, profitability and matching of the Company’s investments, and

(b) Diversify and adequately spread the assets so as to enable the Company to respond adequately
to changing economic circumstances, in particular developments in the financial markets or large
impact catastrophic events, and

(c) Keep to a prudent level of investments in assets that are not traded on a regulated financial
market, and

(d) Properly diversify the assets so as to avoid excessive reliance on any particular asset, issuer or
group of Comp: and of risk in the p io as a whole, and

(e) Assess the impact of irregular market circumstances on its assets and diversify those assets to
ensure that that impact is reduced.

Permitted Investments

The investment of funds is restricted to cash and cash equivalents, fixed income products or
company loans. No investments should be made in any other instrument without specific board
approval.

The permitted investment types, maturity and credit limits are set out below:

Investment Masximum Min. credit
Type ) period to maturity rating ®
Government Debt instruments 10 years N/A
Corporate bonds 10 years BBB

cash N/A BBB

(1) Assets will be invested in Euro, Sterling or other currencies based on the currency of the related
liabilities or share capital.

(2) A maximum of 25% of portfolio assets, including cash and cash equivalents, may be held in
gs in the BBB/Baa category.

securities with ra

(3) Securities must be rated investment grade (Baa3/BBB-/BBB- or higher) using the middle rating of
Moody’s, S&P and Fitch. When a rating from only two agencies is available, the lower is used; when
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only one agency rates a bond, that rating is used. Securities that are not rated by Moody’s, S&P, or

Fitch, will need to be reviewed to determine if they have an equivalent rating by another Nationally
g Rating Org New issue securities that are not yet rated will use the

expected rating that would qualify under these guidelines.

Below investment-grade securities may be held when they are the result of downgrades to securities

already in the portfolio. In the event that a security is below i de, it will
be communicated to the Group Investment Committee and the board of directors in a timely
manner.

Cover of Technical Provisions
The assets required to cover technical provision shall be invested according to this Investment policy
and monitored according to the Coverage of Technical Provisions policy.

Concentration and Credit Risk
The Company must spread its investments in accordance with section “Permitted Investments”

above. All party must be g, by a bank . approved by the board
and i with Mai group v policy i . The placed with each
institution should be such that concentration and credit risk is effectively managed. The board is

for g the on-going of the chosen banking institutions to ensure they

are in line with the Company requirements, including an applicable rating.

Concentration risk is within the of the Own Capital and Solvency Assessment
(ORSA). This will provide an assessment as to whether the concentration risk is within the risk
of the Company and is in to capital req . Where there are
ignifi to the of credit risk, an additional ORSA will be undertaken to

assess the new risk profile.

Liquidity

In order to maintain adequate liquidity, investments are not authorised to be placed for a period in
excess of that identified in section “Permitted Investments” above. Prior to the placing of an
investment, a cashflow projection should be prepared to identify future cash requirements. The
timing and term of the investment should be appropriate taking this cashflow into consideration but
should not exceed the limits set out above. Overnight deposits should be avoided except for the
purpose of building to larger sums or to meet a known commitment. The currency of the deposit
should match the currency of know future commitments where material.

Investment shall be made in securities with anticipated liquidity to ensure efficient disposal at short
notice. Specifically, all investments in fixed income securities shall be capable of being converted
into cash within 10 days. No more than 25% of the portfolio shall be in time deposits, maturing in
over one month.

The Use of Der to L Risks
The Company will not enter into any derivative instruments, asset-backed securities, collateralised
debt obligations, hedge funds or any other financial instrument with similar characteristics.
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The Pledging or Lending of Assets
The Company will not pledge or lend assets.

Investment Manager

This Policy shall be when g the C ’s ger, who will be
notified in writing of the Policy. The Company’s from i of
the company is All Insurance Management Limited.

The investment manager will charge the Company an agreed upon management fee that is
competitive with market rates.

The C will use as the cu ian of investment funds.

The primary criterion for the ying the Company’s surplus and insurance
liabilities shall be security of principal and li whilst 1 asset classes and
proportions to meet the Company’s regulatory and statutory thresholds as advised by the Company.
The objective of the in ger is to return within the risk parameters set
herein.

By appointing an investment ger to the C y’s assets, the Company gains access
to i i which will ensure that investments are made within the

parameters of the Policy while also considering the implications of the current financial market
environment.

Investment Return

The © has a p PP toin and an
return that to this app . An iate bench will be developed based on the
of the p and p against this k will be i

to the Company’s Cash and %

Other Restrictions

Realisation of losses is permitted in the process of restructuring the portfolio. Such realisation of
losses should only be undertaken when the r opportunity p significantly better
expected returns.

Short selling of bonds or other instruments is not permitted.

Withholding tax may be incurred if unavoidable or if justified by the anticipated after tax return on
the underlying pared with alt. 2

All investments will comply with the applicable laws and regulations, as advised by the Company.
The Company will not use leveraging to investment per
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Cash and Investment Accounts
Sufficient cash to meet operating expense will be held in a Swedbank operating
account with surplus cash by the t ger in the above securities. Larger cash
holdings will exist for short periods after liquidation or before purchase of investments.

Cash available for investment will be held in the Company’s . The

in this is d on the mini cash requi being met in the
c P g and the cash flow requirements. The minimum balances for the
operating account are o in the G ’s Cash and Procedures.

Review Process

The investments of the Company shall be ultimately overseen by the Maiden Holdings Investment
Committee. The committee will meet quarterly to review performance, ensure compliance with this
Policy and approve any changes to this Policy. The investment committee will report on activity
undertaken to the board when necessary.

The procedure for valuing and verifying the investment assets and monitoring the performance of
the return on a basis are i in the Company’s Cash and
Procedures.

The board of directors will review this Policy on an annual basis and assess whether the policy and
the pr were t the period under review. Any proposed changes to the
policy must be approved by the board unless they are minor.

and Asset-Liability Policy
Version 2
Board Approved March 20'", 2018
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NOVATION AGREEMENT

This Novation Agreement (as amended, supplemented, restated or otherwise modified from time to time,
this “Novation Agreement”) is made as of November 13, 2020 between:

AIl INSURANCE MANAGEMENT LIMITED,

a company organized under the laws of the Islands of Bermuda (“AIlIM™);

AMTRUST FINANCIAL SERVICES, INC.,

a corporation organized under the laws of Delaware (“AFSI™); and

MAIDEN GENERAL FORSAKRINGS AB.
a company organized under the laws of Sweden (the “Company™)

(hereinafter collectively referred to as the “Parties™)

WHEREAS, AIIIM and the Company have entered into that certain Asset Management Agreement, dated
January 1, 2018, a copy of which is attached hereto as Annex A (the “Management Agreement”);

WHEREAS, AIIIM desires to be released and discharged from its obligations to the Company under the
Management Agreement and the Company has agreed to release and discharge AIIIM;

WHEREAS, the Parties have agreed that as and from the date of the Effective Date (as defined in the
signature page below), the Management Agreement shall be novated to AFSI so that from the Effective
Date AFSI shall be bound by the terms of the Management Agreement in place of AIIIM and agrees to
acknowledge and expressly assume in the name, place and stead of AIIIM all liabilities and obligations of
AIIIM under the Management Agreement.

NOW THEREFORE, for valuable consideration, the receipt and sufficiency of which are hereby
acknowledged by each Party, the Parties agree as follows:

SECTION 1 — NOVATION AND RELEASE
1.1 Novation

As of the Effective Date, AFSI agrees and undertakes to perform the obligations of AIIIM under the
Management Agreement, whether arising prior to, on or subsequent to the Effective Date, and agrees to
be bound by the terms and conditions of the Management Agreement in every way as if AFSI were
named as a party to the Management Agreement in place of AIIIM. AFSI agrees to perform any and all
past, present and future obligations of AIIIM under the Management Agreement.




1.2 Release of the Obligations of AIIIM

As of the Effective Date, the Company and AIIIM mutually release each other from the various
covenants, undertakings, warranties and other obligations contained in the Management Agreement and
from all claims and demands whatsoever in respect of the Management Agreement whether arising prior
to, on or subsequent to the Effective Date.

SECTION 2 — REPRESENTATIONS AND WARRANTIES OF AIIIM AND AFSI TO THE
Company

AIIIM and AFSI represent and warrant to the Company as follows:
2.1 Status

AFSI and AIIIM are companies duly constituted and validly existing and are in good standing under
the laws of their incorporating jurisdictions and are duly qualified to conduct their business in each
jurisdiction where the nature and extent of their business and property require the same.

2.2 Authority

AlIIM and AFSI possess all requisite authority and power to execute, deliver and comply with the
terms of this Novation Agreement. This Novation Agreement has been duly authorized by all necessary
action, has been duly executed and delivered by AIIIM and AFSI and constitutes a valid and binding
obligation of AIIIM and AFSI enforceable in accordance with its terms, except as the enforcement thereof
may be limited by applicable bankruptcy, insolvency, moratorium, rearrangement, reorganization or
similar legislation affecting the rights of creditors generally.

2.3 Right to Novate

AIIIM has the right to novate its rights and benefits under the Management Agreement to AFSI, free
and clear of any charge, lien, pledge, security interest or direct or indirect participation interest in favour
of any other person, and as of the Effective Date, the Management Agreement is free and clear of all
charges, liens, pledges, security interests or direct or indirect participation interests in favour of any other
person.

2.4 Non-Conflict

Neither the execution nor the performance of this Novation Agreement requires the approval of any
governmental or regulatory agency having jurisdiction over AIIIM or AFSI, nor is this Novation
Agreement in contravention of or in conflict with the articles, by-laws or resolutions of the directors or
shareholders of AIIIM or AFSI, or, of the provisions of any agreement to which AIIIM or AFSI is a party,
or by which any of the property of AIIIM or AFSI may be bound, or of any statute, regulation, by-law,
ordinance or other law, or of any judgment, decree, award, ruling or order to which AIIIM or AFSI, or
any of the property of AIIIM or AFSI, may be subject.




SECTION 3 — REPRESENTATIONS AND WARRANTIES OF THE COMPANY TO AFSI
The Company represents and warrants to AFSI that:
3.1 Status

The Company is duly constituted and validly existing and is in good standing under the laws of its
incorporating jurisdiction and is duly qualified to conduct its business in each jurisdiction where the
nature and extent of their business and property require the same.

3.2 Authority

The Company possesses all requisite power and authority to execute, deliver and comply with the
terms of this Novation Agreement. The novation hereunder has been duly authorized by all necessary
action, has been duly executed and delivered by the Company and constitutes a valid and binding
obligation of the Company, enforceable in accordance with its terms, except as the enforcement thereof
may be limited by applicable bankruptcy, insolvency, moratorium, rearrangement, reorganization or
similar legislation affecting the rights of creditors generally.

SECTION 4 - GENERAL
4.1 Severability

If any provision of this Novation Agreement is held to be illegal, invalid or unenforceable under
present or future laws effective during the term of this Novation Agreement, the legality, validity and
enforceability of the remaining provisions of this Novation Agreement shall not be affected thereby.

4.2 Multiple Counterparts

This Novation Agreement may be executed in a number of identical counterparts, each of which, for
all purposes, is to be deemed to be an original, and all of which constitute, collectively, one agreement,
but in making proof of this Novation Agreement, it shall not be necessary to produce or account for more
than one such counterpart.

4.3 Notices

Any notice given hereunder, under any of the Management Agreement or pursuant to the provisions
hereof or thereof shall be given in accordance with notice provisions of the Management Agreement,
except that no notice is required to be delivered to AIIIM after the Effective Date.

For the purposes of the notice provisions of the Management Agreement, address for notices or
communications to AFSI shall be as follows:

AmTrust Financial Services, Inc.

59 Maiden Lane, 43" Floor

Telephone: (646) 458-7913

Attention: Stephen Ungar, General Counsel

4.4 Governing Law

This Novation Agreement shall be interpreted, construed and governed by and in accordance with the
laws of New York.




4.5 Confirmation

The Parties hereby confirm, in all other respects, that the Management Agreement is in full force and
effect, unchanged and unmeodified, except in accordance with this Novation Agreement.

4.6 Further Assurances

The Parties shall, with reasonable diligence, do all such things and provide all such reasonable
assurances as may be required to consummate the transactions contemplated by this Novation Agreement,
and each party shall provide such further documents or instruments required by any other party as may be
reasonably necessary or desirable to effect the purpose of this Novation Agreement and carry out is
provisions.

[Remainder of page left blank]
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The parties have executed this Novation Agreei:ent and this Novation Agreement shall be effective as of
July 1, 2020 (the “Effective Date™).

Maiden General Forsiikrings AB

By U"‘NUA q«‘l—‘

Name:  Wagicle 25n
Title: Macuo o

AmTrust Financial Services, Inc,

DoacuSigned by:
fepluon Unpar
BY E';GFTQF IDCCEDIADI
Name: Stephen Ungar
Title: EVP / General Counsel

All Insurance Management Ltd.

By

Name: Christopher Souter
Title: Chief Financial Officer







AMENDED TERMINATION ENDORSEMENT NO. 2
to the

QUOTA SHARE REINSURANCE CONTRACT
Dated April 1, 2011
(hereinafter referred to as the “Contract")

between

AMTRUST EUROPE LIMITED
Nottingham, England

and

AMTRUST [NTERNATIONAL UNDERWRITERS DAC
(hereinafter referred to collzll::.cetively as the "Company")
and
MAIDEN REINSURANCE LTD.

Vermont, United States of America

(hereinafter referred to as the "Reinsurer™)

WHEREAS, the parties wish to clarify the security arrangements provided for in the
post-termination endorsement no. 1 (the “Post Termination Endorsement”) to the Contract and
the amended termination endorsement effective 1 January 2019 (the “Amended Termination
Endorsement™) relating to the Contract:

IT IS HEREBY ACKNOWLEDGED AND AGREED that, effective as of 12:00:00
a.m. (GMT+1), 1 January 2020:

I The parties acknowledge that the Reinsurer has transferred to the Company:
a) assets with a value totalling €51,106,166, on or around 23 January 2019; and

b) ownership of certain amounts that would otherwise have been paid to the Reinsurer
by way of premium under the Contract (the “Withheld Funds™ as defined in the
Amended Termination Endorsement)

(together, “Collateral Assets”).

49705783.8
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Each party agrees that the Collateral Assets shall be under the sole and exclusive
control and full ownership of the Company to secure performance of the Reinsurer’s
obligations under the Contract. Specifically, and without limitation, the Company shall
have the exclusive right to use the Collateral Assets as it sees fit if the Reinsurer fails
to fulfil its obligations under the Contract. The Reinsurer acknowledges that it does
not hold any interest in the Collateral Assets and that the Collateral Assets vest in the
recipient free and clear of any liens, claims, charges or encumbrances or any other
interest of the Reinsurer or of any third person. The Reinsurer acknowledges and
agrees that the Collateral Assets may be co-mingled with other assets of the Company.

The Company agrees that, when the Contract has terminated on a run-off basis as
agreed in paragraph 1 of the Amended Termination Endorsement or once all of the
obligations of the Reinsurer under the terms of the Contract have been satisfied, then it
shall transfer full ownership of the Collateral Assets held at that point or assets of the
same type, nominal value, description and amount to the Reinsurer (in accordance with
paragraph 2 above) unless and to the extent that it is entitled to retain such assets in
accordance with the terms of the Contract.

Each party shall, from time to time on request and at its own expense, do and execute
or procure to be done and executed all necessary acts, deeds, documents and things in a
form satisfactory to the other parties which the other parties may reasonably consider
necessary, as regards all relevant jurisdictions, for giving full effect to this Amended
Termination Endorsement No. 2 and securing to the parties the full benefit of the
rights, powers and remedies conferred upon the parties in or by this Amended
Termination Endorsement No. 2.

All other terms and conditions of the Contract, as amended, which pertain to business
ceded to the Reinsurer shall remain in effect until the final resolution of all Losses
reinsured hereunder.

In the event of any inconsistency between the terms of this Amended Termination
Endorsement No. 2 and any other terms of the Contract (including the Insolvency
Clause (G86)), then the terms of this Amended Termination Endorsement No. 2 shall
prevail).




IN WITNESS WHEREOF. the parties hereto, by their respective duly authorized officer, have
executed this Amended Termination Endorsement No. 2 as of the dates set forth below:

AMTRUST EUROPE LIMITED
By:

Dated: Dated: f%‘—’Av =

AMTRUST INTERNATIONAL UNDERWRITERS DAC

By:

Dated:

49705783 .8
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EXECUTION COPY

COMMUTATION AGREEMENT AND RELEASE

This Commutation and Release Agreement (“Commutation Agreement™) entered into and

effective as of May 20, 2020 (the “Effective Date™), is entered into by AmTrust International
Insurance, Lid (the “Company™) and Maiden Reinsurance Ltd., (the “Reinsurer.” and, together

with the Company, each a “Party” and, collectively, the “Partics”).

RECITALS

1. The Company and Reinsurer are parties to the Amended and Restated Quota Share
Reinsurance Agreement, as amended (the “AR Quota Share™), which was in effect for the
period from July 1, 2007 through January 1. 2019. by which the Company ceded and the
Reinsurer assumed the following percentages of Affiliate Subject Premium, as defined in
the AR Quota Share and Ultimate Net Loss, as defined in the AR Quota Share, with
respect to Norwegian Home Warranty business written by AmTrust Europe Ltd. ("AEL™)
and AmTrust International Underwriters DAC (“AIUD™) (the “Commuted Business™):

7.1.07-6.30.18 7.1.18-1.1.20
AEL 40% (of AEL written 20% (of AEL written
premium)
AIUD 40% (of AIUD written 40% (of ATUD wrilten

premium)

premium

premium) 1‘

2. The Parties wish to enter into this Commutation Agreement to provide for the re-
assumption by the Company from the Reinsurer of all uncarned premium reserves and
loss reserves. including IBNR. ceded by the Company Lo the Reinsurer with respect to the
Commuted Business, in exchange for the release and full discharge of Reinsurer of all of
its obligations to the Company with respect to the Commuted Business.

NOW, THEREFORE, the Parties agree as follows;

A. Commutation and Release

1.

The Company and the Reinsurer agree that their liability to cach other solely with

respect to the Commuted Business shall be discharged by the Reinsurer’s delivery to
the Company of cash and invested assets in the amount of NOK108.554.519.00 (the
“Commultation Payment™). which is the sum of the uncarned premium and loss

reserves. including IBNR, with respect to the Commuted Business as of March 31,
2020. The Commutation Payment shall be made by the Reinsurer within five
business days of the Effective Date.

|Commutation Agreement and Release]
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B.

2. Upon receipt of the Commutation Payment by the Company, the Company and the
Reinsurer mutually release and forever discharge each other and their predecessors,
successors, parents, assigns, officers, directors, agents, employees, representatives.
liquidators, rehabilitators, receivers, shareholders, heirs, executors, administrators and
altorneys from any and all past. present and future obligations, adjustments, liability
for payment of interest, offsets, actions, causes of action, suits, debts. sum of money.
accounts, premium payments, reckonings. bonds, bills, covenants, contracts,
controversies, agreements, promises, damages, judgments, liens. rights, costs and
expenses (including attorneys’ fees and costs actually incurred), claims and demands,
liabilities and losses of any nature, kind, character and description whatsoever,
whether grounded in law or in equity. in admiralty, in contract, in tort or otherwise
(including any claims based on fraud, bad faith or extra-contractual liabilities), all
whether known or unknown, reported or unreported. discovered or undiscovered,
suspected or unsuspected, vested or contingent that the Company or the Reinsurer, as
the case may be, now has, owns or holds or claims to have, own or hold or at any time
had. owned or held. or claimed to have had, owned or held, arising of conduet or
matlers oceurring prior to, at or subsequent to the execution of this Commutation
Agreement against the Company or the Reinsurer, as the case may be, to the extent
arising from. based upon or in any way related to the Commuted Business, it being
the intention of the Parties that this release operate as a full and final settlement of
each of the Company's and the Reinsurer’s past, current and future liabilities to the
other to the extent arising out of or in connection with the Commuted Business and
obligations arising under or related to the Commuted Business,

Amendment of AR Quota Share.

The Company and the Reinsurer agree that as of the Effective Date, the AR Quota Share
shall be deemed amended as applicable so that the Commuted Business is no longer
included as part of the Covered Business thereunder. This Commutation Amendment is
limited by its terms and does not and shall not serve to amend or waive any other
provision of the AR Quota Share Agreement.

Independent Investigation

The Parties acknowledge that they have each entered into this Commutation Agreement
in reliance on their own independent investigation and analysis of the facts underlying
their participation in the AR Quota Share, and that no representations, warrantics or
promises of any kind have been made. directly or indirectly, to induce them to excecute
this Commutation Agreement other than those which are expressly set forth herein.
Nevertheless. the Parties acknowledge that they may later discover facts different from or
in addition to those now known or believed to be known regarding their participation in
AR Quota Share and agree that this Commutation Agreement shall remain in force
notwithstanding the existence of or belief regarding any different or additional facts.
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D. Representations and Warranties

1

Fach Party hereto represents and warrants to the other Party that:

(a)
(b)
(c)

(d)

(e)

0]

it is a company in good standing in its jurisdiction of domicile:
it is fully authorized to execute and deliver this Commutation Agreement;

this Commutation Agreement 1s enforceable against each of the Parties in
accordance with its terms subject to applicable bankruptey, rcorganization,
insolvency. or other similar laws affecting creditors’ rights generally from time
to time in effect, and to general principles of equity:

the person or persons executing this Commutation Agreement on its behalf has
the power, legal capacity and is fully authorized to do so:

there are no pending conditions, agreements, transactions or negotiations to
which it is a party or are likely to be made a party that would render this
Commutation Agrcement or any part thereof, void, voidable or unenforccable
no authorization, consent, or approval of any person or entity. governmental or
otherwise, is required to make this Commutation Agreement valid and
enforceable: and

no claim or loss being paid or settled by this Commutation Agreement has been
previously assigned. sold and/or transferred to any other entity.

E. Further Assurances

The Parties agree to execute promptly any and all supplemental agreements, releases,
affidavits. waivers and all other documents of any nature or kind which the other Party
may reasonable require in order to implement the provisions or objectives of this
Commutation Agreement.

F. Miscellaneous

1.

All notices, requests and other communications to any Party hercunder shall be in
writing (including email transmission) and shall be given:

(a) ifto the Company:

AmTrust International Insurance, Lid.
7 Reid Street. Suite 400

HM 11

Hamilton, Bermuda
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Atlention: Chris Souter
Telephone:  (441) 444-4806
E-mail: chris.souter(@amirustgroup.com

with a copy to:

AmTrust Financial Services, Ine.

59 Maiden Lane, 43™ Floor

New York. New York 10038

Attention: Stephen Ungar

Telephone: (646) 458-7913

Email: steve.ungarf@amtrustgroup.com

(b) ifto the Reinsurer:

Maiden Reinsurance Ltd.
58 E. View Lane
Barre, VT 05641

Attention: Patrick J. Haveron
Lawrence F. Metz

Telephone:  (441) 298-4902

E-mail: PHaveron@maiden.bm
LMetz@maidenre.com

ot such other address as such Party may hereafter specify for the purpose by notice to
the other Parties hereto.  All such notices. requests and other communications shall be
deemed received immediately if received via email or, otherwise, on the date of receipt
by the recipient thereof if received prior to 5:00 p.m. on a business day in the place of
receipt. Otherwise, any such notice, request or communication other than email shall
be deemed to have been received on the next succeeding business day in the place of
receipt.

. This Commutation Agreement contains the entire agreement of the Parties with respect
to the subject matter of this Commutation Agreement, and supersedes all other prior
agreements, understandings, statements, representations and warranties, oral or written.
express or implied, between the Parties and their respective affiliates, representatives
and agents in respect of the subject matter hercof and thercol

- This Commutation Agreement and any dispute arising hereunder shall be governed in
all respects by the laws of New York, without giving effect to New York principles
or rules of conflict of laws to the extent such principles or rules would require or

4
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permit the application of the Jaws of another jurisdiction. Each party also hereby
irrevocably and unconditionally consents to submit to the exclusive jurisdiction of
the courts of New York for any actions. suits or proceedings arising out of or
relating to this Commutation Agreement and the transactions contemplated hereby.
and each party agrees not to commence any action. suit or proceeding relating
thercto except in such courts. Each party hereby irrevocably and unconditionally
waives any objection to the laying of venue of any action, suit or proceeding
arising out of this Commutation Agreement or the transactions contemplated hercby
in the courts of New York, and hereby further irrevocably and unconditionally
waives and agrees not to plead or claim in any such court that any such action,
suit or proceeding brought in any such court has been brought in an inconvenient
forum. This Commutiation Agreement may be executed in multiple counterparts, each
of which, when so executed and delivered. shall be an origal, but such
counterparts shall together constitute one and the same instrument and
Commutation Agreement.

4. This Commutation Agreement shall be binding upon and shall inure solely to the
benefit of the Parties hereto and their respective successors. assigns, receivers,
liquidators, rehabilitators, conservators and supervisors, it not being the intent of the
Parties to create any third party beneficiaries, except as specifically provided in
Article I, provided that this Commutation Agreement and the obligations of the
Parties shall not be assigned by any Party hereto without the prior written consent of
the other Parties.

5. This Commutation Agreement may not be changed. altered or modified unless the
same shall be in writing executed by the each of the Parties.

6. No consent or waiver. express or implied, by any Party to or of any breach or delault
by any of the other Parties in the performance by such other Party of its obligations
hereunder shall be deemed or construed to be a consent or waiver 1o or of any other
breach or default in the performance of obligations hercunder by such other Party
hercunder. Failure on the part of any Party to complain ol any act or failure o act of
any other Party or to declare any other Party in delault, irrespective of how long such
failure continues, shall not constitute a waiver by such first Party of any of its rights
hereunder. The rights and remedies provided are cumulative and arc not exclusive of
any rights or remedics that any Party may otherwise have at law or equity.

7. In consideration of the mutual covenants and agreements contained herein. cach Party
hereto does hereby agree that this Commutation Agreement, and each and every
provision hereof, is and shall be enforceable by and between them according to its
terms, and each Party does hereby agree that it shall not, directly or indirectly. contest
the validity or enforceability hercof.
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8.

10.

All expenses incurred in connection with this Commutation Agreement. including
fees and disbursements of legal, actuarial, accounting and other advisors shall be paid
by the Party incurring such expenscs.

[f any provision of this Commutation Agreement is held to be void or unenforceable,
in whole or in part, (a) such holding shall not affect the validity and enforceability of
the remainder of this Commutation Agreement, including any other provision,
paragraph or subparagraph, and (b) the Parties agree to attempt in good faith to
reform such void or unenforceable provision to the extent necessary to render such
provision enforceable and to carry out its original intent.

This Commutation Agreement may be executed by the Partics hereto in any number
of counterparts. and by each of the Parties hereto in separate counterparts, each of
which counterparts. when so executed and delivered, shall be deemed to be an
original, but all such counterparts shall together constitute but one and the same
instrument.

[Signature Page to Follow]
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EXECUTION COPY

IN WITNLESS WHEREOL. the Parties hereto have caused this Commutation Agreement
io be executed by their duly authorized representatives.

AMTRUST INTERNATIONAL INSURANCE, LTD
DocuSigned by:

B}',‘ OBAEFEFOF2CE414..,
Stephen Ungar

Secretary

f’atri,z‘ﬁ J /Pﬁa veron
President

[Commutation Agreement and Release]
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INTRODUCTION

This Code of Business Conduct and Ethics (the "Code"), covers a wide range of business practices and
procedures. It does not cover every issue that may arise, but it sets out basic principles to guide all employees,
directors and officers of Maiden Holdings, Ltd. and its subsidiaries (collectively, the "Company"). All of our
employees, directors and officers must conduct themselves accordingly and seek to avoid even the appearance
of improper behavior.

If a law conflicts with this Code, you must comply with the law. However, if a local custom, industry practice or
policy conflicts with this Code, you must comply with the Code. If you have any questions about these conflicts,
you should seek appropriate guidance about the best course of action in the particular situation.

Those who violate the standards in this Code will be subject to disciplinary action, including possible dismissal. If
any breach of the Code is known to you, you are obligated to report these violations as described in more detail
below. Furthermore, violations of this Code may also be violations of the law and may result in civil or criminal
penalties for you, your manager and/or the Company. If you are in a situation which you believe may
violate or lead to a violation of this Code, follow the procedures set out in the "Compliance Procedures"
section of this Code.

The basic principles discussed in this Code are subject to any related Company policies covering the same
issues, some of which are referenced throughout this Code.

EMPLOYEE AND COMPANY EXPECTATIONS

All employees must understand and comply with the Company's policies, practices and directives. We expect you
to observe applicable laws and ethical standards in all matters concerning the Company, and to treat everyone
with whom you come in contact, including your co-workers, with respect and dignity. The Company is
committed to maintaining high standards of conduct and to providing a productive, professional atmosphere
in which to work. We will not tolerate conduct that is unethical, illegal or dishonest. This Code and other
Company policies and procedures are designed to help you understand and meet expected standards.

COMPLIANCE WITH LAWS, RULES, STATUTORY AND SUPERVISORY
REGULATIONS

Obeying the laws, rules and regulations, both in letter and in spirit, is the foundation on which this Company's
ethical standards are built. All employees, directors and officers must respect and obey the laws of the cities,
states and countries in which we operate. Although each employee, director and officer cannot be expected
to know the details of each of these laws, a working familiarity with the legal and regulatory framework
associated with their role and activities is necessary. It is important to know enough to determine when to
seek advice regarding the best course of action in a particular situation.




COMMUNICATIONS

Corporate Communications

It is vital that Maiden promote one open, clear, consistent, accurate and appropriate message. This
fosters trust and transparency both internally and externally. In addition, laws and regulations restrict
Maiden’s ability to selectively disclose certain information to only certain individuals or groups of
individuals. We encourage visibility in the media and at conferences, but do not make public statements
on Maiden’s behalf unless you are a designated Company spokesperson and have received authorization
and guidance from the management team. All press releases and other media communications must go
through the appropriate legal approval process before they are issued.

Images, comments and other information posted online via various social media outlets such as Facebook,

YouTube, Twitter etc. can be circulated globally almost instantaneously. You must check with the General
Counsel before speaking on the Company’s behalf or agreeing to be recorded either by video or audio.

Analyst, Media and Regulator Inquiries

All inquiries by (securities) analysts, journalists, rating agencies or regulators formally or informally
requesting information on the Company, our business partners or our clients should be handled by the CEQ,
CFO, or their designated personnel.

Conferences & Publications

When conducting Maiden’s business, you may be asked to address external meetings or conferences or to
write an article. Before doing so, you must notify the General Counsel and obtain prior approval of any
speech or presentation you give.

Do not give any interviews or respond to questions from the press at any event, conference or any other
time. You must consult the General Counsel prior to speaking to the press.

Endorsements
If there is a genuine business reason to use any of Maiden’s corporate names in an endorsement, seek
authorization from the General Counsel before doing so.

COMPLIANCE PROCEDURES

We must all work to ensure prompt and consistent action against violations of this Code. However, in some
situations it is difficult to know right from wrong. Since we cannot anticipate every situation that will arise, it is
important that we have a way to approach a new question or problem. These are the steps to keep in mind:

*  Make sure you have all the facts. In order to reach the right solutions, we must be as fully informed
as possible.

*  Ask yourself: What specifically am | being asked to do? Does it seem unethical or improper? This will
enable you to focus on the specific question you are faced with, and the alternatives you have. Use
your judgment and common sense; if something seems unethical or improper, it probably is.
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®  Discuss the problem with your manager. This is the basic guidance for all situations. In many cases,
your manager will be more knowledgeable about the question, and will appreciate being brought
into the decision-making process. Remember that it is your manager's responsibility to help solve
problems.

*  Always ask first, act later: If you are unsure of what to do in any situation, seek guidance before you
act.

e Seek help from Company resources. In a case where it may not be appropriate to discuss an issue
with your manager, or where you do not feel comfortable approaching your manager or an officer of
your operating unit with your question, you may report through the Maiden Ethics Hotline.

OBLIGATION TO MAKE REPORTS AND ANTI-RETALIATION PLEDGE

Any employee, officer or director of the Company having any information or knowledge regarding the
existence of any violation or suspected violation of the Code has a duty to report the violation or suspected
violation to the Maiden Ethics Hotline, the General Counsel or any member of the Audit Committee.
Employees, directors and officers are also encouraged to raise any issues or concerns regarding the Company’s
business or operations. Failure to report suspected or actual violations is itself a violation of the Code and may
subject the employee, director or officer to disciplinary action, up to and including termination of employment
or legal action. Reports may be made on a completely confidential and anonymous basis. To the extent any
investigation is necessitated by a report, the Company will endeavor to keep the proceedings and the identity
of the reporting employee, officer or director confidential to the fullest extent required by applicable law.




The Company, as authorized and directed by the Audit Committee, has retained a third party reporting
service that employees, directors and officers may contact to report any suspected violations of the Code,
federal securities or antifraud laws, accounting issues, or any federal law relating to fraud against
shareholders. Employees, directors and officers may also report to this service any other concerns an
employee may have with respect to the Company’s business or operations. Employees, directors and
officers may make such reports on a completely anonymous and confidential basis. The third party service,
will, in turn, provide reports directly to the Audit Committee regarding the confidential reports it receives.

Toreport complaints or possible violations regarding ethical issues, contactthe

MAIDEN ETHICS HOTLINE:

www.maiden.ethicspoint.com

TolHree dialing instructions for all locations are available on the site

Complaints can be submitted anonymously and in complete confidence. Because of strict data privacy laws,
particularly in the European Union, employees, directors and officers Maiden associates working outside the
U.S. may be subject to certain limitations on reporting to the Maiden Ethics Hotline. If you are outside the U.S.,
consult your local policies and procedures on reporting, or contact your local human resources department,
and they will be able to advise you on the rules applicable to you.

You may report ethical violations in confidence and without fear of retaliation. If your situation requires that
your identity be kept secret, your anonymity will be protected. Any employee (including officers) who in
good faith reports a suspected violation under the Code by the Company, or its agents acting on behalf of
the Company, or who in good faith raises issues or concerns regarding the Company’s business or operations,
to the Maiden Ethics Hotline, the General Counsel, or any member of the Audit Committee, may not be fired,
demoted, reprimanded or otherwise harmed for, or because of, the reporting of the suspected violation,
issues or concerns, regardless of whether the suspected violation involves the employee, the employee’s
manager, senior management of the Company or member of the Board

In addition, any employee (including officers) who in good faith reports a suspected violation under the Code
which the employee reasonably believes constitutes a violation of a federal statute by the Company, or its
agents acting on behalf of the Company, to a federal regulatory or law enforcement agency, may not be
reprimanded, discharged, demoted, suspended, threatened, harassed or in any manner discriminated
against in the terms and conditions of the employee’s employment for, or because of, the reporting of the
suspected violation, regardless of whether the suspected violation involves the employee, the employee’s
manager, senior management of the Company or member of the Board.




INVESTIGATION OF SUSPECTED VIOLATIONS

When a suspected violation is reported to the Maiden Ethics Hotline, the General Counsel or a member of the
Audit Committee will gather information about the allegation by interviewing the employee, officer or director
reporting the suspected violation, the employee, officer or director who is accused of the violation and/or any
co-workers of the accused employee or officer to determine if a factual basis for the allegation exists. The
reporting employee’s immediate manager will not be involved in the investigation if the reported violation
involved that manager. Should the concern involve the Audit Committee Chair or the General Counsel, the
head of Compliance will be notified. The Company will keep the identity of the reporting employee, officer or
director confidential to the fullest extent required by applicable law.

If the report is not substantiated, the reporting employee, officer or director will be informed and at that
time will be asked for any additional information not previously communicated. If there is no additional
information, the General Counsel will close the matter as unsubstantiated.

If the allegation is substantiated, the Audit Committee will make a judgment as to the degree of severity of
the violation and the appropriate disciplinary response. In more severe cases, the Audit Committee will make
a recommendation to the Board of Directors of the Company for its approval. The Board of Directors’
decision as to disciplinary and corrective action will be final. In the case of less severe violations, the General
Counsel may refer the violation to the Human Resources Department for appropriate disciplinary action.

WAIVERS OF THE CODE OF BUSINESS CONDUCT AND ETHICS

No waiver of this code may be made without the approval of the Board of Directors. Any waiver of this
Code for executive officers or directors may be made only by disinterested members of the Audit
Committee and will be promptly disclosed as required by law or regulation.




OUR PEOPLE

1. Discrimination Harassment and Bullying
2. Health and Safety




DISCRIMINATION,BULLYING ANDHARASSMENT

The Company hires, pays, promotes and makes other employment decisions based upon lawful factors, such
as qualifications and performance, and without regard to race, sex, color, religion, age, national origin, sexual
orientation, gender identity, disability or any other basis that is protected under any applicable law.
Bullying is the use of force, threat, or coercion to abuse, intimidate, or aggressively dominate others.
Harassment is unwelcome conduct that is based on race, color, religion, sex, national origin, age,
disability or genetic information. Harassment becomes unlawful where enduring the offensive conduct
becomes a condition of continued employment, or the conduct is severe or pervasive enough to create
a work environment that a reasonable person would consider intimidating, hostile, or abusive. We are
committed to an environment free from all forms of harassment, bullying and unlawful discrimination or
retaliation. Employees who engage in harassment, bullying, discriminatory behavior or retaliation, and
managers who tolerate it are in violation of the Code.

HEALTH AND SAFETY

The Company strives to provide each employee, director and officer with a safe and healthful work
environment. Each employee and officer has responsibility for maintaining a safe and healthy workplace for
all employees and officers by following environmental, safety and health rules and practices and reporting
accidents, injuries and unsafe equipment, practices or conditions.

Violence and threatening behavior are not permitted. Employees and officers should report to work in
condition to perform their duties, free from the influence of illegal drugs or alcohol. The use of illegal drugs
or alcohol in the workplace will not be tolerated and may lead to termination of employment.




OUR BUSINESS PARTNERS

1. Conflicts of Interest

2. The Offer and Acceptance of Entertainment and Gifts
3. Outside Employment or Consulting

4. Competition and Fair Dealing

CONFLICTS OF INTEREST

Employees, directors and officers should avoid any situation that may involve, or even appear to involve, a
conflict between their personal interests and the interests of the Company. A "conflict of interest" exists
when a person's private interest interferes in any way, or even appears to interfere, with the interests of the
Company as a whole. A conflict situation can arise when an employee, officer or director takes actions or has
interests that may make it difficult to perform his or her Company work objectively and effectively. Conflicts
of interest may also arise when an employee, officer or director, or a member of his or her family, receives
improper personal benefits as a result of his or her position in the Company. Loans to, or guarantees of
obligations of, employees, directors and officers and their family members almost always create conflicts of
interest.

It is almost always a conflict of interest for a Company employee, director or officer to work simultaneously
for a competitor, customer or supplier. Additionally, you are not allowed to be associated with a competitor
as a consultant or board member. You should avoid any direct or indirect business connection with our
customers, suppliers or competitors, except on our behalf.

Conflicts of interest are prohibited as a matter of Company policy, except under guidelines approved by our
Board of Directors. Conflicts of interest may not always be clear-cut, so if you have a question, you should
consult with your manager or follow the procedures set out in the "Compliance Procedures” section of this
Code. Any employee, officer or director who becomes aware of a conflict or potential conflict must bring it
to the attention of a manager or other appropriate personnel or consult the procedures provided in the
"Compliance Procedures" section of this Code.

The Audit Committee (or the Compensation Committee in the case of compensatory matters) will review
and approve, in advance, all related-party transactions, as required by the Securities and Exchange
Commission, any securities exchange or automated inter-dealer guotation system on which any of the
Company's securities are traded, or any other regulatory body to which the Company is subject.




THE OFFER AND ACCEPTANCE OF ENTERTAINMENT AND GIFTS

The purpose of business entertainment and gifts in a commercial setting is to create goodwill and sound
working relationships, not to gain unfair advantage with customers, vendors or other counterparties.
No gift or entertainment should ever be offered, given, provided or accepted by any Company employee,
director or officer, family member of an employee, director or officer, or agent unless it: (1) is not a cash
gift, (2) is consistent with customary business practices, (3) is not excessive in value, (4) cannot be
construed as a bribe or payoff and (5) does not violate any laws or regulations. You should discuss with
your manager any gifts.

All employees shall exercise care and discretion to ensure that their business decisions are made solely
on the basis of the Company’s best interest, and that any business courtesy extended or given does not
influence or appear to influence the outcome of such decisions.

OUTSIDE EMPLOYMENT OR CONSULTING

Employment as a consultant, officer, or manager of another business organization requires prior
management approval. Outside employment or consulting must never interfere with your job performance,
utilize Company property or facilities, involve the implicit or explicit sponsorship of the Company, or create
the possibility of adverse publicity for the Company.

COMPETITION AND FAIR DEALING

We seek to outperform our competition fairly and honestly. We seek competitive advantages through
superior performance, never through unethical or illegal business practices. Stealing proprietary information,
possessing trade secret information that was obtained without the owner's consent, or inducing such
disclosures by past or present employees of other companies is prohibited. Each employee, officer and
director should endeavor to respect the rights of and deal fairly with the Company's customers, suppliers,
competitors and employees. No employee, officer or director should take unfair advantage of anyone
through manipulation, concealment, abuse of privileged information, misrepresentation of material facts, or
any other intentional unfair-dealing practice.

We comply with all applicable anti-trust laws and regulations, whether federal, state or foreign. No
employee, director or officer is permitted to engage in price fixing, bid rigging, allocation of markets or
customers, and similar anti-competitive activities.

To maintain the Company's valuable reputation, compliance with our quality processes and safety
requirements is essential. All inspection and testing documents must be handled in accordance with all
applicable regulations.
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INTERNAL CONTROLS, DISCLOSURES AND RECORD-KEEPING

The Company requires honest and accurate recording and reporting of information in order to make
responsible business decisions.

The Company has developed and maintains a system of internal controls to provide reasonable assurance
that transactions are executed in accordance with management’s authorization, are properly recorded and
posted, and is in compliance with regulatory requirements. The system of internal controls within the
Company includes written policies and procedures, budgetary controls, supervisory review and monitoring
various other checks and balances, and safeguards such as password protection to access certain computer
systems. Accordingly, all of the Company's books, records, accounts and financial statements must be
maintained in reasonable detail, must appropriately reflect the Company's transactions, must be promptly
disclosed as appropriate in accordance with any applicable laws or regulations and must conform both to
applicable legal requirements and to the Company's system of internal controls.

The Company has also developed and maintains a set of disclosure controls and procedures to ensure that
all of the information required to be disclosed by the Company in the reports that it files or submits under
the Securities Exchange Act of 1934, as amended, is recorded, processed, summarized and reported within
the time periods specified by the Securities and Exchange Commission’s rules and forms.

Employees, directors and officers are expected to be familiar with, and to adhere strictly to, these internal
controls and disclosure controls and procedures.

Responsibility for compliance with these internal controls and disclosure controls and procedures rests not
solely with the Company’s accounting personnel, but with all employees, directors and officers involved in
approving transactions, supplying documentation for transactions, and recording, processing, summarizing
and reporting of transactions and other information required by periodic reports filed with the Securities and
Exchange Commission. Because the integrity of the Company’s external reports to shareholders and the
Securities and Exchange Commission depends on the integrity of the Company’s internal reports and
record-keeping, all employees, directors and officers must adhere to the highest standards of care with
respect to our internal records and reporting. In performing his or her duties, each employee shall
endeavor to promote, and shall take appropriate action within his or her areas of responsibility to cause
the Company to provide, full, fair, accurate, timely and understandable disclosure in reports and
documents that the Company files with or submits to the Securities and Exchange Commission and in other
public communications.

Many employees, directors and officers regularly use business expense accounts, which must be
documented and recorded accurately. If you are not sure whether a certain expense is legitimate refer to the
published expense guidelines as applicable for your business unit or seek appropriate guidance.

Business records and communications often become public, and we should avoid exaggeration, derogatory
remarks, guesswork or inappropriate characterizations of people and companies that can be
misunderstood. This applies equally to email, internal memos, and formal reports.




Numerous federal and state statutes require the proper retention of many categories of records and
documents that are commonly maintained by companies. Any record, regardless of the forms,
characteristics or media (e.g., electronic, paper, audio, video, flash drives, voicemail, databases, smart
phone/tablet, etc.), relevant to a threatened, anticipated or actual internal or external inquiry, investigation,
matter or lawsuit may not be discarded, concealed, falsified, altered, or otherwise made unavailable, once
an employee, officer or director has become aware of the existence of such threatened, anticipated or actual
internal or external inquiry, investigation, matter or lawsuit. Such records must always be managed
according to Maiden’s Information Governance Program. In accordance with those policies, in the event of
litigation or governmental investigation, please consult the General Counsel

IMPROPER INFLUENCE ON CONDUCT OF AUDITORS

You are prohibited from directly or indirectly taking any action to coerce, manipulate, mislead or fraudulently
influence, the Company's independent auditors for the purpose of rendering the financial statements of the
Company materially misleading. Prohibited actions include but are not limited to those actions taken to
coerce, manipulate, mislead or fraudulently influence an auditor: (1) to issue or reissue a report on the
Company's financial statements that is not warranted in the circumstances (due to material violations of
generally accepted accounting principles, generally accepted auditing standards or other professional or
regulatory standards); (2) not to perform audit, review or other procedures required by generally accepted
auditing standards or other professional standards; (3) not to withdraw an issued report; or (4) not to
communicate matters to the Company's Audit Committee.

CONFIDENTIALITY

Employees, directors and officers must maintain the confidentiality of information entrusted to them by
the Company or its customers, except when disclosure is authorized by the General Counsel or required by
laws or regulations. Confidential information includes all non-public information that might be of use to
competitors or harmful to the Company or its customers if disclosed. It also includes information that
suppliers and customers have entrusted to us. These are costly, valuable resources developed or obtained
for the exclusive benefit of the Company. No employee, officer or director shall use the Company’s
confidential information for his or her own personal benefit. The obligation to preserve confidential
information continues even after employment ends.

PROTECTION AND PROPER USE OF COMPANY ASSETS AND DATA

All employees, directors and officers must protect the Company's assets and ensure their efficient use. Theft,
carelessness and waste have a direct impact on the Company's profitability. All Company assets should be
used for legitimate Company purposes. Any suspected incident of fraud or theft must be immediately
reported for investigation. Company equipment should not be used for non-Company business, though
incidental personal use may be permitted.

The obligation of employees, directors and officers to protect the Company's assets includes the Company's
proprietary information. Proprietary information includes intellectual property such as trade secrets, patents,
trademarks, and copyrights, as well as business, marketing and service plans, designs, databases, records,
pricing models, premium information, client lists, employee data and information,
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salary information and any unpublished financial data and reports. Unauthorized use or distribution of
this information would violate Company policy. It could also be illegal and result in civil or even criminal
penalties. Employees, directors and officers must comply with security programs to safeguard such
assets against unauthorized use or removal, as well as against loss by criminal act or breach of trust. The
provisions hereof relating to protection of the Company’s property also apply to property of others
entrusted to it (including proprietary and confidential information).

Protection of Data

Maiden requires all employees to comply with applicable data protection legislation. Maiden
considers it important that any individuals' personal data which it holds is carefully and considerately
handled and classifies this data as confidential.

Personal data means data relating to a living individual. For example: their name, date of birth or
address. This personal data could be provided by individual clients, claimants, business associates,
Company employees and others.

Maiden follows a "privacy by design" principle. Namely, how personal data is kept appropriately is a
priority when designing or amending processes and/or systems relating to personal data.

Maiden employees must always ensure personal data is:
e kept secure and safe;
*  only accessed by employees who need to see it as part of their job;
s only retained for as long as it is needed;
*  only shared outside Maiden where we have appropriate authority.

If you have any questions relating to data protection please consult your local data protection officer
or contact or the Global Privacy Officer.

INSIDER TRADING

Employees, directors and officers who have access to confidential information are not permitted to use
or share that information for stock trading purposes or for any other purpose except the conduct of our
business. All non-public information about the Company should be considered confidential information.
To use non- public information for personal financial benefit or to "tip" others who might make an
investment decision on the basis of this information is not only unethical but also illegal. If you have any
questions, please consult the Maiden Holdings, Ltd. Insider Trading Policy and Outside Investment Policy.

BOARD MEMBERSHIPS

You may serve on the board of directors (or serve in a comparable position) of an outside organization
provided no conflict of interest exists or appears to exist. Management approval is, however, required
before you become a board member of any for-profit organization.
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MONEY LAUNDERING AND FINANCIAL CRIME

All employees must take care that Group companies are not misused for money laundering or other
illegal purposes. This includes the requirement that, prior to a business transaction, employees procure
sufficient  information about the client’s business environment, the client itself and the purpose of the
intended business. Where there are grounds for suspicion that activities may be illegal, enquiries should
be made. Transactions that appear to be illegal must be rejected, even if we cannot actually prove any
violation has occurred. Besides this, the company hasinternal guidelines designed to prevent the facilitation
of Money Laundering which must be complied with, especially the prohibition on accepting cash.

Complying with all laws, identifying current risks and monitoring financial crime is key in the Company’s
aim to uphold the rule of law and value ethical standards. The employees of the Company are required to
reflect this attitude in their day-to-day duties and to communicate any concerns immediately to the
Maiden Ethics Hotline, the General Counsel or any member of the Audit Committee.

FRAUD

You may not engage in fraudulent conduct. "Fraud" is the deliberate practice of deception in order to
receive unfair or unlawful gain. Fraud - is the deliberate practice of deception in order to receive unfair
or unlawful gain. Lying, misleading or concealing material facts with the intent to induce another to
act on such false information to his/her detriment or injury. Examples include, but are not limited to,
the following:

e impropriety in the handling or reporting of financial transactions;
*  improper or premature revenue recognition;
®  embezzlement, payroll fraud or expense fraud;

® revenue or assets gained through illegal acts, such as deceptive sales practices or accelerated
revenue;

e expenses or liabilities avoided by fraudulent acts, such as bribery, kickbacks or falsifying
regulatory compliance data;

®  accepting or seeking anything of material value from contractors, third-party vendors or
persons providing materials/services to Maiden;

* impermissible and/or undisclosed conflicts of interest; insider trading; theft of trade secrets;
e antitrust practices;

®  mortgage, bank and insurance fraud schemes;

e  or credit losses due to fraud

The nature of our businesses presents a variety of opportunities for individuals within or outside the
Company to commit fraud. You must be sensitive to that fact and immediately report any suspicion
or discovery of fraud
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CORPORATE OPPORTUNITIES

Employees, directors and officers are prohibited from taking for themselves opportunities that are
discovered through the use of corporate property, information or position without the consent of our
Board of Directors. No employee, officer or director may use corporate property, information, or
position for personal gain, and no employee, officer, or director may compete with the Company
directly or indirectly. Employees, directors and officers owe a duty to the Company to advance the
Company's legitimate interests when the opportunity to do so arises.

BRIBERY AND CORRUPTION

The Bermuda Bribery Act of 2016, The UK Bribery Act and the U.S. Foreign Corrupt Practices Act prohibit
giving anything of value, directly or indirectly, to officials of foreign governments or foreign political
candidates in order to obtain or retain business. It is strictly prohibited to make illegal payments to
government officials of any country. A gift is “corrupt” if it is made for the purpose of:

. influencing any act or decision of a foreign official in his official capacity;

. inducing a foreign official to do or omit to do any act in violation of his lawful duty;

. inducing a foreign official to use his position to affect any decision of the government;
or

. inducing a foreign official to secure any “improper advantage.”

In addition, all jurisdictions have a number of laws and regulations regarding business gratuities which
may be accepted by government personnel. The promise, offer or delivery to an official or employee of
a government of a gift, favor or other gratuity in violation of these rules would not only violate
Company policy but could also be a criminal offense. State and local governments, may have similar
rules. In addition, you must not make facilitation payments. Facilitation payments are small
payments made to expedite or guarantee the performance of routine services or actions to which
the Company is otherwise entitled.

Any violation of the Bermuda Bribery Act or similar laws or regulations of foreign governments is
strictly prohibited under this Code.
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THE GOVERNMENTS AND COMMUNITIES
WE WORK WITH

Global Business Conduct

Political Activities, Lobbying and Contributions
Environmental Protection

Human Rights

Trade Issues

Sanctions
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GLOBAL BUSINESS CONDUCT

It is our corporate policy to comply with the laws of the countries in which the Company operates and with
the regulatory requirements affecting our businesses. This includes compliance with antitrust/competition,
trade, securities, copyright, employment, health and safety, environmental, and other business regulations,
as well as with laws governing criminal offenses. In countries where legal requirements and common
business practices may be less restrictive than those set forth in this Code, you should follow those set forth
in this Code.

POLITICAL ACTIVITIES, LOBBYING AND CONTRIBUTIONS

In support of the democratic process, the Company encourages its key functionaries and employees to
exercise their rights and participate as individuals in the political process, but such activity should always
be kept separate from their work. If an individual is engaged in a political activity of any kind, he or she
must be careful not to use the name or any resources of the Company in furtherance of such activity, and
ensure that such activities do not adversely affect any business relationships of the Company. An
individual’s personal and lawful political contributions will not influence their compensation, job security,
or the opportunity for advancement.

Maiden’s lobbying functions are managed by the General Counsel. Lobbying activity is commonly defined
as contact with government officials, including senior level state insurance department officials, to
influence legislation, regulatory policy or rulemaking. Governments and a number of U.S. states extend
the definition of lobbying to contacts intended to influence the decision to enter into a contract or
financial arrangement. Any and all lobbying activities on behalf of Maiden or a client must be at the
approval and direction of the General Counsel. Contacts with state insurance departments to comply with
standard or routine regulatory requirements (e.g. mandatory filings, market conduct and financial
examinations and data calls) do not require the General Counsel’s approval. If you are not sure whether
your activities could be considered lobbying, you should contact the General Counsel first, for clarification.

The Company will comply with all laws and regulations concerning lobbying and will only make
contributions to political candidates or parties to the extent permitted by applicable law.

ENVIRONMENTALPROTECTION

The Company complies with and expects its employees and officers to follow all applicable environmental
laws and regulations.

Maiden acknowledges its responsibility for environmental protection. We urge employees to consider the

implications for the environment in their actions and decisions and to avoid or reduce negative impacts as
far as possible.
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HUMAN RIGHTS

The Company seeks to conduct our business in a manner that respects the human rights and dignity of all
people. All employees play a role in the elimination of human rights abuses such as child labor human
trafficking and involuntary labor. You are obligated to report any human rights abuse in our operations
or in our supply chain as outlined in the Compliance Procedures section. Under the UK Modern Slavery
Act 2015, the Company is required to make an annual slavery and human trafficking statement setting
out how it has ensured that modern slavery is not occurring within the Company and its supply chains.

TRADE ISSUES

All employees must take care that companies are not misused for money laundering, for the criminal
facilitation of tax evasion, for breaching sanctions or for any other illegal purposes. An employee must
never be involved in money laundering, tax evasion, sanctions breach and/or any other financial crime and
the Company has a zero tolerance approach in these matters.

The Company has procedures designed to prevent the facilitation of tax evasion. Criminal-prosecution
risks would arise if prevention procedures are not implemented, adhered to and monitored and a breach
would cause reputational damage to the Company.

SANCTIONS

From time to time foreign governments and the United Nations have imposed boycotts and trading sanctions
against various governments, regions, groups and individuals which must be obeyed. Prior to a business
transaction, employees must carry out appropriate due diligence. This includes procuring sufficient
information about their prospective client and its business environment and the purpose of the intended
business. The Company has a sanctions screening program to identify any potential involvement of
sanctioned targets in transactions, and operates an approval process that serves as an important
compliance control.

Where there are grounds for suspicion that activities may be illegal, this should be reported and inquiries
made. Transactions that appear to be illegal must be rejected, even if we cannot actually prove any violation
has occurred. Internal guidelines and policies must be complied with, especially the prohibition on accepting
cash. Further, employees must attend any requisite information/training sessions on financial crime.
Sanctions and embargoes, trading and financial sanctions imposed by the United Nations and the European
Union or by competent national institutions within their respective jurisdictions, including measures to
prevent terrorist financing (sanctions regulations), must be fully complied with in accordance with the Global
Sanctions Program.

Complying with laws, identifying current risks and monitoring financial crime is key in the Company’s aim to

uphold the rule of law and value ethical standards. The employees of the Company are required to reflect this
attitude in their day-to-day duties and to communicate any concerns immediately to the General Counsel.
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CERTIFICATION

To help ensure compliance with this Code of Business Conduct and Ethics, the Company will require that all
employees, directors and officers periodically review the Code of Business Conduct and Ethics and
acknowledge their understanding and adherence in writing.
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SUBSIDIARIES OF THE REGISTRANT

Exhibit 21.1

Subsidiary Note Jurisdiction
Maiden Holdings, Ltd. @

Maiden Holdings North America, Ltd. Delaware
Maiden Re Insurance Services, LLC @) Delaware
Maiden Global Servicing Company, LLC @) Delaware
Maiden Reinsurance Ltd. 3) Vermont

Genesis Legacy Solutions, LLC ("GLS") @ Delaware
GLS Services Company 5) Delaware

Maiden Life Forsakrings AB Sweden

Maiden General Forsdkrings AB Sweden

Regulatory Capital Limited Ireland

Maiden Global Holdings Ltd. England
Maiden Australia Holdings PTY Ltd (6) Australia

All subsidiaries are 100% wholly owned by Maiden Holdings, Ltd. unless otherwise noted.

100% wholly owned subsidiary of Maiden Holdings North America, Ltd.

Effective March 16, 2020, Maiden Reinsurance Ltd. is domiciled in Vermont, United States and became 100% wholly owned subsidiary by Maiden Holdings North America, Ltd.
GLS was acquired by Maiden Reinsurance Ltd. on November 24, 2020.

100% wholly owned subsidiary of GLS.

100% wholly owned subsidiary of Maiden Global Holdings Ltd.



Exhibit 23.1

Consent of Independent Registered Public Accounting Firm
We consent to the incorporation by reference in the Registration Statement (Form S-8 No. 333-235948) of our reports dated March 15, 2021, with respect to the consolidated financial statements

of Maiden Holdings, Ltd. and the effectiveness of internal control over financial reporting of Maiden Holdings, Ltd. included in this Annual Report (Form 10-K) for the year ended December 31,
2020.

/s/ Ernst & Young LLP

New York, NY

March 15, 2021



Exhibit 23.2

Consent of Independent Registered Public Accounting Firm

We consent to the incorporation by reference in Registration Statement No. 333-235948 on Form S-8 of our report dated March 18, 2020, relating to the consolidated financial statements of
Maiden Holdings, Ltd. and subsidiaries (the “Company”) appearing in this Annual Report on Form 10-K of Maiden Holdings, Ltd. for the year ended December 31, 2019.

/s/ Deloitte Ltd.
Hamilton, Bermuda
March 18, 2020



EXHIBIT 31.1

CERTIFICATION

1, Lawrence F. Metz, certify that:

1. T have reviewed this annual report on Form 10-K of Maiden Holdings, Ltd.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in light of the circumstances under which such statements were
made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition, results of operations and cash flows of the registrant as of,
and for, the periods presented in this report;

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial

reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f) for the registrant and have:

(@ Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that material information relating to the registrant, including any
consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in which this report is being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in accordance with generally accepted accounting principles.

(© Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period
covered by this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual
report) that has materially affected, or is reasonably likely to materially affect, the registrant's internal control over financial reporting; and

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant's auditors and the audit committee of the registrant's board of
directors (or persons performing the equivalent functions):

(@ All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to adversely affect the registrant's ability to record, process,
summarize and report financial information; and

(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal control over financial reporting.

March 15, 2021 /s/ Lawrence F. Metz

Lawrence F. Metz
President and Co-Chief Executive Officer




EXHIBIT 31.2

CERTIFICATION

1, Patrick J. Haveron, certify that:

1. I have reviewed this annual report on Form 10-K of Maiden Holdings, Ltd.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in light of the circumstances under which such statements were
made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition, results of operations and cash flows of the registrant as of,
and for, the periods presented in this report;

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial

reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

(@) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that material information relating to the registrant, including any
consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in which this report is being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in accordance with generally accepted accounting principles.

(©) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period
covered by this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual
report) that has materially affected, or is reasonably likely to materially affect, the registrant's internal control over financial reporting; and

5. The registrant's other certifying officer and T have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant's auditors and the audit committee of the registrant's board of
directors (or persons performing the equivalent functions):

(@ All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to adversely affect the registrant's ability to record, process,
summarize and report financial information; and

(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal control over financial reporting.

March 15, 2021 /s/ Patrick J. Haveron

Patrick J. Haveron
Co-Chief Executive Officer and Chief Financial Officer




Exhibit 32.1
CERTIFICATION

Pursuant to Section 906 of the Sarbanes-Oxley Act of 2002 (subsections (a) and (b) of Section 1350, chapter 63 of title 18, United States Code), the undersigned officer of Maiden Holdings, Ltd. (the “Company”), hereby certifies, to
such officer's knowledge, that:

The Company's Annual Report on Form 10-K for the year ended December 31, 2020 (the “Report”) fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934 and the information
contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.

March 15, 2021 By: /s/ Lawrence F. Metz

Lawrence F. Metz
President and Co-Chief Executive Officer

The foregoing certification is being furnished solely pursuant to Section 906 of the Sarbanes-Oxley Act of 2002 (subsections (a) and (b) of Section 1350, chapter 63 of title 18, United States Code) and is not being filed as part of the
Report.



Exhibit 32.2
CERTIFICATION

Pursuant to Section 906 of the Sarbanes-Oxley Act of 2002 (subsections (a) and (b) of Section 1350, chapter 63 of title 18, United States Code), the undersigned officer of Maiden Holdings, Ltd. (the “Company”), hereby certifies, to
such officer's knowledge, that:

The Company's Annual Report on Form 10-K for the year ended December 31, 2020 (the “Report”) fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934 and the information
contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.

March 15, 2021 By: /s/ Patrick J. Haveron

Patrick J. Haveron
Co-Chief Executive Officer and Chief Financial Officer

The foregoing certification is being furnished solely pursuant to Section 906 of the Sarbanes-Oxley Act of 2002 (subsections (a) and (b) of Section 1350, chapter 63 of title 18, United States Code) and is not being filed as part of the
Report.



